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A LOOK AT THE ‘NET NEUTRALITY’ 
DEBATE AND WHAT WILL HAPPEN
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Whose Internet is it anyway?

Tom Wheeler, chairman of the Federal 
Communications Commission, says he’s keeping 
that question in mind as he pitches the biggest 
regulatory shake-up to the telecommunications 
industry since 1996, when people still used 
noisy modems and referred to the “information 
superhighway” as a fun way to buy books or 
check the weather.

Wheeler has not publicly released his plan 
yet, and might not for a few weeks. But he has 
suggested that Internet service has become as 
critical to people in the United States as water, 
electricity or phone service and should be 
regulated like any other public utility.

Wheeler told reporters this past week that he 
wants “yardsticks in place to determine what is 

in the best interest of consumers as opposed to 
what is in the best interest of the gatekeepers.”

That has the industry sounding the alarms, 
warning consumers of an inevitable $72 annual 
tax increase on each U.S. wireless account. But 
advocates of the approach say that is not likely 
to happen and that your Internet experience 
probably will carry on as usual.

A look at what “net neutrality” means and what is 
likely to happen:

THE ISSUE

Net neutrality is the idea that Internet providers 
should not move some content faster than others 
or enter into paid agreements with companies 
such as Netflix to prioritize their data.
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Broadband providers have questioned the 
fairness of this approach. They have invested 
heavily in a sophisticated infrastructure and 
question whether the government should be 
telling them how to run their networks and 
package services.

But what if the major cable companies that 
provide much of the nation’s broadband had free 
rein to load some files faster than others? It is 
easy to imagine scenarios where these providers 
might favor content produced by their affiliates 
or start charging “tolls” to move data. Consumers 
naturally would gravitate toward faster sites 
and services that pay those fees, while smaller 
startups or nonprofits get shut out.

THE OPTIONS

The FCC had used the 1996 Telecommunications 
Act, which was intended to encourage 
competition in the telephone and cable industry, 
to enforce “open Internet” rules, until recently, 
when a federal appeals court knocked down that 
approach.

President Barack Obama and consumer 
advocates say a better tack would be to apply 
Title II of the 1934 Communications Act. That law, 
written with radio, telegraph and phone service 
in mind, prohibits companies from charging 
unreasonable rates or threatening access to 
services that are critical to society.

Industry likens that approach to cracking a nut 
with a sledgehammer.

THE FCC

Wheeler says he will circulate his proposal among 
the other FCC commissioners before Thursday. 
He has suggested it probably will apply Title 
II regulation to all Internet service, including 
wireless, but with some caveats.
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Industry experts expect that Wheeler will say 
many rules should not apply to broadband, 
invoking what’s called “forbearance.”

The commissioners will vote Feb. 26. Wheeler is 
expected to have the support of the other two 
Democratic commissioners. The two Republican 
commissioners have made clear that they do 
not support applying Title II.

Next stop will be the courts. Industry lobbyists 
and FCC officials say there’s no doubt one of 
the big providers will sue and probably ask 
the court to suspend enforcement of the new 
regulation pending appeal. It’s possible the 
issue won’t be resolved for several more years, 
even well into the next president’s first term.

CONGRESS

Lawmakers could try to resolve the 
uncertainty, but Congress rarely is that 
pragmatic. Lawmakers tend to take on issues 
that fire up their base or bring their states 
money, and an in-the-weeds compromise on 
telecommunications law would be a lot of 
work with little immediate payoff.

So far, Republicans have pitched an idea that 
would enforce basic open Internet rules but 
could strip the FCC of its ability to help local 
municipalities build their own broadband. It’s 
a nonstarter for Obama and congressional 
Democrats who say poor and rural areas have 
been left behind in the deployment of high-
speed Internet.

Assuming Wheeler’s proposal satisfies 
consumer advocacy groups, Democrats would 
have little incentive to revisit the issue. While 
Republicans have the votes to push though 
their own anti-regulation legislation without 
Democratic support, Obama would veto it.
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CONSUMERS

Most Internet providers, except Sprint, 
have warned the legal uncertainty will chill 
future investments. FCC officials point to a 
recent wireless spectrum auction that has 
attracted some $44 billion as proof that the 
telecommunications industry is thriving even 
amid the current uncertainty.

As for taxes, the Progressive Policy Institute 
estimated that treating the Internet like phone 
service would trigger taxes and fees up to $15 
billion a year, including $67 for each wired service 
and $72 for wireless in state and local taxes.

But that report, widely quoted by industry 
lobbyists, did not take into account the Internet 
Tax Freedom Act, which prohibits state and 
local governments from imposing new taxes 
on Internet access, or the FCC’s ability to shield 
consumers against some state and local taxes by 
claiming the Internet is an “interstate” service.

Image: Stephen Lam
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Samsung lost the battle of the big phones last 
quarter as Apple’s copycat large iPhone lured 
buyers in the crucial Chinese market.

The South Korean company said Thursday 
its October-December profit sank, with an 
improvement in its semiconductor business 
insufficient to mask its mobile problems.

It was in China, the world’s largest market for 
smartphones, where Samsung’s dramatic 
decline was most evident. Its weakness there 
is a key reason why Samsung’s share of global 
smartphone sales dropped to about one quarter 
last year from a one-third share in 2013.

Apple Inc. contributed to Samsung’s latest 
reversal in fortune, launching iPhones with bigger 
screens that robbed Samsung’s Galaxy phones of 
a key selling point. Samsung was already battling 
competition in low-end phones from upstart 
manufacturers such as China’s Xiaomi.

BATTLE OF THE BIG 
PHONES: SAMSUNG 

DOWN IN CHINA, 
APPLE GAINS

15



Samsung is struggling in countries such as China 
because “they’re sort of being eaten from the 
bottom up by regional players” including Huawei 
and Xiaomi, said Ben Bajaran, an analyst at Silicon 
Valley research firm Creative Strategies.

“And now with Apple being competitive in larger 
phones, you’re seeing Samsung losing any edge 
they had at the high end,” he said.

In the second quarter last year, Xiaomi overtook 
Samsung to become the biggest selling 
smartphone maker in China. Samsung now ranks 
third in that market, after Apple raced to the 
top in the fourth quarter, according to research 
company Canalys.

Thanks to its bigger iPhones, Apple sold a record 
74.5 million iPhones last quarter, which along 
with high prices helped make it the world’s most 
profitable company.

According to Strategy Analytics, Apple tied 
Samsung in global smartphone sales, the first 
time Samsung has not had a big lead since late 
2011. The research firm said Apple’s new iPhones 
were “wildly popular” in China as well as the 
United States and Europe. Counterpoint, another 
market research firm, put Apple narrowly ahead 
of Samsung.

A third firm, International Data Corp., estimated 
Apple came just short of a tie with Samsung. It’s 
not unusual for research firms to produce slightly 
different estimates. But IDC said Apple’s sales 
were especially “impressive” because the new 
iPhone models are selling at a higher average 
price than older models, at a time when Samsung 
and other rivals are competing to offer phones at 
significantly lower prices. Apple shares gained 1.5 
percent Thursday and are up more than 7 percent 
since it announced iPhone sales figures for the 
December quarter.

Samsung, in contrast, reported its fourth straight 
drop in quarterly earnings. Profit sank 27 
percent to 5.3 trillion won ($4.9 billion). Strategy 

Image: AP Photo/Michael Sohn
16



17



Analytics estimated that Samsung shipped 74.5 
million smartphones in the quarter, down from 
nearly 90 million in the previous year’s quarter. 
Samsung has not given a precise figure but 
estimated it sold between 72.2 million and 75.1 
million smartphones.

Until September, Apple lacked one thing that 
Samsung and other phone-makers had: a 
supersized smartphone screen. Apple’s older 
iPhone 5 had a screen that measured 4 inches 
diagonally, while screens of 5 inches or larger 
have been the standard in Asia for more than 
a year. The new iPhone 6 measures 4.7 inches 
and the 6 Plus is 5.5 inches. And that’s made a 
huge difference.

Meanwhile, Samsung’s flagship Galaxy S5 
smartphone was criticized for a cheap looking 
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design. Samsung replaced parts of the design 
with metallic features in subsequent models after 
the criticism.

Strategy Analytics, a market research firm, said 
Samsung and Apple were tied each shipped 74.5 
million smartphones in the final quarter, making it 
the first quarter since 2011

Samsung’s fourth quarter profit was a moderate 
improvement from the previous quarter’s 4.2 
trillion won and higher than analysts’ forecasts 
of 4.4 trillion won, according to financial data 
provider FactSet.

Sales fell 11 percent from a year earlier to 52.7 
trillion won while operating profit slumped 36 
percent to 5.3 trillion won, in line with Samsung’s 
preview earlier this month.

The company’s fourth-quarter net income beat 
forecasts mainly thanks to the solid performance 
of its component businesses, such as memory 
chips and display panels. The semiconductor 
division was a key cash cow generating about half 
of Samsung’s quarterly operating income.

Samsung didn’t give clear guidance of how 
its mobile business would perform during the 
current quarter. Instead, to appease investors the 
company announced a 40 percent increase in its 
annual dividends for 2014. Its share price fell 1.3 
percent in Seoul.

Repeating its previous statements, the company 
said it will try to differentiate its smartphones 
with new materials and designs and will reduce 
the number of smartphone models to streamline 
its business.

Samsung has introduced the Galaxy Note Edge, 
the big-size smartphone with a curved side 
display, but it remained a niche product. Output 
of curved screens remains limited until a new 
production line goes into operation later this year.

The company is expected to unveil an update to 
its flagship Galaxy S smartphone in the spring.
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'SECRET SCREENING' DRAWS MIXED 
REACTIONS 

It should be no great surprise to see the 
considerable number of column inches 
devoted to the latest cinematic creation 
of sibling directorial duo Lana and Andy 
Wachowski, otherwise known as the 
Wachowskis. After all, these two have quite 
the history as directors, screenwriters and 
producers, particularly for The Matrix. 
However, much of the talk surrounding their 
next epic - Jupiter Ascending - seems to have 
been decidedly negative. 

Given the praise that has already been 
forthcoming from critics as the film is 
released in North America today (February 
6), that certainly is a surprise... at least, if 
you aren't aware of the back-story. You see, 
in a unusual move for a movie bidding to be 
a Hollywood blockbuster, Jupiter Ascending 
- which boasts such acting talents as Mila 
Kunas, Channing Tatum, Sean Bean and 
Eddie Redmayne - was pulled from its 
initially intended mid-July release date and 
moved to early this year. 

That decision was always going to get the 
rumor blogs chattering about whether 
the film would be a monumental flop - 
whether artistically or in the context of its 
$175 million budget. Such a sum naturally 
suggests that Jupiter Ascending really does 
need to be a success for Warner Bros./Time 
Warner Inc., although there is some hope 
for optimism.
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THE INGREDIENTS SEEM RIGHT...
IN THEORY 

Looking at the plot and list of personnel, 
Jupiter Ascending might seem to have a 
good chance of success, even with such 
unhelpful speculation going on in the 
background. It sees Kunis play a down-on-
her-luck janitor called Jupiter Jones, who is 
told that her destiny extends beyond Earth by 
interplanetary warrior Caine Wise (Tatum). 
Sure enough, the night sky under which Jones 
was born pointed to an auspicious future. 

As a grown-up, however, Jones instead seems 
to encounter one bad break after another, 
her dreams punctuated by the cold reality of 
having to clean other people's houses. But 
her genetic signature has already marked 
her out as next in line for an extraordinary 
inheritance, capable of changing the very 
balance of the cosmos. It's why she is tracked 
down on Earth by Wise, a genetically-
engineered ex-military hunter who finally 
gives her a glimpse of her true fate.

So, the story appears to be a promising one. 
Add in such other longtime Wachowski 
collaborators as Grant Hill as co-producer, 
production designer Hugh Bateup, visual 
effects masters Dan Glass and John Gaeta, 
supervising sound editor Dane Davis and 
costume designer Kym Barrett, and it would 
appear that we have a flick to tear up the box 
office. What could possibly go wrong?

'MAKE OR BREAK' FOR THE 
WACHOWSKIS 
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On paper, the Wachowskis have everything 
going for them as a creative pairing. The 
siblings not only worked on the immortal 
The Matrix trilogy, enjoying great commercial 
success, but also wrote and produced the 
2006 film V for Vendetta, which was adapted 
from Alan Moore's comic of the same 
name. To this day, the latter film remains a 
widely seized-upon allegory of government 
oppression, the iconic Guy Fawkes mask being 
worn by libertarians and anarchists in protests 
against official tyranny. 

Subsequent works by the Wachowskis have 
included 2008's Speed Racer, a sports action 
film that was a live action adaptation of the 
Japanese anime series of the same name. 
Then came Cloud Atlas, a 2012 science fiction 
film - based on the 2004 David Mitchell novel 
- that garnered several nominations at the 
Saturn Awards, emerging victorious in the 
Best Editing and Best Make-up categories. 

On account of The Matrix alone, the 
Wachowski siblings deserve to be hailed as 
geniuses. However, it hasn't always been 
trouble-free in paradise in recent years. 
Indeed, they're the ones who have the most 
to lose if the commercial performance of the 
film does disappoint. Jupiter Ascending is 
their first pure original film since The Matrix 
just under 16 years ago, and while its sequels 
raked in the money, fans didn't enthuse very 
much about them. 

Furthermore, despite Speed Racer's cult 
classic status, it could only muster an $85 
million global return on a $120 million budget, 
while Cloud Atlas generated a mere $130 

Image:   2013 Warner Bros. Entertainment Inc./ Murray Close
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million from expenditure of $100 million. It 
means that if Jupiter Ascending fails to upset 
the downbeat forecasts, Lana and Andy may 
struggle in future to fund too many more 
of their supreme flights of cinematic fancy - 
which would leave the big screen as a whole a 
much less interesting place to be.

A SURPRISE DEBUT AT SUNDANCE 

You wouldn't expect the Sundance Film 
Festival to be where the latest studio 
blockbuster debuts, so it was curious to hear 
that this was where Jupiter Ascending was 
first showcased to a wider audience. News 
of the invitation-only "secret screening'"- 
which was not billed as a premiere - was 
only broken by Variety on the afternoon 
beforehand, with ticket-wielding attendees 
being handed 3D glasses on arrival at the 
Egyptian Theater in Park City.

That was a clue that the film that they were 
about to see wasn't just another Sundance 
indie, and for their time and trouble, they were 
treated to plenty of the customary Wachowski 
cinematic flair, the movie's universe having 
drawn parallels with Star Wars and the duo's 
own most famous film trilogy. 

But there wasn't universal approval of 
the new flick, with clusters of seats in the 
300-person venue remaining unoccupied 
and several patrons walking out before the 
more than two-hour-long space epic had 
concluded. Nor was there any clapping as 
the end credits rolled, which is unusual for 
a Sundance audience. 

30

http://variety.com/2015/film/news/jupiter-ascending-debuts-to-muted-crowd-at-sundance-1201417130/
http://variety.com/2015/film/news/jupiter-ascending-debuts-to-muted-crowd-at-sundance-1201417130/
http://variety.com/2015/film/news/jupiter-ascending-debuts-to-muted-crowd-at-sundance-1201417130/
http://variety.com/2015/film/news/jupiter-ascending-debuts-to-muted-crowd-at-sundance-1201417130/
http://variety.com/2015/film/news/jupiter-ascending-debuts-to-muted-crowd-at-sundance-1201417130/


Image:   2013 Warner Bros. Entertainment Inc./ Murray Close

31



Image:   2013 Warner Bros. Entertainment Inc./ Murray Close

32



33



Perhaps the choice of venue accustomed to 
more highbrow films didn't help the movie's 
chances of a warm reception, as suggested by 
screenwriter Neville Kiser, who commented: 
"I actually liked it. But the Sundance context 
is weird. There were so many people in the 
audience scoffing and sneering. They are 
forgetting that they are watching a movie 
targeted primarily to teenage boys. I'm sure 
those 15-year-old boys, and hopefully girls, 
will like it."

But there can be no doubt of the mixed 
reactions. One festival volunteer pronounced: 
"I hated it. It's just ridiculous." There was a 
more generous verdict from her husband, 
however, who mused: "It's a combination of a 
whole bunch of things wrapped into one."

SLIGHTLY WARMER WORDS FROM 
THE CRITICS 

Critics were not among the invitees to that 
screening, even those who had managed 
to grab a ticket being reminded that their 
reviews were embargoed until the following 
Monday night. But when they did get to put 
their points across in print and online, there 
were some positive noises, such as from 
Vulture's Abraham Riesman, who suggested 
that the film "looks fun and accessible", 
adding of the pitch: "Sure, it's a little out 
there, but far less so than past Wachowski 
outings like Cloud Atlas or The Matrix."

There were also some warm words for 
the movie from Forbes contributor Scott 
Mendelson, who in a review entitled Jupiter 

Image:   2013 Warner Bros. Entertainment Inc./ Murray Close
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Ascending Is A Beautiful Muddle, described 
it as "a visual wonder and a big-screen 
delight", although he also noted that "it 
suffers from overly complicated storytelling 
in service of thin characters and redundant 
action sequences."

IGN writer Max Nicholson was typical among 
the others to give qualified praise, as he 
called the movie "an impressive, if clunky, 
entry in the Wachowski siblings' eclectic 
filmography.  Combining elements of science, 
mythology and 1950s pulp, the directors' new 
space opera is a wild ride that's filled with 
sweeping action, thought-provoking ideas and 
vast potential." He continued that the film's 
"bright and colorful universe" was also one 
"begging to be explored".

OVERALL... IT'S ONE TO WATCH 

Clearly, then, there is no shortage of aspects 
of Jupiter Ascending that should enthrall 
audiences, however mixed both amateur 
and professional reviews of the film have 
been. We should certainly hope that the 
movie's many strengths are appreciated by 
audiences, as the Wachowskis' combined 
talent is one that deserves to be showcased 
on silver screens to big crowds for many 
more years to come. 

Who knows... maybe Jupiter Ascending could 
even turn out to be another The Matrix, a 
long-term classic even in the face of some 
dodgy initial reviews.  

by Benjamin Kerry & Gavin Lenaghan
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Amazon.com Inc.’s fourth-quarter earnings 
roundly beat analyst expectations, sending the 
Seattle e-commerce giant’s stock soaring 11 
percent in premarket trading Friday. Here’s a 
closer look at what investors applauded and 
hope continues.

SMART SPENDING

Operating expenses rose 15 percent to $28.74 
billion but that was less than some analysts had 
expected Amazon would spend. Investors have 
long wanted Amazon to show some restraint as 
it invests in its business, and this metric seemed 
to be a sign that Amazon is willing to do that. 
Wedbush Securities analyst Michael Pachter 
said the lower-than-expected costs were related 
to flat fulfillment expenses - what the company 
spends on its distribution centers and deliveries - 
during the holiday season even though Amazon 
shipped 100 million more free items. The 
company also spent less on marketing expenses 
since the launch of its new hardware like Fire TV 
and the Fire Smartphone are behind it.

“They’re getting far more efficient at delivery,” 
said Pachter. “They’re spending like slightly tipsy 
sailors rather than drunken sailors.”

SMART SPENDING: 
WHY INVESTORS 
ARE APPLAUDING 
AMAZON 
EARNINGS
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PRIME MEMBERSHIP GROWTH

Prime membership grew 53 percent in 2015. 
Two-day shipping costs Amazon a pretty penny 
but membership means more revenue from 
customers in the long run. Pachter estimates 
there are about 35 million Prime members 
worldwide. And he pointed out the company 
is making untraditional efforts to get more 
members. For example, it cut the price of its 
Prime membership to $72 one Saturday in 
January and let non-Prime members stream 
its Golden Globe winning series “Transparent” 
starring Jeffrey Tambor.

“Little promotions like that are going to drive 
prime membership and they’ll continue to really 
promote it,” Pachter said.

WILL IT LAST?

Some caution that one quarter of disciplined 
spending does not a trend make. In a call with 
investors, Piper Jaffray analyst Gene Munster 
pointed out that over the past two years it has 
been a “little bit of a roller coaster” for Amazon’s 
gross margin, a key metric that shows how big a 
percentage of revenue is spent on investing back 
into the company.

“There’ve been points of optimism followed 
by points of frustration,” he said and asked the 
company how they plan to “smooth out some of 
this roller coaster mentality.”

CFO Tom Szkutak acknowledged that Amazon has 
been in a “heavy investment cycle.” He said the 
company is being “selective” about its investment 
opportunities but didn’t give any details, saying it 
is still finalizing spending plans for 2015.

“The question is, is this a one-time hiccup or are 
they going to repeat it,” Wedbush’s Pachter said. 
“If I see this for two, three or four quarters I will 
believe it.”
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Google has turned into a stock market laggard 
as the shift to mobile devices has lowered the 
Internet search leader’s digital ad prices and 
the company’s expensive investments in far-out 
technology has trimmed its profit margins.

Those factors have left some investors wondering 
what Google might do to boost its stock price, 
especially after the company’s latest financial 
report. The earnings released late Thursday 
missed analyst targets, marking the fifth 
consecutive quarter that has happened.

That discouraging trend is one reason Google’s 
stock price ended Thursday’s trading session 8 
percent below where it stood 13 months ago. 
The Standard & Poor’s 500 index has climbed by 9 
percent during the same stretch.

POTENTIAL CATALYSTS

One way to lift the stock would be to slash 
expenses to boost earnings, something that 
Google CEO Larry Page doesn’t seem particularly 
interested in doing. Page believes the company 
needs to continue taking risks and making 
big bets on ambitious ideas to open future 
moneymaking opportunities while striving to 
make the world a better place.

Another way would be for Google to start paying 
a quarterly dividend for the first time in its 10-
year history as a public company, or to pour 

HOW CAN GOOGLE 
SNAP ITS STOCK 

OUT OF ITS 
STUPOR?
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money into buying back its own stock. That 
strategy has worked well for another technology 
leader, Apple Inc., whose own shares have surged 
by nearly 60 percent since the iPhone maker 
announced a higher dividend and increased stock 
buybacks nine months ago.

Google certainly has an incentive to do 
something, if for no other reason than to keep 
its 53,600 workers happy. Company stock is part 
of their pay package, so employee morale could 
suffer if Google’s stock remains in a funk.

“Share price does matter,” Patrick Pichette, 
Google’s chief financial officer, said in a Thursday 
conference call. “It matters to our board. It 
matters to all of us.”

LIFTING SPIRITS

Pichette didn’t rule out the possibility of 
returning some of Google’s $64 billion in cash 
to shareholders when asked about it Thursday. 
He indicated Google would be more likely to do 
so if laws are changed to allow U.S. companies 
to bring back money held in overseas accounts 
at lower tax rates. About 60 percent, or $38 
billion, of Google’s cash is held outside of the U.S., 
Pichette said.

Although no commitments were made, those 
remarks seemed to be enough to reverse an 
initial sell-off in Google’s stock following the 
disappointing earnings report.

After shedding 2 percent in the first hour of 
extended trading, the shares rebounded to post a 
1 percent gain of $6.27 to $519.50.

CONTROLLING EXPENSES

Investors also may have drawn hope from 
Pichette’s pledge to spend in a “prudent 
manner,” even after a year that saw Google 
pour billions into hiring nearly 10,000 more 

Image: AP Photo/Seth Wenig
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employees and a wide range of projects that 
include self-driving cars, Internet-connected 
eyewear, Internet-beaming balloons, robotics, 
satellites and biotechnology.

“From an investment perspective, we’ll continue 
to seek a healthy balance between growth and 
discipline and the willingness to throttle back 
when we reach the limits of what we believe we 
can manageably absorb,” Pichette said.

REASON FOR SKEPTICSM

Edward Jones analyst Josh Olson doubts Google is 
going to start paying dividends or buying bushels 
of its own stock anytime soon. He interpreted 
Pichette’s comments as a “false signal.”

Paying a dividend also is frequently done 
by companies that have run out of growth 
opportunities, Olson said, and that isn’t the 
case with Google. Even though shift from 
desktop computers to smartphones has curbed 
Google’s pricing power in the digital market, 
Olson believes the Mountain View, California, 
company is likely to regain some of the clout as 
the mobile market evolves.

Although he didn’t participate in Thursday’s 
conference call, Page has made it clear through 
the years that he isn’t interesting in pursuing 
strategies designed to increase earnings from 
one quarter to next or provide a short-term lift to 
Google’s stock price. Page’s opinion matters even 
more than most CEOs because he and fellow co-
founder Sergey Brin control enough Google stock 
to veto everyone else.

“If opportunities arise that might cause us to 
sacrifice short-term results but are in the best 
long-term interest of our shareholders, we will 
take those opportunities,” Page wrote in a letter 
leading up to Google’s initial public offering in 
2004. “We will have the fortitude to do this. We 
would request that our shareholders take the 
long term view.”

Image: AP Photo/Mark Lennihan
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REACTION TO ASTONISHING REVENUE 
AND EARNINGS FIGURES 

The news on January 30 that - following 
the release three days earlier of Apple's 
latest quarterly earnings report - the 
Cupertino firm's stock had topped $120 
after the opening bell, amid talk of shares 
potentially reaching $160, goes some way 
to showing the immense market optimism 
that surrounds the company at the minute.  
Indeed, the Californian giant enjoyed stellar 
profits in the holiday quarter. 

However, that word "stellar" could never 
explain just how stellar the figures actually 
were, so let's quote some of them. For the 
fiscal 2015 first quarter ending December 27, 
2014, Apple posted records for both quarterly 
revenue and quarterly net profit, of $74.6 
billion and $18 billion respectively, equating 
to $3.06 per diluted share.

Such figures compare to those a year ago of 
$57.6 billion in revenue, net profit of $13.1 
billion and $2.07 per diluted share. Gross 
margin also jumped over that 12 month 
period, from 37.9 percent to 39.9 percent. Of 
course, much of this impressiveness could be 
put down to iPhone and Mac sales raking in 
all-time record revenue, a record performance 
also being delivered by the App Store.

TIM COOK EXPRESSES HIS DELIGHT 

Apple CEO Tim Cook was certainly quick to 
signal his pleasure at the news, announcing 
that the "incredible quarter... saw demand 
for Apple products soar to an all-time high." 
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He was joined by Luca Maestri, Apple's CFO, 
who pointed out 48 per cent earnings-per-
share (EPS) growth over the last year, as well 
as the all-time record figure of $33.7 billion in 
operating cash flow during the quarter. 

Responding to the news that the iPhone 
accounted for around 69 percent of Apple's 
sales during the quarter, a big leap from 
the about 50 percent normally observed, 
Cook declared demand to be "staggering, 
shattering our high expectation... driven by 
the unprecedented popularity of iPhone 
6 and iPhone 6 Plus. This volume is hard 
to comprehend. On average we sold over 
34,000 iPhones every hour, 24 hours a day, 
every day of the quarter".

Cook was especially thrilled by the burgeoning 
demand for the smartphone in such emerging 
markets as Brazil and Mainland China, more 
than doubling compared to a year earlier. 
The more in-depth figures revealed that the 
iPhone's popularity encompassed not only 
customers new to this particular device, but 
also those who were switching from other 
brands' devices and some people who had 
not previously owned a smartphone at all. 

As Cook put it, "we enter the [new] quarter 
with quite a bit of momentum."

A STATISTICAL RUNDOWN OF THE 
EXTRAORDINARY RESULTS 

To give you another perspective on just how 
formidable the newly-released figures are, 
it might help to consider that the company 
made a whopping $8.3 million in profit every 
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hour over the three month period. It means 
that a mind-blowing $2,316 of profit was 
made per second by the company. Apple's 
record-breaking quarterly net profit of 
$18 billion was also bigger than Greece's 
quarterly GDP, nearly equal to Denmark's and 
on a par with that of Yemen.

If every American citizen was given an equal 
share of the Californian firm's cash pile, 
they would be pocketing a cool $556. Nine 
iPhones were sold per second during the 
quarter, meaning that - as Cook pointed out - 
34,000 were sold every hour and 74.5 million 
were sold over the entire three months. 
With even Samsung - the world's biggest 
smartphone manufacturer since 2011 - only 
slightly besting that in the same period with 
78 million smartphones sold, that particular 
crown could soon return to Cupertino.

As Apple's own Philip Schiller confirmed 
via Twitter, the company has also recently 
surpassed the one billion mark of iOS 
devices shipped. Of those aforementioned 
monumental iPhone sales, the iPhone 6 
accounted for 45 percent, according to 
an independent report from Consumer 
Intelligence Research Partners, with the 
iPhone 6 Plus making up 30 per cent.

Was there anything remotely disappointing 
about the new results? Well, the 21.4 million 
in global iPad sales over the quarter was 
slightly adrift of the 22.1 million expected... 
and that was about it.
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ICAHN CALLS FOR RAMPING UP OF 
STOCK BUYBACK 

One man who is certainly bullish about 
Apple's condition and - by extension - its 
shares is the man who owns about 0.9 
percent of the company, or 53 million 
shares. The activist investor Carl Icahn, 
who has previously successfully lobbied 
the Cupertino firm into the aggressive 
repurchase of its undervalued stock, has 
urged more of the same in an open letter 
to Cook. 

In a long post on his Yahoo Finance 
Contributors Network Tumblr page, Icahn 
contended that Apple stock was actually 
worth more than $200 per share, on the 
basis of his forecast for growth during the 
2016 and 2017 fiscal years, along with net 
cash. The man who has been described as 
"often coarse but sometimes cuddly" by 
Yahoo! Finance's Michael Santoli said that 
Apple's $133 billion in net cash as of the 
end of the previous quarter represented 
"excessive liquidity".

That led to his suggestion that Cook should 
ask Apple directors to "accelerate and 
increase the magnitude of share repurchases" 
through a tender offer. He was anxious to 
make clear that "this letter is in no way 
intended as a criticism of you as a CEO... 
quite the contrary, we could not be more 
supportive of you and your team, and of 
the excellent work being done at Apple, a 
company that continues to change the world 
through technological innovation." 
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WHY ICAHN MIGHT BE
(SORT OF) RIGHT 

But is Icahn right to suggest that Apple stock is 
so heavily undervalued - his open letter was 
entitled Apple Shares at Half Price - and that 
a fresh stock repurchasing drive is in order? 
In a piece for Forbes entitled Why Carl Icahn 
Is (Kinda) Right About Apple Stock, Charles 
Sizemore commented that "while he might 
be guilty of speaking in hyperbole, I can't say I 
completely disagree with him."

Sizemore said that even so long after the 
immense growth seen during the late Steve 
Jobs' tenure as CEO, Apple remained "a 
wildly profitable company trading at a stark 
discount to the broader market. Apple stock 
trades for 16 times trailing earnings and 14 
times expected 2015 earnings. By Icahn's 
estimates, Apple stock trades at just 8 times 
expected 2015 earnings after backing out 
the value of Apple's massive cash pile. Even 
if Icahn's earnings estimates are a little 
aggressive, Apple would seem cheap in a 
world where the S&P 500 trades for almost 
19 times trailing earnings and 15 times 
expected 2015 earnings."

The writer, who is the chief investment 
officer of the Sizemore Capital Management 
investment firm, did object to some of Icahn's 
predictions. He especially slated Icahn's 
"ludicrous" estimate that Apple Pay would 
give the company 30 percent of the market 
for debit and credit card purchases by 2017, 
which to Sizemore, seemed to depend on 
all of the American adults who presently 
owned an iPhone exclusively using it in place 
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of traditional plastic when paying for goods. 
This, said Sizemore, was "not realistic, to say 
the least." 

However, he added: "It doesn't matter. 
Icahn's estimates are likely pretty far off the 
mark, but I still agree with him completely 
that Apple is undervalued... and I would 
agree with Icahn completely that Apple 
stock represents one of the best risk/return 
tradeoffs I've ever seen."

A LOT TO LOOK FORWARD TO FOR 
APPLE INVESTORS 

Whether or not Cook responds to Icahn's call 
for another major Apple stock buyback, now 
seems like a very good time to be an investor 
in the technology giant. There is seemingly 
no limit for Apple stock, and if Icahn is indeed 
right, we might be waiting just a few more 
years for Apple to become the first $1 trillion 
company in history.

As for the rest of us... we'll wait with 
bated breath for the new products and 
developments that will keep it on track for 
that lofty goal, starting with the Apple Watch 
early this year.  

by Benjamin Kerry & Gavin Lenaghan
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AT&T, VERIZON GET MORE AIRWAVES: 
EXPECT MORE MOBILE CAPACITY
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Consumers may see improved networks after 
AT&T and Verizon, the two largest U.S. wireless 
companies, spent billions in the government’s 
latest airwaves auction.

The additional airwaves, or spectrum, will 
allow wireless companies to offer more 
capacity for mobile data services, helping ease 
congested networks.

The auction, which ended Thursday, will raise 
$41.3 billion for the U.S. Treasury and various 
federal programs. AT&T Inc. bid $18.2 billion 
and Verizon Wireless $10.4 billion. T-Mobile 
US Inc. had $1.77 billion in winning bids. Sprint 
Corp. did not participate.

AT&T plans to start using the new spectrum 
in 2017 or 2018 to improve performance 
and offer additional capacity for mobile 
data - particularly for video, which is one of 
the largest uses of data capacity. AT&T says 
it expects the new spectrum to be primarily 
used for downloads, rather than sending 
video and other data. Verizon and T-Mobile 
haven’t specified what they will do, citing a 
quiet period.

Beyond the national carriers, Dish Network 
Corp. won $10 billion worth of spectrum 
through two companies it invested in. Unlike 
its cable rivals, the satellite TV provider has had 
trouble bundling an Internet service with TV. 
The spectrum will help Dish offer a broadband 
service wirelessly.

The Federal Communications Commission has 
been trying to free up spectrum from various 
government agencies and other holders, and 
it has been offering the freed airwaves to 
companies through these auctions.

To get the spectrum in the latest round, 
companies must make their payments by 
March 2.
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ALIBABA PROMISES MORE ACTION 
AGAINST FAKE GOODS
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E-commerce giant Alibaba pledged Friday to do 
more to fight online sales of counterfeit goods, 
quickly settling a public dispute with a Chinese 
regulator after the value of its U.S.-traded shares 
plunged.

Alibaba founder Jack Ma and the director of the 
Cabinet’s State Administration of Industry and 
Commerce met and pledged to cooperate more 
closely to combat sales of fakes, the agency said 
in a statement.

A report Wednesday by the SAIC accused Alibaba 
of lax oversight and allowing sales of counterfeit 
goods on its popular Taobao e-commerce 
platform. Alibaba said it was not to blame and, in 
a break with the usual deferential tone of Chinese 
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companies toward regulators, took the unusual 
step of publicly accusing the agency and one of its 
officials of misconduct and bias.

But the company faced pressure to end the 
conflict after the news caused its U.S.-traded 
shares to fall. They tumbled further Thursday 
after its latest quarterly revenue disappointed 
investors. The two-day decline knocked $38 
billion off the Alibaba’s $264 billion market 
capitalization.

Alibaba is one of China’s biggest corporate names 
and a star of a fast-growing Internet industry 
communist leaders are eager to develop. But 
it has little leverage against the powerful SAIC, 
which has stepped up anti-monopoly and 
other enforcement against Chinese and foreign 
companies.

In Friday’s statement, SAIC director Zhang 
Mao affirmed the importance of e-commerce 
in generating jobs and economic activity. He 
said, though, that it “still has problems” and 
companies need to “strengthen self-discipline.”

Alibaba’s Ma was cited as promising to spend 
more to spot counterfeit goods and to work more 
closely with law enforcement.
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“The two sides will strengthen communication 
to jointly explore management of online markets 
and build a new pattern of governance,” said the 
statement. “Regulators will further strengthen 
Internet market supervision.”

The SAIC’s report was the result of a meeting in 
July between the agency and Alibaba managers 
but said it was withheld until now to avoid 
disrupting progress toward the company’s U.S. 
stock market debut last September.

That prompted suggestions Alibaba should have 
told investors. But its vice chairman, Joe Tsai, said 
Thursday it was one of many regular meetings 
rather than a formal investigation.

In midday U.S. trading on Friday, shares of Alibaba 
Group Holding Ltd. stabilized, rising $1.17 to 
$90.98.

State Administration of Industry and 
Commerce (in Chinese):
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iOS

#01 – Trivia Crack
By Etermax
Category: Games
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#02 – Facebook Messenger
By Facebook, Inc.
Category: Social Networking
Requires iOS 7.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5, iPhone 6, and iPhone 6 Plus.

#03 – Facebook
By Facebook, Inc.
Category: Social Networking
Requires iOS 7.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5, iPhone 6, and iPhone 6 Plus.

#04 – Instagram
By Instagram, Inc.
Category: Photo & Video
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5, iPhone 6, and iPhone 6 Plus.

#05 – YouTube
By Google, Inc.
Category: Photo & Video
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#06 – Snapchat
By Snapchat, Inc.
Category: Photo & Video
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#07 – NFL Mobile
By NFL Enterprises LLC
Category: Sports
Requires iOS 7.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#08 – Pandora Radio
By Pandora Media, Inc.
Category: Music
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5, iPhone 6, and iPhone 6 Plus.

#09 – Crossy Road - Endless Arcade Hopper
By HIPSTER WHALE
Category: Games
Requires iOS 7.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5, iPhone 6, and iPhone 6 Plus.

#10 – NBC Sports Live Extra
By NBCUniversal Media, LLC
Category: Sports
Requires iOS 7.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.
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#01 – OS X Yosemite
By Apple
Category: Utilities
Compatibility: OS X 10.6.8 or later

#07 – Slack
By Slack Technologies, Inc.
Category: Business
Compatibility: OS X 10.6 or later, 64-bit processor

#08 – Memory Clean
By FIPLAB Ltd
Category: Utilities
Compatibility: OS X 10.7.4 or later, 64-bit processor

#09 – Microsoft OneNote
By Microsoft Corporation
Category: Productivity
Compatibility: OS X 10.9 or later

#02 – Kindle
By AMZN Mobile LLC
Category: Reference
Compatibility: OS X 10.6 or later

#10 – The Unarchiver
By Dag Agren
Category: Utilities
Compatibility: OS X 10.6.0 or later

#04 – TurboTax 2014
By Intuit Inc.
Category: Finance
Compatibility: OS X 10.8 or later, 64-bit processor

Mac OS X

#03 – Xcode
By Apple
Category: Developer Tools
Compatibility: OS X 10.8.4 or later

#05 – Microsoft Remote Desktop
By Microsoft Corporation
Category: Business
Compatibility: OS X 10.7 or later, 64-bit processor

#06 – App for Instagram - Instant at your desktop!
By Joacim Ståhl
Category: Social Networking
Compatibility: OS X 10.7 or later, 64-bit processor
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#04 – Five Nights at Freddy’s 2
By Scott Cawthon
Category: Games / Price: $2.99
Requires iOS 5.1 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#05 – Radiation Island
By Atypical Games
Category: Games / Price: $2.99
Requires iOS 7.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#06 – Five Nights at Freddy’s
By Scott Cawthon
Category: Games / Price: $2.99
Requires iOS 5.1 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#07 – Afterlight
By Afterlight Collective, Inc
Category: Photo & Video / Price: $0.99
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#08 – Geometry Dash
By RobTop Games AB
Category: Games / Price: $1.99
Requires iOS 5.2 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#09 – Sons of Anarchy: The Prospect
By Orpheus Interactive Inc.
Category: Games / Price: $1.99
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#10 – Facetune
By Lightricks Ltd.
Category: Photo & Video / Price: $3.99
Requires iOS 6.0 or later. Compatible with iPhone 4, iPhone 4S, iPhone 5, iPhone 5c, 
iPhone 5s, iPhone 6, iPhone 6 Plus, iPad, and iPod touch.
This app is optimized for iPhone 5, iPhone 6, and iPhone 6 Plus.

iOS

#01 – Trivia Crack (Ad Free)
By Etermax
Category: Games / Price: $2.99
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#02 – Minecraft – Pocket Edition
By Mojang
Category: Games / Price: $6.99
Requires iOS 5.1.1 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.

#03 – Heads Up!
By Warner Bros.
Category: Games / Price: $0.99
Requires iOS 6.0 or later. Compatible with iPhone, iPad, and iPod touch.
This app is optimized for iPhone 5.
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#05 – FaceTime
By Apple
Category: Social Networking / Price: $0.99
Compatibility: OS X 10.6.6 or later

#06 – Notability
By Ginger Labs
Category: Productivity / Price: $4.99
Compatibility: OS X 10.9 or later, 64-bit processor

#09 – Duplicate Detective
By FIPLAB Ltd
Category: Utilities / Price: $1.99
Compatibility: OS X 10.7 or later, 64-bit processor

#08 – Day One
By Bloom Built, LLC
Category: Lifestyle / Price: $9.99
Compatibility: OS X 10.7.4 or later, 64-bit processor

#10 – 1Password - Password Manager and Secure Wallet
By AgileBits Inc.
Category: Productivity / Price: $49.99
Compatibility: OS X 10.10 or later, 64-bit processor

#04 – AntiVirus Sentinel Pro
By Calin Popescu
Category: Utilities / Price: $9.99
Compatibility: OS X 10.7 or later, 64-bit processor

#07 – Logic Pro X
By Apple
Category: Music / Price: $199.99
Compatibility: OS X 10.8.4 or later, 64-bit processor

#03 – OS X Server
By Apple
Category: Utilities / Price: $19.99
Compatibility: OS X 10.9.5 or later

#02 – Disk Doctor
By FIPLAB Ltd
Category: Utilities / Price: $2.99
Compatibility: OS X 10.7.3 or later, 64-bit processor

#01 – GarageBand
By Apple
Category: Music / Price: $4.99
Compatibility: OS X 10.9 or later

Mac OS X

73

http://itunes.apple.com/us/app/facetime/id414307850?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/notability/id736189492?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/duplicate-detective/id686428787?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/day-one/id422304217?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/1password-password-manager/id443987910?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/antivirus-sentinel-pro-premium/id897593583?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/logic-pro-x/id634148309?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/os-x-server/id883878097?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/disk-doctor/id455970963?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2
http://itunes.apple.com/us/app/garageband/id682658836?mt=12&v0=WWW-NAUS-ITUHOME-NEWAPPLICATIONS&ign-mpt=uo%3D2


Movies
TV Shows&

Trailer

Rotten Tomatoes

90%
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http://www.youtube.com/watch?v=z3biFxZIJOQ
http://www.rottentomatoes.com/m/big_hero_6/


Big Hero 6

The latest Disney animated classic sees 
the brilliant 14-year old robotics prodigy 
Hiro Hamada (voiced by Ryan Potter) put 
together a team of first-time crime-fighting 
superheroes on a mission against a criminal 
plot that threatens to destroy the high-tech 
city of San Fransokyo. Hiro is helped in his 
efforts by his close companion, the blow-up 
health care provider Baymax (Scott Adsit).

FIVE FACTS:
1. Big Hero 6 is the 54th film in the Walt 
Disney Animated Classics series. 

2. It is inspired by the Marvel Comics 
superhero team of the same name.

3. It is also the first Disney animated film to 
feature Marvel Comics characters. 

4. Other voice talents represented in the 
movie include Daniel Henney, T. J. Miller, 
Jamie Chung, Damon Wayans, Jr. and Maya 
Rudolph. 

5. It has, among many other awards and 
nominations, been nominated for the 
Academy Award for Best Animated Feature. 

by Don Hall & Chris Williams
Genre: Action & Adventure
Released: 2015
Price: $19.99

1005 Ratings
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http://www.yahoo.com/movies/big-hero-6-exclusive-poster-reveal-walt-disney-86413335667.html
http://www.yahoo.com/movies/big-hero-6-exclusive-poster-reveal-walt-disney-86413335667.html
http://www.apple.com/itunes/
http://itunes.apple.com/us/movie/big-hero-6/id929423754
http://movies.disney.com/big-hero-6/
http://www.facebook.com/DisneyBigHero6
http://twitter.com/disneysbighero6
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Interview with Ryan Potter and Daniel Henney

77

http://www.youtube.com/watch?v=NHOhplr_JO0


John Wick

Keanu Reeves plays John Wick, a retired 
hitman who sets out for revenge after being 
senselessly attacked by sadistic young thugs. 
He doesn’t do things by halves, embarking 
on a merciless hunt of his adversaries across a 
bullet-riddled New York City, demonstrating 
the skill and ruthlessness that made him an 
underworld legend.

FIVE FACTS:
1. John Wick was directed by Chad Stahelski 
and David Leitch. 

2. It stars Reeves alongside such other talents 
as Michael Nyqvist, Alfie Allen, Adrianne 
Palicki and Bridget Moynahan. 

3. Stahelski and Leitch had previously 
worked with Reeves as stunt doubles on 
The Matrix films.

4. Leitch was uncredited as co-director.

5. Cited influences on the film include The 
Good, The Bad And The Ugly (1966), 
Point Blank (1967), Le Cercle Rouge 
(1970) and The Killer (1989). 

by Chad Stahelski 
Genre: Action & Adventure
Released: 2014
Price: $14.99

525 Ratings

Rotten Tomatoes

83%
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http://www.hollywoodreporter.com/news/keanu-reeves-john-wick-directors-743810
http://www.hollywoodreporter.com/news/keanu-reeves-john-wick-directors-743810
http://www.hollywoodreporter.com/news/keanu-reeves-john-wick-directors-743810
http://thefilmstage.com/features/john-wick-filmmakers-on-how-to-direct-action-dga-keanu-reeves-advice-and-more/
http://screenrant.com/john-wick-directors-interview-sequel-ending-spoilers/
http://screenrant.com/john-wick-directors-interview-sequel-ending-spoilers/
http://screenrant.com/john-wick-directors-interview-sequel-ending-spoilers/
http://screenrant.com/john-wick-directors-interview-sequel-ending-spoilers/
http://itunes.apple.com/us/movie/john-wick/id928911988
http://www.johnwickthemovie.com/
http://www.facebook.com/johnwickmovie
http://twitter.com/johnwickmovie
http://www.rottentomatoes.com/m/john_wick/


Trailer
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http://www.youtube.com/watch?v=RllJtOw0USI


Interview with Keanu Reeves
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http://www.youtube.com/watch?v=TxOmrFvm1J8
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Music

Sledgehammer
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http://www.youtube.com/watch?v=gCJ3rmiZFr8


Genre: Pop
Released: Jan 30, 2015
14 Songs
Price: $12.99

5018 Ratings

Reflection (Deluxe)
Fifth Harmony
The girl group formerly known as LYLAS - and 
then 1432 - may have come to our attentions 
back on the second season of The X Factor 
in 2012, but it’s taken until now for them 
to release their debut album - and judging 
by the promising first two singles “Boss” 
and “Sledgehammer”, the wait has been a 
worthwhile one.

FIVE FACTS:
1. The band’s members are Ally Brooke 
Hernandez, Normani Kordei, Dinah Jane 
Hansen, Camila Cabello and Lauren Jauregui. 

2. The album follows the group’s debut EP, 
Better Together, in 2013. 

3. Hernandez has spoke of Reflection 
being “laid back” and “less pop” than Better 
Together. 

4. Jauregui added back in March: “We have 
shifted the lane a bit and made it a more 
mature sound, because obviously, we’re 
growing up too.”

5. “Sledgehammer” peaked at number 40 on 
the Billboard Hot 100, making it the band’s 
highest-charting single in the United States. 
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http://www.billboard.com/articles/columns/pop-shop/5923161/fifth-harmony-to-focus-on-finishing-debut-album-in-april
http://www.billboard.com/articles/columns/pop-shop/5923161/fifth-harmony-to-focus-on-finishing-debut-album-in-april
http://www.billboard.com/articles/columns/pop-shop/5923161/fifth-harmony-to-focus-on-finishing-debut-album-in-april
http://www.billboard.com/articles/columns/pop-shop/5923161/fifth-harmony-to-focus-on-finishing-debut-album-in-april
http://www.apple.com/itunes/
http://fifthharmonyofficial.com/
http://itunes.apple.com/us/album/reflection-deluxe/id909767577
http://www.facebook.com/fifthharmony
http://twitter.com/FifthHarmony
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Interview with Fifth Harmony
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http://www.youtube.com/watch?v=6AX_O_ZW7U8


Wallflower
(Deluxe Edition)
Diana Krall
The 50-year old Nanaimo, British Columbia 
native Diana Krall has a string of accolades 
to her name, as well as album sales of 
more than 15 million worldwide. Now, the 
contralto vocalist returns with her 12th album, 
collaborating with legendary producer David 
Foster. It is her first studio effort since 2012’s 
Glad Rag Doll.

FIVE FACTS:
1. Diana Jean Krall was born on November 
16, 1964. 

2. Her parents were both musical, her 
mother singing in a community choir and 
her father playing piano at home. 

3. She was playing piano herself by the age 
of four. 

4. Her first album was Stepping Out in 1993. 

5. She is married to British musician Elvis 
Costello.
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Sorry Seems to Be the Hardest Word

Genre: Jazz
Released: Feb 03, 2015
16 Songs
Price: $12.99

167 Ratings
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http://www.youtube.com/watch?v=_hSn4-F4zjE
http://www.dianakrall.com/
http://itunes.apple.com/us/album/wallflower-deluxe-edition/id913880384
http://www.facebook.com/dianakrall
http://twitter.com/DianaKrall
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Wallflower
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http://www.youtube.com/watch?v=yy79rhPrGcU


UBER SAYS OUTSIDE REVIEW SHOWS 
CUSTOMER DATA SAFE, PRIVATE
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Uber Technologies says that if you catch a ride 
with one of its drivers, your personal and financial 
data are safe - from Uber itself.

The ride-booking company on Friday used a blog 
post to release the results of what it described as 
a thorough outside examination of its privacy and 
personal data policies.

While popular with users and investors, the 
company has faced criticism that its employees 
inappropriately accessed customer data. 
That is just one problem that Uber is trying to 
overcome - another is that it does not properly 
screen drivers that connect with passengers 
through its app to ensure they have clean 
criminal records.

In the blog post, Uber said attorneys from 
the law firm Hogan Lovells spent six weeks 
reviewing documentation and interviewing 
executives and concluded that, “overall our 
privacy program is strong.”

“While Uber is encouraged by these findings, we 
fully acknowledge that we haven’t always gotten 
it right,” according to the blog post.

Last fall, the company said it would investigate 
whether one of its general managers violated 
its privacy policies by snooping on a reporter’s 
ride. That news followed a report that an Uber 
senior vice president threatened to look into the 
personal lives of journalists that have criticized 
the company.

The review also cited improvements that Uber 
could make - and the company said it would 
adopt the recommendations. They include 
employee training and greater restrictions on 
who can access customer data.

Image: Kai Pfaffenbach
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http://applemagazine.com/


http://www.magzter.com
http://itunes.apple.com/in/app/magzter-magazine-store/id412163953?mt=8
http://play.google.com/store/apps/details?id=com.dci.magzter&feature=search_result#?t=W251bGwsMSwxLDEsImNvbS5kY2kubWFnenRlciJd
http://apps.microsoft.com/windows/en-US/app/magzter/d6cf8e63-6af5-4710-b5e9-d3a0514292c6
http://bit.ly/1hz94YN


Image:  AP Photo/NASA, Bill Ingalls
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A NASA satellite lifted off early Saturday with 
the hope it will transmit data that will help the 
world do a better job of preparing for floods 
and droughts.

The satellite is on a three-year mission to track 
the amount of water locked in soil, which 
may help residents in low-lying regions brace 
for floods or farmers get ready for drought 
conditions.

The Delta 2 rocket carrying the Soil Moisture 
Active Passive - or SMAP - satellite launched 
shortly before sunrise from Vandenberg 
Air Force Base on California's central coast. 
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As the rocket zoomed skyward, it gave off an 
orange glow.

About an hour later, the satellite successfully 
separated from the rocket and began unfurling 
its solar panels to start generating power.

NASA launch manager Tim Dunn said there 
were zero launch problems with the rocket, 
calling Delta 2 a "workhorse."

Once the satellite reaches the desired orbit 430 
miles high, engineers will spend two weeks 
checking out the two instruments, which will 
measure moisture in the soil every several days 
to produce high-resolution global maps.

Scientists hope data collected by the satellite, 
the latest to join NASA's Earth-orbiting fleet, 
will improve flood forecasts and drought 
monitoring.

Image:  NASA

97



At a news conference broadcast online, SMAP 
mission project manager Kent Kellogg said the 
launch went off without a hitch and called it a 
"terrific ride into space."

"This data will benefit not only scientists 
seeking a better understanding of our planet, 
climate and environment ... it's a boon for 
emergency planners and policy makers," 
said Geoffery Yoder, NASA's deputy associate 
administrator for programs.

Currently, drought maps and flash flood 
guidance issued by the federal government 
are based on computer modeling. SMAP 
will take real-time measurements that can 
be incorporated into forecasts, said Dara 
Entekhabi, mission science team leader from the 
Massachusetts Institute of Technology.

The rocket was supposed to fly earlier this week, 
but high winds and technical problems kept it 
grounded.

JPL manages the $916 million mission, which is 
designed to last at least three years.

Besides the satellite, the rocket also carried 
three research nanosatellites for JPL, Montana 
State University and California Polytechnic State 
University. More than 100 university students 
took part in designing and building the tiny 
satellites known as CubeSats.

All four CubeSats were ejected and flying 
free Saturday morning and their transmitters 
were slowly being turned on, said Scott 
Higginbotham, a mission manager in the Ground 
Processing Directorate at NASA.
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UPTOWN FUNK (FEAT. BRUNO MARS)
Mark ronson

THINKING OUT LOUD
Ed shEEran

WORK IT
Missy Elliott

FOURFIVESECONDS
rihanna and kanyE WEst and Paul MccartnEy

I’M A RUIN
Marina and thE diaMonds

LOVE ME LIKE YOU DO
(FROM “FIFTY SHADES OF GREY”)
ElliE GouldinG

A LITTLE TOO MUCH
shaWn MEndEs

TAKE ME TO CHURCH
hoziEr

BLANK SPACE
taylor sWift

LIPS ARE MOVIN
MEGhan trainor
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http://itunes.apple.com/us/album/uptown-funk-feat.-bruno-mars/id938032038?i=938032045&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/thinking-out-loud/id858512800?i=858517200&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/work-it/id1264578?i=1264527&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/fourfiveseconds/id961384859?i=961384862&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/im-a-ruin/id936941140?i=936941150&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/love-me-like-you-do-from-fifty/id956227221?i=956227223&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/love-me-like-you-do-from-fifty/id956227221?i=956227223&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/a-little-too-much/id963404245?i=963404491&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/take-me-to-church/id900672435?i=900672609&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/blank-space/id907242701?i=907242703&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/lips-are-movin/id929825574?i=929825624&v0=WWW-NAUS-ITSTOP100-SONGS&l=en&ign-mpt=uo%3D4
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HANDWRITTEN (DELUXE)
shaWn MEndEs

1989
taylor sWift

AMERICAN BEAUTY / AMERICAN PSYCHO
fall out Boy

X (DELUXE EDITION)
Ed shEEran

TITLE (DELUXE)
MEGhan trainor

PRISM
katy PErry

BLACK MESSIAH
d’anGElo and thE VanGuard

GUARDIANS OF THE GALAXY:
AWESOME MIX, VOL. 1
(ORIGINAL MOTION PICTURE SOUNDTRACK)
Various artists

ONE OF THE BOYS
katy PErry

PRISM (DELUXE VERSION)
katy PErry
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http://itunes.apple.com/us/album/handwritten-deluxe/id963404245?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/1989/id907242701?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/american-beauty-american-psycho/id948754194?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/x-deluxe-edition/id858512800?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/title-deluxe/id929825574?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/prism/id690914133?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/black-messiah/id950764300?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/guardians-galaxy-awesome-mix/id895283652?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/guardians-galaxy-awesome-mix/id895283652?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/guardians-galaxy-awesome-mix/id895283652?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/one-of-the-boys/id715891425?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/album/prism-deluxe-version/id690928033?v0=WWW-NAUS-ITSTOP100-ALBUMS&l=en&ign-mpt=uo%3D4
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UPTOWN FUNK (FEAT. BRUNO MARS)
Mark ronson

ROAR
katy PErry

SHAKE IT OFF
taylor sWift

BLANK SPACE
taylor sWift

ALL ABOUT THAT BASS
MEGhan trainor

LIPS ARE MOVIN 
MEGhan trainor

LITTLE TOY GUNS 
carriE undErWood

ELASTIC HEART
sia

DARK HORSE (FEAT. JUICY J) 
katy PErry

FIREWORK
katy PErry
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http://itunes.apple.com/us/music-video/uptown-funk-feat.-bruno-mars/id942813466?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/roar/id700911241?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/shake-it-off/id907320486?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/blank-space/id939101062?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/all-about-that-bass/id888972869?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/lips-are-movin/id943938003?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/little-toy-guns/id960469122?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/elastic-heart/id955674484?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/music-video/dark-horse-feat.-juicy-j/id826322075?v0=WWW-NAUS-ITSTOP100-MUSICVIDEOS&l=en&ign-mpt=uo%3D4
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LUTHER BRAXTON (NO. 21)
thE Blacklist, sEason 2

EPISODE 5 (ORIGINAL UK EDITION)
doWnton aBBEy, sEason 5

RUN
scandal, sEason 4

WHERE DO WE GO FROM HERE
GrEy’s anatoMy, sEason 11

HELLO RASKOLNIKOV
hoW to GEt aWay With MurdEr, sEason 1

EST MEN
thE aMEricans, sEason 3

THE ANXIETY OPTIMIZATION
thE BiG BanG thEory, sEason 8

LORD BALTIMORE (NO. 104)
thE Blacklist, sEason 2

ENOUGH IS ENOUGH
suits, sEason 4

EPISODE 4 (ORIGINAL UK EDITION)
doWnton aBBEy, sEason 5
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http://itunes.apple.com/us/tv-season/luther-braxton-no.-21/id909145391?i=960114831&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/episode-5-original-uk-edition/id940644950?i=956287610&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/run/id911659953?i=962287248&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/where-do-we-go-from-here/id911664833?i=961964700&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/hello-raskolnikov/id911654189?i=961842872&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/est-men/id953559679?i=961844499&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/the-anxiety-optimization/id907284279?i=962867177&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/lord-baltimore-no.-104/id909145391?i=921627471&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/enough-is-enough/id879702010?i=961998430&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
http://itunes.apple.com/us/tv-season/episode-4-original-uk-edition/id940644950?i=948323622&v0=WWW-NAUS-ITSTOP100-TV&l=en&ign-mpt=uo%3D4
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THE GIRL ON THE TRAIN
Paula haWkins

FIFTY SHADES OF GREY
E l JaMEs

BEAUTIFUL BELOVED
christina laurEn

AMERICAN SNIPER (ENHANCED EDITION)
chris kylE and othErs

FIFTY SHADES DARKER
E l JaMEs

FIFTY SHADES TRILOGY BUNDLE
E l JaMEs

PRIVATE VEGAS
JaMEs PattErson & MaxinE PaEtro

FIFTY SHADES FREED
E l JaMEs

GONE GIRL
Gillian flynn

ALL THE LIGHT WE CANNOT SEE
anthony doErr
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http://itunes.apple.com/us/book/the-girl-on-the-train/id892869112?mt=11&v0=WWW-NAUS-ITSTOP100-PAIDBOOKS&l=en&ign-mpt=uo%3D4
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A study released Tuesday shows Silicon Valley’s 
tech economy is continuing to boom, with 
58,000 new jobs and 42,000 new residents 
last year and all indications the record growth 
will continue.

The annual Silicon Valley Index released by 
Joint Venture Silicon Valley, representing 
businesses, government and the broader 
community, also shows record venture capital 
investment in technology.

“The world’s hottest regional economy keeps 
getting hotter,” said Joint Venture President 

REPORT: SILICON 
VALLEY TECH 
ECONOMY 
BOOMING
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Russell Hancock, pointing to the highest 
growth rate since 2000.

And unlike 15 years ago when the tech sector 
spiked and then crashed, this time economists 
say there’s a solid economic base.

“It’s not bubblicious, we have grown into 
this and we’ve done this incrementally,” said 
Hancock. Silicon Valley, home to Google, Apple, 
Facebook and many other tech firms, was the 
last economy to succumb to the recession and 
the first to emerge from it. The 1,900-square-
mile region south of San Francisco also saw 
some of the highest income gains and housing 
prices in the country last year.

The report shows that with the income and 
population growth, low wage earners are 
being priced out of housing, roadways are 
increasingly congested, and public rail service 
is overwhelmed throughout the greater 
Bay Area.

In addition, the income gap is the largest in 
the U.S., with world-class firms paying top 
wages to computer scientists while those who 
work for them, as housekeepers, landscapers 
or caretakers, haven’t seen significant wage 
increases. Thus almost one out of three 
households needs food or shelter subsidies.

“The gap is growing, not because most people 
are doing worse here, but because people at 
the top are growing faster,” said economist 
Stephen Levy, who directs the Center for the 
Continuing Study of the California Economy.

While the report focuses on Silicon Valley, 
it also shows San Francisco to the north 
is a major driver of the region’s economic 
prosperity. New companies in San Francisco, 
including Uber, Dropbox, Lyft and AirBnB, 
received $7.2 billion in venture capital last year, 
about the same as Silicon Valley companies.

113



Two years ago, Andrew Mason faced an 
unexpected detour when he was ousted as 
CEO from the online discount site he founded, 
Groupon. Now the tech executive’s back on the 
entrepreneurial path, with an iPhone app selling 
unconventional audio tours of major cities. It’s 
called - you guessed it - Detour.

Seven different San Francisco expeditions, 
released Tuesday, meander from the city’s 
beatnik bars to the weathered docks of the bay 
while regaling listeners with colorful tales about 
local lore. Each excursion costs $5. If Detour 
follows the course Mason’s charting, the audio 
tours will span the globe within the next five years 
and the app will become a standard accessory for 
vacationers or city dwellers just looking for a fun 
way to learn more about where they live.

“Most of the audio tours that exist today are 
about what’s popular inside museums,” Mason 
says. “What we are trying to do is turn the world 
into a museum.”

Mason, 34, became rich by trying to create 
the world’s biggest bargain bin. In 2008, he 
transformed an online service devoted to social 

GROUPON FOUNDER TAKES 
A DETOUR WITH NEW 
AUDIO TOUR APP
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causes into Groupon Inc., which offered steep 
discounts on everything from restaurant meals 
to hot-air balloon flights if enough people bought 
them. By late 2011, Groupon had become an 
Internet sensation valued at $13 billion in an 
initial public offering of stock that turned Mason 
into a billionaire.

Things unraveled quickly as Groupon battled 
copycat services from hundreds of rivals, 
including Google Inc. and Amazon.com, and the 
thrill of the deal faded for many consumers. By 
early 2013, Groupon’s stock had plunged nearly 
80 percent below its IPO price of $20, triggering 
Mason’s firing. The collapse shrunk the value of 
Mason’s stake in Groupon from $1.5 billion to 
about $228 million.

Without sounding bitter, Mason looks back 
on Groupon as a “stupid, boring idea that just 
happened to resonate.” He no longer dwells on 
what went wrong at the company. “I Google 
it from time to time, but I have moved on,” 
Mason says.

Mason, a former punk band keyboardist known 
for his flippant humor, initially spent his time 
after Groupon making a quirky album called 
“Hardly Workin.’” He then moved from his 
longtime home in Chicago to San Francisco to 
focus on Detour - an idea that he had pondered 
even before launching Groupon. He recalls 
becoming frustrated when he and his future wife 
vacationed in Rome in 2007 and could only find 
mundane audio tours that shackled listeners to a 
group of fellow travelers.

Mason figured some company would eventually 
make a more versatile mobile app for audio tours, 
but he couldn’t find one each time he went on 
vacation. So he decided to try to do it himself, 
especially once he realized he couldn’t think of 
anything else better to do after his whirlwind 
success at Groupon.

“My mind got corrupted, so I basically had to 
work through all the old ideas I had before I 
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became successful,” Mason says after arriving to 
an interview on his Vespa scooter. He is drawing 
upon his own personal wealth to finance Detour, 
which so far has just 10 employees in addition to 
freelance writers who help script the audio tours.

Apple’s app store already is stocked with audio 
tours and guidebooks for cities around the world, 
but most of those focus on familiar landmarks. 
Detour points out some of San Francisco’s top 
tourist destinations, but Mason is trying to 
highlight “hidden stories” about the city’s past.

One tour consists of a 90-minute jaunt 
through the old haunts of Jack Kerouac and 
other iconoclastic writers who catapulted 
San Francisco to the forefront of the Beat 
Generation during the 1950s. Another 
75-minute stroll traipses through San Francisco’s 
grittier sections accompanied by the narration 
of Grateful Dead lyricist John Perry Barlow.

Detour won’t be as easy to copy as Groupon, 
Mason hopes, because of the technology 
powering it and the creative stories woven into 
it. Detour also uses Bluetooth signals to connect 
multiple people on different phones so friends or 
family can listen together.

When it’s open, Detour tracks a listener’s location 
to allow the tours to be taken as quickly or as 
slowly as desired. The flexibility means the 
app can automatically adjust for pit stops in 
restaurants and bars or other distractions. Mason 
says Detour only tracks users’ locations to steer 
them through their journeys.

His to-do list includes expanding the new 
app’s itinerary to include New York, Chicago, 
Los Angeles, Austin, Texas, as well as London 
and Paris.

He also jokes that he may explore another 
musical detour by making a Christmas album this 
year. “I feel like I need to gift the world with my 
take on ̀ Jingle Bells,’” he says.
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