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Editors' Note 

Too Big to jail? 
Time to fix Wall Street's accountability deficit 

As anyone who watches Dog Whisperer 
knows, rewarding bad behavior produces 
more of the same- so it's no surprise that 
Wall Street is back to business as usual. De
rivatives are still unregulated (thanks, Con
gress!), exotic sliced-and-ruced securities are 
being resliced and rediced, and the biggest 
offenders in peddling sub prime mortgages? 
They are raking in millions in federal grants 
to- wait for it- .fix subprime mortgages. 

And the worst part? These fat-cat recidi
vists don't even have the decency to fake 
contrition. The New York Times' Andrew 
Ross Sorkin says that whenever he asked 
Wall StreetcEos "Do you have any remorse? 
Are you sorry? The answer, almost unequivo
cally, was no." When asked by Mojo's Steph
anie Mencimer if he regretted helping to 
bring down the economy, former AIG CEO 

Hank Greenberg said flatly, "No. I think we 
had a very good record." Lloyd Blankfein, 
Goldman Sachs' CEO (his haul between 2006-

Kooi-Aid Wall Street has forced down our 
throats. Mojo's Kevin Drum sums it up in 
his investigation of Wall Street's outsize 
influence in Washington: Political pay
ola- $475 million in campaign contribu
tions just in the 2008 cycle- is only part of 
it. Something more insidious is at work. 
"Unlike most industries, which everyone 
recognizes are merely lobbying in their own 
self-interest, the finance industry success
fully convinced everyone that deregulating 
finance was not only safe, but self-evidently 
good for the entire economy, Wall Street 
and Main Street alike," he writes. Some call 
this phenomenon "intellectual capture," 
he adds, but "considering what's happened 
over the past couple of years, we might bet
ter call it Stockholm syndrome." 

Sure enough, as our Washington bureau 
chief David Com reports, pollsters have 
been surprised to find that while Americans 
are angry about the economy, they often 
blame not the bankers, but politicians
and even themselves. We spent too much, 
the logic goes, and now we're reaping the 
rewards. There's some validity to that- we 
all played along as if the good times would 
never end. But who sold us this crock? Wall 
Street and its troubadours, from faux regula
tors like Alan Greenspan to so-called finan
cial journalists like Jim "Mad Dog" Cramer. 

And actually, when it comes to restraint 
and humility, consumers seem to be the 
only ones learning their lesson. Personal 
savings are up for the first time in decades; 
spending is down. Why? Because we, the 
little people, actually felt the pain of the 
crash. New incentives, new behavior. Not 
so on Wall Street; not so in Washington. 

It's not too late. If nothing else, last 
summer's tea parties showed that politi-

MAYBE WALL STREET should open a casino 
right there on the comer of Broad, because 
these guys simply cannot lose. After kneecap
piyg the global economy, costing rnillio,ns 
their homes and livelihoods, and saddling 
our grandchildren with massive debt- after 
all that, they're cashing in their bonuses from 
2008. That's rjght, 2008- when amid the 
gnashing of teeth and rending of garments 
over the $700 billion TARP legislation (a mere 
5 percent of a $14 trillion bailout; see page 
32), humiliated banks rolled back executive 
bonuses. Or so we thought: In fact, those 
bonuses were simply reconfigured to have a 
higher proportion of company stock. Those 
shares weren't worth so much at the time, as 
the execs made a point of telling Congress, 
but that meant they could only go up, and 
by the time they did, the public (suckers!) 
would have forgotten the whole exercise. It 
worked out beautifully: The value ofJPMor
gan Chase's 2008 bonuses has increased 20 
percent to $10.5 billion, an average of nearly 
$6 million for the top 200 execs. Goldman's 
2008 bonuses are worth $7.8 billion. 

And why are bank stocks worth more 
now? Because of the bailout, of course. 
Bankers aren't being rewarded for pulling 
the economy out of the doldrums. Nope, 
they're simply skimming from the trillions 
we've shoveled at them. The house always 
wins. Indeed, 2009 bonuses are expected to 
be 30 to 40 percent higher than 2008's. And 
don't forget AIG, which paid the same di
vision who helped cook up collateral debt 
obligations and credit default swaps "reten
tion bonuses" worth $475 million, in some 
execs' cases 36 times their base salaries. 

These fat-cat recidivists don't even have the decency to fake 
contrition. It's "God's work," says Goldman Sachs' CEO. 

4 MOTHER JONES I JAN UARY/FE BR UARY 2010 

2008: $157 million) went so far as to tell the 
Times of London, "We help companies to 
grow by helping them to raise capital. It's a 
virtuous cycle. We have a social purpose." 
Bankers like him are "doing God's work." 

This is blasphemy worthy- along with 
usury- of the 7th circle of hell. And while 
Goldman's PR minions, visions of pitch
forks dancing in their heads, coaxed 
Blankfein into coughing up a lame apol
ogy, the comment perfectly distilled the 

cians will listen to popular outrage- when 
it seems to threaten their jobs. What if, as 
Nobel-winning economist Joe Stiglitz sug
gests, we foreclosed on bankers and politi
cians who are morally bankrupt? What if 
people started showing up at town halls 
demanding accountability from those who 
gambled away their jobs and homes? There § 
is plenty of blame to go around. Let's start ~ 

putting some of it back where it belongs. : 
-Monika Bauerlein and Clara Jeffery ~ 
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Contributors 
For our finance reform package, we tapped writers too 
smart to fail, .including Nobel Prize-winning economist 
Joseph E. Stiglitz ("Moral Bankruptcy," page 28), Mojo 
blogger Kevin Drum ("Capital City," page 36), DC 
bureau chief David Corn ("Thank You, Sir. May We 
Have Another?" page 31), and editorial intern Andy 
Kroll ("Always Be Foreclosing," page 34). Contributor 
Nomi Prins crunched our bailout numbers, as she did in 
her recent book, It Takes a PiUage. In 2001, then-Barron's 
staffer Erin Arvedlund ("Faces of Greed," page 44) was 
the first nontrade journalist to report on the impossibly 
stable returns of one Bernie Madoff- who became the 
focus of her book, Too Good to Be True. The work of 
Hungarian-born illustrator Istvan Banyai ("Moral 
Bankruptcy"' and "Thank You, Sir. May We Have 
Another?") appears in The New Yorker and Rolling Stone, 
but kids know him from Zoom, his fascinating wordless 
children 's book. In addition to his work for publica
tions like Time and Sports !Uustrated, our cover artist Bill 
Mayer (also "Capital City") created the Bright Eyes 
stamp series for the US Postal Service. 

Mark Oppenheimer ("The Ring-Bearer," page 62), a 
contributor to the New York Times Magazine and Slate, 
read C.S. Lewis while getting his PhD in religion. 

Nir Rosen ("The Slog of War," page 46) chose to hang 
out with Afghan cops at the most violent time of year, 
amid a US offensive- and all hell did not break loose. 
"It was the worst possible luck," he quips. A fellow at 
the NYU Center on Law and Security, he also had sup
port from the Pulitzer Center on Crisis Reporting. 

Beth Schwartzapfel ("The Green Mile," page 58) writes 
for the New York Times, Ms., and The Nation. 

Contributing writer Ted Genoways ("Final Chapter," 
page 67), whose Virginia Qparterly Review won two 
National Magazine Awards in 2006 (general excellence 
and fiction), admits he's "a voracious consumer of bad 
television"- including Fox News. 

Asked to draw a picture of God back in Sunday school, 
Caitlin Kuhwald ("Grand Old Party," page 13) drew a 
blueberry muffin. Staff reporter Stephanie Mencimer is 
old enough to remember journalism before the Inter
net. And no, she doesn't "tweet." 

Michael Behar ("The Mustang Redemption," page 50) 
last reported for Mother jones on illegal cypress harvest
ing. Photographer Matt Slaby was so taken by the "hon
est and caring approach to the horses and the inmates" 
at Wyoming State Honor Farm that he embarked on a 
"larger cultural exploration of the West." 
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Backtalk 

Going Overboard 
Mojo's "Climate Countdown" series of 
articles, while informative and timely (go 
agarikon!), provides an example of the will
ingness to concede the worst based in part 
on mere speculation. To wit: The Editors' 
Note suggests that without immediate ac
tion "200 million people will have become 
climate refugees" by the time your kids 
reach the age of 40- a very disturbing pros
pect. Further on, however, Rachel Morris 
("To the Lifeboats") relates that the 200 mil
lion figure is nothing but an estimate, and 
a very rough one. In fact, "the scholar who 
produced that number .. . concedes that it 
required some 'heroic extrapolations."' 

C HRI S KUR T Z 

Minnetonka, Minnesota 

The Carbon Money Pit 
Would someone please come bury 
C02 under my town ("Not Under My 
Backyard")? We could use the money, even 
if it's only visiting officials eating in the 
cafe. C02 is dangerous only in absurdly 
high concentrations. It won't cause cancer 
or birth defects. I'm willing to risk having 
my vegetable gardens grow faster. (C02 

speeds plant growth on commercial farms.) 
Carbon sequestration may be expensive, 
but until fusion power comes along, it's the 
most practical way to meet whatever targets 
emerge from Copenhagen. We're going to 
need our economy and our industrial base 
intact to cope with the century of floods, 
droughts, storms, crop disruptions, and 
waves of economic refugees we're already 
scheduled for. 

EVANIE C RONQUIST 

Skull Valley, Arizona 

Fungal Bungle 
In Andy Isaacson's "Return of the 
Fungi" the terms mushroom, fungus, 
and mycelium are used without apparent 
knowledge of their relationships. A fungus 
consists of a plantlike part, the mycelium, 
and often a fruiting part, a mushroom 
or a mold. There is no such thing as a 
mushroom independent of a fungus . 

BR UCE BA ILE Y 

SeatLle, Washington 
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Rising Star 

Clb -• -:= 

Rebecca's Clarren's "Is Your Eco-Label 
Lying?" should have itself carried a 
warning label. She gave the Energy Star 
label a "Green" rating and wrote that 
"Energy Star appliances and electronics 
with this EPA label are the most efficient." 
Regardless of whether you blame the 
corporations for gaming the system or the 
EPA for letting them, the Energy Star label 
is only the crudest guide to efficiency. 

J OHN GEAR 

Salem, Oregon 

Editors' note: Energy Star standards have 
recently improved, though they are not as 
stringent as the EU's standards. 

Genome Man's Land 
Shannon Brownlee's takedown of personal 
genomics, "Google's Guinea Pigs," seemed 
unnecessarily cynical. Sure, many of the 
commercial DNA testing kits are scams with 
no real predictive power for disease, and 
most 23andMe consumers use the test for 
fun. Still, scientists and legislators have been 
working to anticipate the coming deluge 
of sequencing data: See Harvard's Personal 
Genome Project, which seeks to sequence 
100,000 genomes, or the recently passed 
Genetic Information Nondiscrimination 
Act, which bars insurance providers or 

employers from using DNA sequence data 
against policyholders or employees. Cost, 
accessibility, and our understanding of 
sequencing data is advancing. The jokes 
about commercial SNP tests may not be 
jokes for long. 

NATHAN TANNER 

Bo.rton, iWassacbusett.s 

Reading the Riot Act 
Perhaps Mojo would better serve its 
readers by not wasting its pages on fluff 
pieces about prison guards and their silly 
convention on how to further repress the 
most repressed Americans. I wish Dave 
Gilson ("My So-Called Riot") had focused 
more on the truly Orwellian state of the 
criminal justice system in the United 
States. The US incarcerates 25 percent of 
the world's prisoners while having only 
5 percent of the total population. Sen. 
Jim Webb calls it "a national shame." 

PET ER STOUP 

jackson Correctional Institution 

Black River Falls, Wisconsin 

Please see our comprehensive report on the pris
on system atmotherjones.com/slammed. 

There's a Wrap for That 
I also hate unnecessary packaging with 
the fiery passion of one thousand suns, 
but I have to take issue with Mfs paint
ing of Apple as a packaging bad guy by 
saying that the box for the most recent 
OS, Snow Leopard, is 16 times the size 
of the DVD it ships (" Aboxalypse Now"). 
While this may be true, the volume of 
Apple's packaging has been trending 
downward. They've started using weight
and material-saving techniques, like 
hollowing out the Styrofoam packaging 
and, most recently, using only comer 
blocks. Thanks for an otherwise fantastic 
piece on the excesses of packaging. 

T OM l ER NA 

Tampa, Florida 

Mother Jones welcomes readers' letters. To ensure timely 
publication, please send your comments as soon as pos
sible either via motherjones.comlcontactorto Backtalk, 
Mother Jones, 222 Sutter Street, Suite 6oo, San Francisco, 

CA 94108. letters may be edited for length and clarity. 
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GAY MARRIAGE? WHATEV. 

grand old party 

A s someone who Tweets for the 
Lord, 27 -year-old Esther Fleece has 
her work cut out for her. In Sep

tember, the evangelical powerhouse Focus 
on the Family hired Fleece as an emissary 
to people between 18 and 29, a generation 
that between now and 2018 will grow by 
4.5 million eligible voters each year. As a 
group, these "millennials" already dwarf 
the politically powerful senior population, 

but they make up only a small and ever
shrinking sliver of the conservative Chris
tian movement, which in tum accounts for 
35 percent of the GOP vote. Fleece's job is 
to bring them into the tent. 

Just how tricky a task that is was evident 
when Fleece made her public debut in mid
September at the Values Voter Summit in 
Washington, a must-attend event for Re
publican presidential wannabes hoping 

to woo the party's most committed foot 
soldiers. Barely a week into the job, she 
was part of a lineup that included House 
minority leader John Boehner, former 
Education Secretary Bill Bennett, and ex
presidential hopeful Mitt Romney. A bub
bly blonde with a communications degree, 
Fleece took the stage before a packed audi
torium and surprised Focus on the Family 
president Jim Daly with a fist bump. 
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When Daly asked how many of her 
young Christian friends voted for Barack 
Obama, Fleece offered sheepishly, "About 
60 percent." The audience gasped. "They 
thought he would bring diversity," she ex
plained, surveying the virtually all-white 
crowd. "[Millennials] are a very diverse 
group." And what about gay marriage, 
Daly asked? Fleece conceded that banning 
it didn't resonate with many of her friends
some of whom, she let slip, are gay. 

Fleece tried her best to soften her message 
with soothing biblical references and opti
mism for the future. But the takeaway was 
obvious: She was there because most of her 
contemporaries were not. Organizers had 

OUT F RONT 

conference in St. Louis. There, too, orga
nizers devoted a session to "How to Bring 
Youth Into the Conservative Movement." 
The moderator was 65-year-old Orlean 
Koehle, president of the Eagle Forum's 
California chapter, whose qualification 
derived from teaching at a John Birch 
Society youth camp. She was joined by 
Schlafly's son Andy, 47, a lawyer who also 
teaches online classes for home-schoolers, 
and Gary Bosley, a 64-year-old marketing 
executive. Only University ofVirginia law 
student Karin Agness, 25, the founder of a 
conservative student group, helped bring 
down the average. Her advice on reaching 
a younger aud~ence? Book clubs! 

mosexual lifestyles" are a major problem. 
Young churchgoers, writes Barna president 
David Kinnaman in his book, unChristian, 
"remain unconvinced that the homosexual 
lifestyle is a problem for society ... and they 
are embarrassed by the church's treatment 
of gays and lesbians." 

Nor is tolerance the only area where 
Focus on the Family and similar groups 
have, in Fleece's gentle phrase, "something 
of an image problem." She notes that Fo
cus' founder, 73-year-old James Dobson, 
turned the organization into a political 
force primarily through a radio audience, 
and "I haven't listened to much radio late
ly." She's helping Focus reach into social 

Young churchgoers, one expert writes, "remain unconvinced 
that the homosexual lifestyle is a problem for society ... and are 
embarrassed by the church's treatment of gays and lesbians." 

media, tweeting about music 
(":fl:u2webcast is incredible"), 
Scripture ("Get the Bible on 
twitter! New verse every hour") 
and cars ("looking for suv sug

tried hard to build an under-50 component 
to the event, but as it was, the Boy Scout 
color guard was the most visible youth pres
ence. The summit did feature a speech by 
the youngest Baldwin brother, Stephen, a 
talk radio host who also runs an "extreme 
sports" ministry. But when Baldwin, 43, 
asked young people to stand for a round of 
applause, only a few dozen kids leapt up in 
a crowd of hundreds. 

A few weeks after the Values summit, 
Phyllis Schlafly's group, the Eagle Forum, 
held its annual How toT ake Back America 

Polling data provides little solace for 
conservatives: Not only are most millenni
als unmoved by many of the movement's 
core positions, but some of these positions 
are actively driving them away. A recent 
study by the Center for American Progress 
found that nearly 60 percent of millenni
als favor gay marriage; among voters over 
30, 60 percent oppose it. And the Barna 
Group, a market research organization that 
caters to Christian clients, has found that 
even among young people who regularly 
attend church, only a third believe that "ho-

CONSPIRACY WATCH: 
THE PENTAGON'S CLIMATE DEATH RAY 
THE THEoRY: The Air Force and Navy say that their High Frequency 
Active Auroral Research Program (HAARP) in Gakona, Alaska, does 
cutting-edge research into the mysteries of it: he upper atmosphere. Of 
course, that's just the cover story. The 35-acre "ionospheric heater," 
which can blast 3-6 megawatts of energy skyward and create its own 

version of the northern lights, is really a high-tech weapon, though promoters of this idea 
are unclear on exactly what kind. Maybe a massive mind-control device? A death ray (which 
accidentally shot down the space shuttle in 2003)? A weather-modification system? 

THE THEORISTs : The latter t heory has been put forward by Michel Chossudovsky, a Canadian 
economics prof who wrote a 2007 article in the normally sane environmental magazine t he 
Ecologist in which he described HAARP as "a weapon of mass destn.uction." He accuses global 
warming researchers of ignoring the impacts of "climatic warfare." A leading proponent of 
the mind-control theory is Nick Begich, brother of Alaska Democratic Sen. Mark Begich and 
coauthor of the book Angels Don't Play This HAARP. 

BACK ON EARTH: HAARP, launched in 1990 with an earmark from then-Sen. Ted Stevens, has 
some secretive uses related to submarines and protecting satellit es from nuclear blasts, 
but there's no evidence that it's a weapon. And why build a giant system to wreak global 
meteorological havoc when our tailpipes are doing such a great job of it? 

Kookiness Rating:~~~-~ (1=maybe they're on to something, s=break out t he t infoil hat!) 

-Dave Gilson 
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gestions. Safe, good on gas, cute ... "). And 
she seeks to connect with her generational 
peers via her own childhood experience: 
After first her father and then her stepfa
ther left the family, she says, she was about 
to enter foster care at 17 when some car
ing people from her church rescued her. 
She found stability inside the "Christian 
bubble," going to a religious college for 
two years before transferring to Oakland 
University in Michigan. Fleece says a lot of 
millennials can relate to her story: "We just 
live in a divorce culture. People don't real
ize the tremendous hurt that goes on with 
that." She believes her generation's experi
ence with divorce is one reason messages 
about the sanctity of heterosexual marriage 
don't ring true to her peers. ''It is a message 
that hurts people. And our message isn't to 
hurt," she explains. She's still struggling for 
an elevator speech that stresses the moral 
superiority of marriage between a man and 
a woman without making anyone feel bad. 

It's a challenge when you work for an or
ganization that, until last summer, was still 
running seminars to tum gay people straight. 
But Fleece hopes that at some point, gay 
people will feel welcome at Focus. "I have 
biological family who are gay. I mean, let's 
be honest- who doesn't?" she says. While 
she doesn't endorse their lifestyle, Fleece 
thinks there is no reason to single out gays 
for more moral censure than, say, men who 
cheat on their wives. "We're all sinners." 

At one time, such a confession might 
have seemed like a firing offense at a 
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group like Focus. But Fleece @,t.Ji§ 
has been hired specifically 

Read Mark 
to push the envelope, a move 

Oppenheimer's profile 
that suggests that at least some 

of another young 
conservatives recognize the 

conservative struggling 
existential urgency of reach-

with the issue of gay 
ing youth. Gary Schneeberger, 

marriage--New York 
Focus on the Family's vice 

Times columnist Ross 
president of ministry commu-
nications, says it comes down 

Douthat-on page 62. 

cent of the electorate." 
Schneeberger is fluent with 

Center for American Progress 
research indicating that mil
lennials think religious faiths 
should focus on tolerance and 
"peace in society," not fighting 
gay rights and abortion. What 
young people really care about, 
he notes, are "social justice is

to simple numbers: "Pollster Frank Luntz 
calls this generation the 2020 generation. 
That's when 90 million of them will be 
eligible voters. They will represent 39 per-

sues" and being part of a larger cause. He 
admires the way President Obama tapped 
into this yearning during the campaign, a 
model that Focus hopes to emulate. "Our 

NO CREDIT? NO PROBLEM! 

goal is to recognize what motivates this 
generation," he says. "We need to take 
what we're already doing"- such as minis
tering to foster children- "and express it in 
a way that meets them where they're at." 

As for revising the positions that are 
alienating youth, though, that's not really 
in the cards. "The things we stand for, espe
cially in the policy realm, are things that are 
rooted in our understanding of the Scrip
ture," says Schneeberger. "So when we say 
we think we believe that marriage should 
be between a man and a woman, that's not 
going to change." -StephanieMencimer 

nuclear enrichment 

Unistar Nuclear Energy, which 
in 2007 became the first company 
in nearly 30 years to apply to build 

a new reactor in the US, bills itself as "the 
business model for a new generation of 
nuclear energy facilities ." If that's so, tax
payers should be mighty concerned. 

In addition to its proposed flagship plant 
in the tiny Chesapeake Bay town of Lusby, 
Maryland, UniStar plans to build three 
more reactors in Missouri, New York, and 
Pennsylvania. But while UniStar estimates 
that these projects will cost up to $38 bil
lion, the company, a joint venture between 
a French nuclear firm and US-based Con
stellation Energy, had only about $575 mil
lion in assets and capital as of early 2009. Its 
plans to jump-start a nuclear revival hinge 
on getting the government to underwrite 
the enterprise, via federally backed loans. 
As UniStar's president and CEO George 
Vanderheyden warned in 2007, "Without 
the federal loan guarantees, this whole 
thing will come to a stop." 

Most of the industry is banking on a 
similar strategy- and in the climate legisla
tion staggering through Congress, it just 
may have found the vehicle. Key Senate 
Democrats have signaled that they are will
ing to use nuclear subsidies as a bargaining 
chip to overcome Republican opposition. 
The Nuclear Energy Institute (NEI), the in
dustry's main lobby, is pushing for at least 
$100 billion in federal loan guarantees- a 
dicey proposition given that the Congres-

sional Budget Office has determined that 
the risk of default would be "well above 50 
percent." This raises the question: Will the 
cost of passing a climate bill be a massive, 
taxpayer-funded nuclear bailout? 

The public has rescued the industry once 
before. The last batch of reactors built in the 
US during the 1970s and '80s was plagued 
by a series of boondoggles, one of the most 
infamous being Long Island's Shoreham 
Nuclear Power Plant, which took 20 years 
to build and cost $6 billion- more than 80 

times the original estimate- but was never 
put into commercial operation. Similar 
debacles pushed utilities into bankruptcy, 
triggered the largest municipal bond de
fault in US history, and helped cause a six
fold increase in wholesale electricity prices. 
The total cost to the public, in rate hikes 
and taxpayer bailouts, was more than $300 
billion (in 2006 dollars), according to the 
Union of Concerned Scientists. 

Since that time, the industry says it 
has solved its cost problem, partly by en-
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THE GARBAGE PATCH BIRD 
PHOTOGRAP H BY CHRIS JORDAN 

The remains of an 
albatross chick lie on 
Midway Atoll, a tiny 
stretch of sand that 
is one of the world's 
most remote marine 
sanctuaries. Midway 

is more than 2,ooo 
miles from the nearest 

continent-but it's also 
in the middle of the 

Great Pacific Garbage 
Patch, a vast oceanic 

swirl of plastic debris. 
Nesting chicks fill their 

bellies with plastic as 
their parents collect 

and feed them bits that 
look to them like food. 

As a result, tens of 
thousands of albatross 

chicks die from 
starvation, choking, 

internal bleeding, and 
poisoning each year. 

See more of Chris 
Jordan's Midway photos 

at chrisjordan.com. 

gineering reactors that are simpler and 
less expensive to build. But the first two 
next-generation reactors, which are under 
construction in Finland and France, have 
been bogged down in multibillion-dollar 
cost overruns. Meanwhile, the projected 
cost of building new nuclear plants in the 
US is soaring: As recently as 2005, the NEI 

claimed new reactors could be constructed 
for roughly $2 billion. Newer estimates, in
cluding one by Moody's, the credit ratings 
agency, put the cost as high as $12 billion. 
That would make nuclear power more ex
pensive on a watt-for-watt basis than most 
large-scale renewable energy sources, in
cluding wind, biomass, and hydropower. 

No wonder the industry has found it im
possible to secure private-sector financing 
for the 28 reactors that are currently in the 
pipeline across the nation. Investors "will 
not accept the economic risk of building 
new reactors," says Peter Bradford, a for
mer member of the Nuclear Regulatory 
Commission who is now a professor at 
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Vermont Law School. "There will be no 
nuclear renaissance beyond what the gov
ernment is willing to underwrite." 

No one understands this better than the 
industry itself, which is lobbying for a Sen
ate bill to create a Clean Energy Deploy
ment Administration (CEDA) within the 
Department of Energy (DOE) that would 

Both lawmakers are top recipients of the 
nuclear industry's campaign largesse. Under 
the policy, companies would have to pay 
an as yet unspecified subsidy fee in order 
to get loan guarantees, but these payments 
are all but certain to be dwarfed by the 
cost of defaults. According to the Union 
of Concerned Scientists, if 100 new plants 

The provision would create what one critic calls a 
"nuclear slush fund" -a new federal agency to hand out 
a virtually unlimited number of loan guarantees. 

have the authority to award a virtually un
limited number ofloan guarantees- without 
congressional review. "It's a nuclear slush 
fund," says Michele Boyd, director of Physi
cians for Social Responsibility's safe energy 
program, "though the way the bill is written, 
even many Senate staffers don't know it." 
The legislation, which is likely to be folded 
into the climate bill, was sponsored by Sen. 
Jeff Bingaman (0-N.M.) and crafted with 
the help of Sen. Lisa Murkowski (R-Alaska). 

are built, as key Republican lawmakers have 
called for, the price ofbad loans could total 
at least $360 billion- and that's assuming 
zero cost overruns. 

The CEDA provision builds on the work 
of Sen. Pete Domenici (R-N.M.), who un
til his retirement in January 2009 was the 
Senate's most tireless nuclear crusader. 
During his reign as chairman of the en
ergy committee from 2003 to 2007, he 
packed the committee staff with former 
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How $25 can help offset it. 
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nuclear-power lobbyists- a clique dubbed 
"the glow-in-the-dark crew" by some of 
their Senate colleagues- who shepherded 
through Congress the Energy Policy Act 
of2005. Among other things, the bill pro
vided $13 billion in nuclear subsidies and 
federal loan guarantees to cover 80 percent 
of the costs of building low-carbon nuclear 
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percent of the debt was covered- foisting 
almost all of the risk on taxpayers. 

By the end of 2007, the nuclear lobby 
had succeeded in getting the DOE to make 
exactly these changes. But to the industry's 
dismay, Congress has so far given the DOE 
authority to distribute $18.5 billion in loan 
guarantees for nuclear power facilities. 

New estimates suggest that nuclear is more expensive, 
watt for watt, than most large-scale renewables, 
including wind, biomass, and hydropower. 

Brotherhood ofTeamsters, to its K Street 
bench. NEI also forged an alliance with 
the AFL-CIO. At NEI's annual conference in 
2008, Mark Ayers, the AFL-CIO's president of 
Building and Construction Trades, said that 
in exchange for the industry's commitment 
to use union labor, his organization would 
work to "persuade the new majority in Con
gress about the need for extending and in
creasing the loan guarantee program." 

The industry's efforts began to pay off 
this fall, as nuclear subsidies emerged as 
the key to wooing Republican votes for a 
Senate climate bill- votes necessary to off
set defections from coal-state Democrats. 
Since October, Sen. John Kerry (D-Mass.), 
one of the climate bill's sponsors, has 
been holding closed-door meetings with 
Republicans to craft nuclear language . 
"You listen to the rhetoric around this 
place and there is no one who will say a dis
paraging word about nuclear," says a senior 
Democractic Senate staffer close to the cli
mate bill talks. "They have enough politi
cal muscle and enough support across the 
aisle that I think they will get all the loan 
guarantees they need." - Mariah Blake 

technologies, including new reactors. 
For any other industry, this would have 

been an enormous victory. But for nucle
ar, even these generous subsidies weren't 
enough. In July 2007, six of the nation's 
largest financial firms- including Citi
group, Lehman Brothers, and Goldman 
Sachs, companies hardly averse to risky in
vestments- informed the DOE in a letter that 
nuclear projects would not find financing 
because they were too chancy. Unless, of 
course, the agency (which had interpreted 
the new law to mean 80 percent of project 
debt) would rewrite the rules so that 100 

That's less than half what UniStar hopes 
to spend on its four plants, not to men
tion the needs of the industry at large. So 
the industry began pushing to increase the 
funding and simultaneously exempt the 
program from congressional oversight. 

Part of NEI's strategy for getting the feds 
to hand out loan guarantees more freely 
has been to win over Democrats- who have 
traditionally been less friendly to nuclear 
power- by enlisting the help of organized la
bor. In mid-2008, the group added Michael 
Mathis and Charles Harple, previously top 
in-house lobbyists for the International 

BREAK AWAY FROM THE HERD! 
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Who's the Biggest Fool on the Hill? 
A scorecard of Capitol Hill's most unhinged Republ icans -Dave Gilson 

Rep. John Shimkus tl' tl' "If we decrease t he use of carbon dioxide, are we not taking away 
... (1.~~~~~! ~~ .......................................................................................... ~.~-~-~!. f.?.?.?. .~~-~.~.!.~.~- .~~~?.~P..~.~-~~~ .... :~!!.~.~.~-~?.~~-~~~~~~~~~-~~-~~-~~-~~~:~ ..................... . 

Rep. Joe Barton tl' tl' tl' "Wouldn't it be ironic if in the interest of g loba l warm ing we mandated massive switch-
(Texas) es to [wind) energy, which is a fi nite resource, w hich slows t he winds down, w hich 

.......................................................................................................... ~~ .~.~~~.~~~. ~.~-~P.~!.~.~~!.~.~?..~~-~P..~:·:!.~'-~J~.~~ .. ~~~-~~~-i .':l.~.~~.!.~.i.~~-~-~?.~~·:: ............................... . 
Rep. Bill Posey tl' tl' tl' "I could easily fi II up a page listing all t he activities an American needs to show t heir ID 

... ~~.~.~~~~~! ......................................................................................... ;~~:~r~?.4.~:T~;r.~~i.0.~~~~~~~~~~~.;~~~~~J~!;~~~!.fxr.~~.~~~;.~~;;~~:·:..~~~.~.~.~~~.~.~~~~~ .. . 
Sen. Chuck Grassley tl' tl' "You have every right to fear ... We should not have a government program that deter-

. J.?.~~L. .......................................................................................... ~!~~~ .i.!.¥.?.~: ~~.~~!!:l.~.~~.P.~!!.~.~.~ .P.~~~.~~.~~~!:l.~.~~;:· .............................................................. .. 
Rep. Trent Franks tl' tl' tl' tl' tl' "Barack Obama could solve this problem and make the birthers, you know, back off 

... ~~~·i·~~.~.~.~ ........................................................................................ ~~.~~;.~~!~r~:.~~~~~~~i.~~~~.~:;;~~~~~~~r.~;~;~~~~~~~~.~;~~;~!.\;~;~?~~:.~ .~~~~~ ..... .. 
Sen. James lnhofe tl' tl' tl' tl' "President Oba ma is obsessed w ith turning terrorists loose in America ... Those of you 

... (~.~!.~.~.?.~.~) .................................................................................... ~.~.?..~~.i-~.~ .. ~!~~. ~ .?.?..~~P.~.~.~.!~.~~~.~.~2'. ~~~ -~~.~.~.~.~ .~.~~~-~~~.~.~ .. ~~~~~~·:: ............................... . 
Rep. louie Gohmert tl' tl' tl' tl' tl' tl' tl' " I would hate to t hink t hat among five women, one of'em is gon na die because we go 

... (!~~~-~) ........................................................................................... ~?..~.~.~!~!!.':~~-~~~~::· ...................................................................................................................... . 
Rep. Paul Broun tl' tl' tl' tl' tl' tl' "You have to remember t hat Adolf Hitler was elected in a democrat ic Germany. I'm not 
(Georgia) compar ing [Obama) to Adolf Hit ler. What I'm saying is there is t he potential of going 

down t hat road." 

Rep. Michele Bachmann tl' tl' tl' tl' tl' tl' tl' "What we have to do today is make a covenant, to slit our w rist s, be blood brothers on 
{Minnesota) t his thing [hea lt h ca re) .. .We are looking at reaching down the throat and ripping t he 

.......................................................................................................... ~.~!.~.?.~~ .. ~!.~~~~~.?.~: .~~9.~.~ .. ~.~.'!. .~.~~-~.~.~~.~-~~~~?..~~~!?.~~.i.~.~~.~~.?.?.~:~ .~~~. ~P.::: .............. . 
Rep. Steve King tl' tl' tl' tl' tl' tl' tl' "American patriotism is not imprinted on [Obama's) mind or in his heart, because he 

... ('.?.~~! ............................................................................................. ~.~.~.~.'~.~~!?.~?. .~.~.~.~-~~~~ ... ~~.~ .. :: ................................................................................................. . 

Ken Burns presents this 
story full of str uggle and 
conBict, high ideals and 
crass opponunism, st irring 
adventure and enduring 
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the most breathtaking 
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Available on DVD, 
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BASE INSTINCTS 

the grayson gambit 

Even before he called Dick 
Cheney a blood-sucking vampire, 
or a female ex-Enron lobbyist who 

now works for Federal Reserve chairman 
Ben Bernanke a "K Street whore," Rep. 
Alan Grayson stuck out on Capitol HilL 
The hulking 6' 4" freshman Democrat from 
central Florida sports garish shirts and ties 
beneath his dark suits, wears pull-up Italian 
boots, and approaches his job with the ear
nestness of an 18-year-old campaign vol
unteer. Grayson says he wants Americans 
to pay attention to "what's really at stake" 
as opposed to "the minutiae" of politics. 
To that end, he has been trying something 
new, and perhaps foolhardy: saying pretty 
much whatever he feels like and not worry-
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ing how people react. 
Being unapologetically outspoken has 

earned Grayson a great deal of attention. 
In a speech on the House floor this past 
September, he summed up the Republi
cans' health care plan as "die quickly." 
Even after spending the final weeks of 
summer talking about "death panels," 
conservatives demanded an apology; 
pundits likened Grayson to Rep. Joe "You 
Lie!" Wilson, and the National Republi
can Congressional Committee branded 
him "DisGrayson." 

But instead of backing down, Grayson 
went ail-in, saying that he'd "like to apolo
gize to the dead"- the more than 44,000 
Americans who die every year because 

they have no health insurance. Then he 
set up a website to honor them. When a 
reporter asked about accusations that the 
site was exploitative, Grayson snapped, 
"Do we always have to let the other side 
set the agenda?" 

All this has earned Grayson compari
sons to conservative loudmouths like 
Rep. Michele Bachmann (R-Minn.) (see 
"Who's the Biggest Fool on the Hill?" 
page 19), with the New York Times referring 
to him as a "wing nut." But when I met 
Grayson in a squat suburban civic center 
in Tavares, Florida, two weeks after the 
"die quickly" flap, he didn't seem the least 
bit chastened. In fact, it is quickly obvious 
that Grayson doesn't do chastened-even 
when it might be politically advantageous 
for a first-term congressman in a district 
that twice went for George W. Bush. "I 
recognize that I'm in a very competitive 
district," Grayson says. "But I really want 
to take advantage of the opportunities 
that are out there to say what's on peo
ple's minds, whether this experience goes 
on for me or not." 

There is a lot on Grayson's mind. In a 
short interview, he quotes Polonius, de
scribes conditions in Somalia, which he's 
visited ("a hellhole"), and cites ancient 
Rome's fire department as a cautionary tale 
on how outsourcing government to private 
contractors is a bad idea. He chokes up 
while explaining how he tries to emulate 
the "strong moral sense" and "toughness" 
of Robert F. Kennedy and Martin Luther 
King. Grayson speaks with a conspirato
rial intensity, as though he's always passing 
along a big secret. He has an opinion about 
almost everything, from Joni Mitchell to 
monetary policy, and his opinions are 
nothing if not passionate. 

Grayson grew up in a Bronx tenement, 
holds degrees in law and public policy from 
Harvard, and lives in a 12-room Orlando 
house with his wife and five children. Poli
tics is something like his fifth career. He 
worked his way through college as a night 
watchman and a janitor, became an econo
mist, and then a lawyer. In the early 1990s 
he briefly left law to become the president 

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

of a telecom firm. (Selling his stake and 
investing the proceeds helped make him 
the 12th-richest member of Congress.) 
Between the beginning of the Iraq War 
and his election to Congress, he drew at
tention for suing military contractors who 
perpetrated what he calls "the crime of 
the century" by massively overcharging 
the government for their services in Iraq. 
In 2006, he ran for Congress and lost in 
the Democratic primary. Two years later, 
he beat a four-term Republican incumbent 
who broke a pledge to not run again. 

Besides his big mouth, Grayson has be
come known for his relentless pursuit of 
the Federal Reserve. In March, he signed 
on to Rep. Ron Paul's decades-old bill to 
audit the Fed, a proposal he considers "a 
model of bipartisanship." He takes credit 
for bringing on about 100 Democratic 
cosponsors-the bill now has more than 
300 in all and looks likely to pass in the 
House. Grayson says he doubts that hav
ing a powerful central banker like Fed chief 
Bernanke is "a prudent economic model." 
The Fed, he contends, is incompetent and, 
even worse, unaccountable. 

In a series of hearings before the House 
financial services committee last year, 
Grayson grilled a procession of Fed of
ficials, including Bernanke, like a lawyer 
cross-examining hostile witnesses. In one 
session, he asked Scott Alvarez, the general 
counsel, whether the Fed could legally "ma
nipulate the stock market." Alvarez looked 
pale and uncomfortable; Grayson looked 
like he was enjoying a great steak. A five
minute video of Grayson interrogating an 
increasingly squirmy Elizabeth Coleman, 
the Fed's inspector general, about the 
whereabouts of more than $1 trillion in 
bailout money has racked up more than 3 
million views on YouTube. 

Grayson's attacks on the Fed have earned 
him some strange bedfellows. In August, he 
appeared at the Florida convention ofRon 
Paul's Campaign for Liberty. He made the 
"K Street whore" comment as a guest on the 
radio show of big-government conspiracy 
theorist and 9/11 Truther Alex Jones. 

Grayson has consciously decided to 
court controversy. He points to Texas pop
ulist and radio host Jim Hightower's book, 
There's Nothing in the Middle of the Road but 
Yellow Stripes and Dead Armadillos. Hight
ower's adage is "a rich and important ob
servation," Grayson says: As Republicans 

Filibluster! Rep. Alan Grayson lets it all hang out. -N.B. 

"The 
Republican health 

care plan for America: Don't get 
sick. That's right, don't get sick. If you 

have insurance, don't get sick. If you don't 
have insurance, don't get sick. If you're sick, 

don't get sick ... Republicans have a backup plan 
in case you do get sick. If you get sick, America, 

the Republican health care plan is this: Die 
quickly. That's right. The Republicans 

"I have 
trouble listening to what 
[Dick Cheney] says sometimes, 

because of the blood that drips 
from his teeth while he's talking ... 

He's just angry because the president 
doesn't shoot old men in the face. 

But by the way, when he was done 

want you to die quickly if you 
get sick." 

speaking, did he 
just then turn "Scientists 

have studied for 
"Comparing 

what Joe Wilson did to 
what I did-it's not the same. 

What I did is like a Bob Dylan protest 
song. What Joe Wilson 

did is like a 
belch." 

"Rush 
Limbaugh is a 

into a bat and 
fly away?" years this difficult question 

of why some people have a 
conscience and some people don't. 
Some people are called Democrats, 

and some people are called 
Republicans." 

"We're 
has-been hypocrite loser 

who craves attention ... Limbaugh 
actually was more lucid when he 
was a drug addict. If America ever 

dealing with people 
on the other side who 
are utterly unscrupulous. 
These are foot-dragging, 

did 1 percent of what he wanted 
us to do, then we'd all need 

painkillers." 

knuckle-dragging 
Neanderthals who know 

nothing but 'no."' 

discovered decades ago, energizing your 
base is a good way to win elections. 

That idea has little currency within the 
Democratic establishment, but it's big in 
the lefty blogosphere, where Grayson has 
become a major celebrity. A one-day on
line "money bomb" fundraiser in Novem
ber brought in more than $500,000. One 
of Grayson's first hires was Matt Stoller, 
the fiery cofounder of the progressive web
site OpenLeft. As senior policy adviser, 
Stoller is deeply involved in charting a 
strategy "on the basis of what will do the 
most good," Grayson says. 

Besides, Grayson argues, moderates 
don't do very much. Too many mem
bers of Congress just "take up space, and 
over time you wonder what they've ac
complished," he says. No one outside of 
Washington cares whether the health care 
bill is written to please moderates like Sen. 
Olympia Snowe (R-Maine), he says. "No
body thinks that way. Olympia Snowe's 
own mother is saying, 'I want health care, 
and I want it now.'" Nor, he says, does 
anyone outside DC care about the pun
ditry's idea of political decorum. "If you 

get bogged down in the sense that you 
have to be nice about it, you're completely 
misreading the public mood." 

Grayson thinks voters want politics to be 
less about manners and more like a Dylan 
song (another favorite reference). "One in
teresting thing about Bob Dylan is that he 
understood that people actually want to talk 
about something," he says. "They want their 
music to be about something, and they want 
their politics also to be about something. 
They don't want it to seem like Democrat 
and Republican are just some clubs that you 
belong to, like the Lions Club or the Kiwan
is Club. They want to be part of something 
bigger than themselves." 

That may be true, but can it help him 
get reelected? One poll put Grayson's 
home-district approval rating at around 
32 percent, and according to the Federal 
Election Commission, seven Republicans 
are registered to run against him. "I don't 
know anybody else who's done things the 
way we're doing them now," Grayson says. 
If he can keep running his mouth and still 
survive through November, he might not 
be alone much longer. -Nick Baumann 
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A handbook for 
conscious change that 
could transform the 
current world crisis 

into planetary renewal 

WorldShift 2012 
Making Green Business, New Politics, 
and Higher Consciousness 
Work Together 
ERVIN LASZLO 
Forewords by Deepak Chopra 
and Mikhail Gorbachev 
We have an opportunity to move from the 
current political and business model of grow 
or die to a sustainable world respectful of 
human beings, nature, and the planet. Change 
on this level calls for a profound shift in 
consciousness and a clear understanding 
that-as cutting-edge physics shows-we are 
truly connectEd with each other and with the 
cosmos. This book presents clear evidence of 
this connectedness and describes the tools 
we need to make our world greener and our 
planet safer as we strive to realize the holistic 
consciousness of connection through the 
Akashic field 

$14.95, paper, 144 pages, 6 x 9 
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O U TF R ONT 

FACT-CHECKING THE BUSINESS LOBBY 

tom donohue and the 
chamber of secrets 

W ithaname thatevokesMain 
Street and Little League teams, 
and with millions of dollars to 

spend on lobbying, the US Chamber of 
Commerce has long been a powerful force 
on Capitol Hill. But as it's taken more ex
treme positions on a range of hot-button 
issues, from flirting with climate change 
denial to fighting health care reform, its 
reputation as a predictable pro-business 
group is crumbling. 

Last fall, Nike, Apple, and three major 
utilities quit the Chamber or its board of 
directors over what one company called 
its "extreme rhetoric and obstructionist 
tactics." Companies such as Dow and Gen
eral Electric distanced themselves from the 
group as environmental and labor groups 
piled on with criticism of the Chamber's 
cozy relationship with special interests. 

Amid the growing backlash, I reported 
on Motherjones.com that the Chamber had 
been routinely inflating its membership 
numbers by 900 percent- claiming 3 mil
lion businesses as members when the real 
number is closer to 300,000. In October, 
the Yes Men held a fake press conference 
where they announced that the lobby 

----.: 

--

would now support climate legislation
leading the real Chamber to break with its 
stance against frivolous lawsuits to sue the 
anti-corporate pranksters. 

The climate farce was just the most vis
ible side of the Chamber's larger agen
da to block nearly every major reform 
effort in Washington. Spending as much as 
$300,000 a day on lobbying, more than any 
other group or company, the Chamber has 
opposed efforts to give shareholders more 
oversight of corporate pay, strengthen the 
independence of corporate auditors, and 
create the watchdog Consumer Financial 
Protection Agency. It's trying to kill the 
Employee Free Choice Act (EFCA), which 
would make it easier for workers to union
ize. It has run TV ads in 20 states warning 
that a public health care option would lead 
to "government control over your health." 

Even after trying to massage its bloated 
membership claims, the Chamber still in
sists that it speaks on behalf of a broad cross
section of businesses. But for the past 15 
years, it's been taking increasingly extreme, 
partisan stands, often setting policies in con
cert with small numbers of powerful donors 
who may not share the interests of many of 
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Museum Masterpieces: The Louvre, our 12-lecture course, is a 

veritable guided tour of this sprawling one-time art academy, now 
world-famous public museum. Your guide is Professor Richard Bret
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motherjones.com/newsletters 
Like what you're reading? You can get 
more political news delivered straight to 
your email inbox when you sign up for the 
DC Decoder. It's the free weekly update 
from David Corn, the chief of our fearless 
Washington, DC, bureau. 

Each week, Corn and his team send you 
essential news and insider information 
about what's happening in politics- plus 
breaking stories, special offers, info on 
future MoJo events near you, and original 
reporting you won't find anywhere else. 
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news from blogger Kevin Drum. 

Don' t miss out. Sign up for fTee updates now! 

Mother jones 
SMART, FEARLESS JOU RN ALISM 

the Chamber's members. 
It wasn't always this way. The US Cham

ber of Commerce was founded in 1912 as a 
counterweight to the increasingly powerful 
federal government and the labor move
ment. Back then it generally took a mod
erate, nonpartisan approach, unlike groups 
such as the National Association ofManu
facturers, which opposed efforts to expand 
workers' compensation and ban child labor. 
During World War II, the Chamber's presi
dent described collective bargaining as "an 
established and useful reality." Half a cen
tury later, as President Bill Clinton prepared 
to roll out his health care plan, the Cham
ber's board unanimously backed universal 
coverage funded by employer mandates. 

For members of the Republican class of 
1994, however, such consensus building was 
unacceptable. According to JohnJudis' The 
Paradox of American Democracy, Rep. John 
Boehner (R-Ohio) told the group's chief 
lobbyist that it was "the Chamber's duty to 
categorically oppose everything that Clin
ton was in favor of." Congressional Republi
cans threatened to ignore the Chamber and 
hinted that they might start a competing or
ganization. The Chamber caved, reversing 
its position on the health plan and sending 
its new lobbyist to apologize to Boehner 
(now House minority leader). 

Three years later, Tom Donohue, the 
hard-charging CEO of the American Truck
ing Association, took the wheel as Cham
ber president, pledging to end its days as 
a "sleeping giant, missing in action from 
many important political battles." The 
group's tone became more strident. Se
nior Vice President Bill Kovacs, one of 
a few nominally Democratic hires, said 
Clinton's decision to sign the 1998 Kyoto 
Protocol was not simply "bad for business" 
but "unilateral economic disarmament." 

The Chamber's politics became synony
mous with its biggest corporate donors'. 
Donohue established special accounts for 
companies that feared taking controversial 
public stands, allowing them to anony
mously funnel money to the Chamber, 
which then advocated on their behalf. In 
2001, the Wall Street journal outed Wal
Mart, Daimler Chrysler, and Merck as 
secret clients. (The Chamber has long re
fused to name any of its members.) Bruce 
Freed, president of the Center for Political 
Accountability, a shareholder advocacy 
group, says that the Washington head of 
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an S&P 100 company told him that the 
Chamber will set up a campaign promot
ing a company's pet cause if it donates at 
least $1 million annually. 

Donohue has served on the boards of 
several companies that are among the 
Chamber's most influential members, in
cluding Union Pacific railroad, which has 
given the Chamber $500,000 since 2006. 
Since 1998, Donohue has earned roughly $2 
million in income and up to $2.2 million in 
stock and options from the railroad, which 
gets 40 percent of its business from hauling 
coal and staunchly opposes the Waxman
Markey climate bill. He's expected to abide 
by a company policy that prevents him from 
acting in a way that is "inconsistent with the 
company's best interests." The Chamber has 
no similar conflict-of-interest policy. 

Chamber spokesman Eric W ohlschlegel, 
who declined to comment on its climate 
stance and membership claims, downplays 
Donohue's corporate ties, stressing that its 

OUT FRON T 

policies are ultimately set by its committees 
and approved by its board of directors. But 
current and former members say its policy 
making is sometimes done undemocrati
cally. For instance, neither the Chamber's 
board nor its energy and environment com
mittee endorsed the most controversial ele
ments of its climate policy. "There was no 
vote," says Donald J. Sterhan, the commit
tee's chair. The decision to challenge the 
EPA's regulation of greenhouse gases, he 
says, came from Kovacs, who last August 
called for a public hearing on climate sci
ence that would be the "Scopes Monkey 
Trial of the 21st century." 

The Chamber claims that 96 percent of 
its members are small businesses, yet its self
selected board includes just 6 representa
tives from small businesses, 1 from a local 
chamber, and 111. 1 from large corporations. 
Mark Jaffe, CEO of the Greater New York 
Chamber of Commerce, which belongs to 
the national group but disagrees with it on 

Obama's Worst Nominees 

climate change and health care, tells me, 
"They don't represent me." 

The more the Chamber throws its weight 
around to please a few large donors, the 
more it risks becoming just another special 
interest. The shift is already under way. "It's 
a trade association kind of run amok," says a 
Democratic Party insider who has consulted 
for the Chamber. Mter the lobby ran anti
EFCA ads that also targeted Democratic in
cumbents in 2008, he says, party leaders let 
it know that "there will be payback." This 
fall, Energy Secretary Steven Chu described 
the defections from the Chamber as "won
derful," and the White House openly by
passed the group to talk directly with CEOs. 

Chamber president Donohue says this 
won't change anything. Speaking to the 
Wall Street journal in October, he declared, 
"People have criticized us for helping in
dustries or individual companies. What 
the hell do you think we do? That's our 
business!" - Josh Harkinson 

On Barack Obama's first day in the White House, he introduced the toughest ethics rules of any recent president-rules he promised would "close the 

revolving door" between government and the corporate world. Maybe he should have invested in a really good dead bolt. One year into the administration, 

Obama's picks for some key oversight posts are dogged by eerily familiar conflicts of interest. - David Corn, Daniel Schulman, and Kate Sheppard 

William l ynn Scott O'Malia Islam Siddiqui William Magwood Joseph Pizarchik 
DEPUTY SECRETARY OF DEFENSE COMMISSIONER, COMMODITY NOMINEE, CHIEF AGRICULTURAL NOMINEE, NUCLEAR DIRECTOR, OFFICE OF 

When Obama nominated FUTURES TRADING COMMISSION NEGOTIATOR, US TRADE REGULATORY COMMISSION SURFACE MINING RECLAMATION 

him to the No.2 spot at the Scott O'Malia was a lobby- REPRESENTATIVE The top federa l nuclear of- AND ENFORCEMENT 

Pentagon, Lynn was the ist for M irant, an Enron-like Siddiqui isjustthetypeof ficia l f rom 1998 to 2005, As Pennsylvan ia's top min-

chief lobbyist for Raytheon, energy-trading firm that revolving-door careerist Magwood has been a ing regulator, Pizarchik de-

the nation's fifth- largest was forced to pay California Obama promised to shun. cheerleader for nuclear veloped policies for t he 

defense contractor, so the Ssoo million for bilking While at the Clinton usoA, power. He's worked for re- "beneficial use of coal ash," 

president had t o seek t he consumers in the 2001 en- he fouglht efforts to label actor maker Westinghouse allowing the toxic sub-

very first waiver of his two- ergy crisis. He also pushed genetically modified food. and has run two firms that stance to be dumped in 

day-old lobbyist policy. As to weaken the cFTc- the Currently, he's VP of science advise companies on nu- unlined pits. A citizens' 

ooo's comptrol ler during energy-market regulator and regulation for the pes- clea r projects. Even before group is planning to sue 

the Clinton administration, he's now serving on. ticide trade group Croplife Obama took office, the federal government for 

Lynn pushed to relax ru les Obama didn't seek out (best known for criticizing Magwood called on t he in- allowing Pizarchik to turn a 

on contractor payments. O'Malia-he was tapped M ichelle Obama for not coming ad ministration to blind eye to "chronic and 

Last year, when lawmakers by Senate minority leader using pesticides in her veg- spearhead a nuclear ex- deliberate violations" of 

proposed a "cost czar" to M itch McConnell, his one- etable garden); his new job pansion- boosterism that mining regulat ions. Yet a 

control Pentagon budget t ime boss. Stil l, the presi- wi ll put him in charge of crit ics say makes him ill- spokesman for Interior 

blowouts, Lynn first fought dent was entit led to ask for international agricultural su ited for an agency de- Secretary Ken Salazar says 

to ki ll the position, then a more suitable nominee. policy, an area of great in- signed to determine the Pizarchik wil l "help move 

pushed to ensure that the Instead, O'Malia sailed to terest to Croplife. ln its safety and viability of nu- the department forwa rd 

czar's recommendations confirmation with ba re ly a 2008 annual report, the clea r technology. w ith coa l production in an 

would not be mandatory- question about his back- group bragged of its" re- environ mentally responsi-

rendering the position vi r- ground w ith M irant. lent less" efforts to battle bleway." 

tually meaningless. regulations "discriminatory 
to pesticides." 
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You, Only Better! 
The relentless, vain, illegal, and creepily high-tech pursuit of perfedion 

BY ELIZABETH GETTELMAN ILLUSTRATIONS BY ROSS MAcDONALD 

20% of women and 10% of 
men describe themselves as 
unattractive. 12 years ago, only 
1% of all Americans did. 

Americans spent $10.3 billion on 
cosmetic surgery in 2008, a 388% 
increase since 1997. 

PAI.SE POSITIVES 

The Miss California pageant 
paid for Carrie Prejean's breast 
implants so she could "present 
herself in the best possible light" 
in the 2009 Miss USA contest. 

After scandals cost Prejean her 
crown, in October the California 
pageant sued her for the $5,200 
price of the surgery. 

The 10 best excuses given by ath letes busted for doping 

ATHLETE WHAT HE SAID CAUSED THE POSITIVE RESULT 

Tour de France winner Floyd Landis Too much Jack Daniel's 

Stripper Chesty love successfully 
sued the IRS in 1994 so she could 
deduct $2,088 for breast implants. 
Siding with her, a judge cited her 
56FF bosom as a stage prop. 

85% of women say they're 
satisfied with the size of their 
partner's penis. 55% of men are 
cont ent with their own size. 

...................................................................................................................................................... 
Czech tennis player Petr Korda Veal dinner 
·······-········································--··································································································· 
Canadian sprinter Ben Johnson Sarsaparilla-and-ginseng energy drink 
................................................................... u ............................................................................... . 

American sprinter Dennis Mitchell 5 beers and 4 sex acts the night before the race 

SF Giant s slugger Barry Bonds Flaxseed oil 

Pitcher Roger Clemens Lidocaine and vitamin B12 

Brit ish shot-putter Paul Edwards Drinking a bottle of shampoo (seriously) ..................................................................................................................................................... 
Tennis champ Andre Agassi Drinking his assistant's meth-spiked soda 

It al ian soccer player Marco Borriello Rubbi ng sro medicine on himself 
.... ······-~---------- ·-· ... ·-··· ---·-·-···-····-······------.. ·-· ·--··· ----·---·---------------------. ----·-··-· ···-------· ............... ----·- ··--
Olympic cyclist Tyler Hamilton A "vanishing twin" absorbed into his 

mother's womb. (Don't ask.) 
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last April, Rep. James Moran 
(D-Va.) introduced the Families 
for ED Advertising Decency Act, 
which would ban radio and TV 
ads for male enhancement drugs 
between 6 a.m. and 10 p.m. 

The World Anti-Doping Agency has 
tested Viagra- which increases 
the blood's oxygen-carrying 
capacity- on college athletes to 
see if it should be banned. One 
t est subject said, "It may take a 
while to live this one down." 

Two years after Major League 
slugger Rafael Palmeiro was 
a Viagra pitchman, he tested 
positive for steroids. 

In the 3 years after he started 
using steroids, Barry Bonds went 
from hitting 34 homers a year to 
73- a 115% jump. 

Asked if he'd used steroids for his 
2008 comeback in The Wrestler, 
Mickey Rourke said, "When I'm a 
wrestler, I behave like a wrestler." 

Princeton economists have found 
that every additional4 inches 
of height corresponds to a 10% 
increase in earnings. 

Tom Cruise (5'7'') wears 2-inch lifts. 
So does French president Nicolas 
Sarkozy (5'5"). 
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The 5'11" founder of Make Me 
Taller, a Web forum on "cosmetic 
leg lengthening," has surgically 
stretched his legs 3 inches. "When 
I shake hands with someone that 
used to be taller than me, and find 
myself looking down at them, it 
makes me feel great," he says. 

2/3 of plastic surgeons have 
had patients ask for surgery 
to "remain competitive in the 
workplace." 

An Asian American woman who 
considered having her eyelids 
surgically "Westernized" told 
Oprah in 2007, "It's like having a 
great degree from a better school." 

1 in 5 college students say they've 
taken Adderall, Ritalin, or other 
prescription drugs to help with 
their work. 1/5 of scientists 
surveyed by Nature say the same. 

Last year, bioethicists wrote in 
Nature that cognitive enhancing 
drugs are "morally equivalent to" 
getting a good night's sleep. 

"You Can Sleep When You're 
30" was the slogan of Anheuser
Busch's Be alcoholic energy drink, 
which it pulled in June 2008 after 
several states began investigating 
alleged marketing to minors. 

"ManiaAssodated With an 
Energy Drink," a 2001 article in the 
Canadian Journal of Psychiatry, 
concluded that Red Bull might 
trigger "pathological mood 
switches." 

Stay Alert caffeinated chewing 
gum, supplied to all US front-line 
troops, has 25% more caffeine per 
piece than a can of Red Bull. 

Exhibit 
In 2003, the World Anti-Doping 
Agency added the anti-narcolepsy 
drug Provigil to its list of banned 
stimulants. Three months later, 
the Air Force approved it as a "go 
pill" to keep pilots awake. 

In December 2008, a Los Angeles 
clinic offered prenatal screening 
for hair color, eye color, and 
complexion. After outcry about 
"designer babies," it stopped. 

Cybernetics professor Kevin 
Warwick eagerly awaits the day 
when people will interact via 
brain implants. He concedes, 
"We will still fall back on speech 
in order to communicate 

The Pentagon has developed a 
mechanical exoskeleton that 
makes lifting 200 pounds feel like 
lifting 20. 

Microsoft holds a patent for a 
device that would distribute 
"power and data to devices 
coupled to the human body." 

with our newborns, however, 
since it will take a few years 
before they can safely get 
implants of their own." • 

The $265 million "brain fitness" 
software market has grown 165% 
since 2005. 

So% of the members of the World 
Transhumanist Association 
say they'd consider having the 
contents of their brains "uploaded 
to computers." 

One benefit of this, according to 
the WTA (now called Humanity+): 
"You could potentially live 
much more economically as 
an upload since you wouldn't 
need physical food, housing, 
transportation, etc." 

Transhumanist Ray Kurzweil 
predicts that "the singularity"
when machines' intelligence will 
surpass humans'-will come as 

soon as 2045. 

Dope and Glory 
A powerfully concentrated history of performance enhancement 

8th century ac Greek 
Olympians load up on 
mushrooms, herbs, and 
wine to boost speed. 

6th century ac Indian 
surgeon performs the 
world's first rhinoplasty 
{nose job). 

1599 Vatican condemns 
plastic surgery for 
tinkering with God's 
creation. 

1675 King Charles II 
bans coffee for inspiring 
jittery, seditious talk. 

1888 British dictionary 
defines "doping" as "a 
mixture of opium and 
alcohol given to race 
horses." 

1889 Pitcher "Pud" Galvin 
injects himself with 
ground animal testicles, 
wins 364 games. 

1904American marathon 
runner wins Olympic 
gold while chugging 
egg whites, brandy, and 
strychnine. 

1940s Nazis give their 
troops amphetamines. So 
do the Japanese, British, 
and Americans. 

1966 The Rolling Stones 
release "Mother's Little 
Helper." 

1969 Track & Field News 
hails steroids as the 
"breakfast of champions." 

1973 The Six Million Dollar 
Man debuts; today, he'd 
be worth $29 million. 

1983 A presenter at a 
urology convention drops 
trou to demo his new 
impotence treatment, a 
Viagra precursor. 

1996 Amold 
Schwarzenegger says he 
has "no regrets" about 
steroid use: "It was what I 
had to do to compete." 

1997 Former East German 
shot-put champ has 
a female-to-male sex 
change after years of 
artificial testosterone use. 

2003 Olympics removes 
caffeine from its list of 
banned substances. 

2004 Viagra sponsors 
online fantasy base-
ball game "Clutch 
Performances." 

:zoo6 Disgraced sprinter 
Ben Johnson promotes 
Cheetah energy drink: "I 
Cheetah all the time." 

2007 Provigil spotted in 
Britney Spears' purse. 

:zooS FDA okays Latisse, 
a glaucoma medicine, as 
the first prescription drug 
for "longer, fuller, darker 
lashes." 

:zooS US Olympic 
Committee launches 
"Don't Be an Asterisk" 
anti-steroids campaign. 
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THE ACCOUNTABIJ.ITY DEPICIT 

They trashed our economy. 
Why are we Wall Street off so easy? 

BY JOSEPH E. STIGLITZ 

IT IS SAID THAT A NEAR-DEATH experience forces one to 
reevaluate priorities and values. The global economy has 
just escaped a near-death experience. The crisis exposed 
the flaws in the prevailing economic model, but it also ex
posed flaws in our society. Much has been written about 
the foolishness of the risks that the financial sector under
took, the devastation that its institutions have brought to 
the economy, and the fiscal deficits that have resulted. 
Too little has been written about the underlying moral 
deficit that has been exposed- a deficit that is larger, and 
harder to correct. 

One of the lessons of this crisis is that there is a need for 
collective action, that there is a role for government. But 
there are others. We allowed markets to blindly shape our 
economy, but in doing so, they also shaped our society. 
We should take this opportunity to ask: Are we sure that 
the way that they have been molding us is what we want? 

We have created a society in which materialism over
whelms moral commitment, in which the rapid growth 
that we have achieved is not sustainable environmentally 
or socially, in which we do not act together to address our 
common needs. Market fundamentalism has eroded any 
sense of community and has led to rampant exploitation 

of unwary and unprotected individuals. There has been 
an erosion of trust- and not just in our financial institu
tions. It is not too late to close these fissures. 

How the market has altered the way we think is best 
illustrated by attitudes toward pay. There used to be a 
social contract about the reasonable division of the gains 
that arise from acting together within the economy. 
Within corporations, the pay of the leader might be 10 
or 20 times that of the average worker. But something 
happened 30 years ago, as the era ofThatcher!Reagan 
was ushered in. There ceased to be any sense of fairness; 
it was simply how much the executive could appropri
ate for himself. It became perfectly respectable to call it 
incentive pay, even when there was little relationship be
tween pay and performance. In the finance sector, when 
performance is high, pay is high; but when perfom1ance 
is low, pay is still high. The bankers knew- or should have 
known- that while high leverage might generate high re
turns in good years, it also exposed the banks to large 
downside risks. But they also knew that under their con
tracts, this would not affect their bonuses. 

What happens when reward is decoupled from risk? 
One cannot always distinguish between incompetence 

ILLUSTRATION BY ISTVAN BANYAI 
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and deception, but it seems unlikely that a busi
ness claiming to have a net worth of more than 
$100 billion could suddenly find itself in nega
tive territory. More likely than not, it was en
gaged in deceptive accounting practices. 

UNJUST 
REWARDS 

The Bonus Boom 
(in tho usands, 2008 dollars) 

Similarly, it is hard to believe that the mortgage s250 

originators and the investment bankers didn't 
$2oo--------A--

know that the products they were creating, pur-
chasing, and repackaging were toxic. $150 

Bernie Madoff crossed the line between exag-
geration and fraudulent behavior. But what s1oo 

about Angelo Mozilo, the former head of 
Countrywide Financial, the nation's largest 
originator of subprime mortgages? He has been 
charged by the SEC with securities fraud and $0 '90 '92 '94 '96 '98 '00 '02 '04 '06 'OB 

insider trading : He privately described the Sources: New York State Comptroller: us Census. 
(2009 bonuses expected to exceed 2oo8's.) 

mortgages he was originating as toxic, even 
saying that Countrywide was "flying blind," all 
while touting the strengths of his mortgage 
company, its prime quality mortgages using 
high underwriting standards. He eventually 
sold his Countrywide stock for nearly $140 
million in profits. If he had kept the dirty se
crets to himself, he might have been spared the 
charges; self-deception is no crime, nor is per
suading others to share in that self-deception. 
The lesson for future financiers is simple: 
Don't share your innermost doubts. 

The investment bankers would like us to 
believe that they were deceived by the people 
who sold them the mortgages. But if there was 
deception, they were part of it: They encour
aged the mortgage originators to go into the 
risky subprime market, because it generated the 
high returns they sought. It is possible that a few 
bankers didn't know what they were doing, but 
they are guilty then of a different crime, that 

4,793 
$1 million-plus bonuses paid by 

major Wall St. firms in 2oo8 

7·7% 
Compensation increase at major 

firms from 2007 to 2oog ... 

30% 
... and atJPMorgan Chase 

$140B 
Projected 2009 compensation 

at major firms 

1000 

The Securities Boom 
{relative growth of assets) 

900 
of misrepresentation, claiming that they knew 

800 
_________ -H 

about risk when clearly they did not. 
Exaggerating the virtues of one's wares or 6oo---------H 

claiming greater competency than the evidence 5oo---------JI-

warrants is something that one might have ex- 400 

pected from many businesses. Far harder to for- 300
--

200-------
give iS the moral depravity-the financial SeCtor'S 

100 
Householdsandnonprofi 

exploitation of poor and middle-class Americans. 
Our financial system discovered that there was 
money at the bottom of the pyramid and did ev
erything possible to move it toward the top. We 
are still debating why the regulators didn't stop 

Sources: NY attorney genera 1: Wall Street 
Journal (stats). Federal Reserve; Prof. 
Hyun Song Shin, Princeton University (chart). 

helped finance slave purchases. Citibank had no 
qualms about staying in apartheid South Africa. 

But consider, too, that the business com
munity spends large amounts of money trying 
to create legislation that allows it to engage in 
nefarious practices. The financial sector worked 
hard to stop predatory lending laws, to gut state 
consumer protection laws, and to ensure that 
the federal government's ever laxer standards 
overrode state regulators. Their ideal scenario, 
it seems, is to have the kind of regulation that 
doesn't prevent them from doing anything, but 
allows them to say, in case of any problems, that 
they assumed everything was okay- because it 
was done within the law. 

Securitization epitomized the process of how 
markets can weaken personal relationships and 
community. With securitization, trust has no 
role; the lender and the borrower have no per
sonal relationship . Everything is anonymous, 
and with those whose lives are being destroyed 
represented as merely data, the only issues in 
restructuring are what is legal- what is the mort
gage servicer allowed to do (see "Always Be Fore
closing," page 34)- and what will maximize the 
expected return to the owners of the securities. 
Enmeshed in legal tangles, both lenders and 
borrowers suffer. Only the lawyers win. 

This crisis has exposed fissures between Wall 
Street and Main Street, between America's rich 
and the rest of our society. Over the last two 
decades, incomes of most Americans have stag
nated. We papered over the consequences by 
telling those at the bottom-and those in the 
middle-to continue to consume as if there had 
been an increase; they were encouraged to live 
beyond their means, by borrowing; and the 
bubble made it possible. 

The country as a whole has been living beyond 
its means. There will have to be some adjustment. 
And someone will have to pick up the tab for 
the bank bailouts. With real median household 
income already down some 4 percent between 
2000 and 2008, the brunt of the adjustment must 
come from those at the top who have garnered 
for themselves so much over the past three de
cades, and from the financial sector, which has 
imposed such high costs on the rest of society. ;; 

> 

But the politics of this will not be easy. The ~ 
this. But shouldn't the question also have been: Didn't those engag
ing in these practices have any moral compunction? 

financial sector is reluctant to own up to its failings. Part of moral ~ 
~ behavior and individual responsibility is to accept blame when it is · · 

Sometimes, the financial companies (and other corporations) 
say that it is not up to them to make the decisions about what is 
right and wrong. It is up to government. So long as the government 
hasn't banned the activity, a bank has every obligation to its share
holders to provide financial support for any activity from which 
it can obtain a good return. The predecessors to JPMorgan Chase 
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due. Yet bankers have repeatedly worked hard to shift blame tooth- ,... 
0 

ers, including to those they victimized. In today's financial markets, z 
~ 

almost everyone claims innocence. They were all just doing their : 
jobs. There was individualism, but no individual responsibility. :: 

Son1e have argued that we had a problen1 in our financial ~ 
~ 

plumbing. Our pipes got clogged, and we needed federal interven- 0 
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tion to get the markets moving again. So we called in the same 
plumbers who installed the plumbing-having created the mess, 
presumably only they knew how to straighten it out. Never mind 
if they overcharged us for the installation, then overcharged us for 
the repair. We should quietly pay the bills, and pray that they did 
a better job this time than last. 

But it is more than a matter of unclogging a drain. The failures 
in our financial system are emblematic of broader failures in our 
economic system and our society. That there will be changes as 
a result of the crisis is certain. The question is, will they be in the 

right direction? Over the past decade, we have altered not only our 
institutions-encouraging ever more bigness in finance- but the 
very rules of capitalism. We have announced that for favored insti
tutions there is to be little or no market discipline. We have created 
an ersatz capitalism, socializing losses as we privatize gains, a system 
with unclear rules, but with a predictable outcome: future crises, 
undue risk-taking at the public expense, and greater inefficiency. 

It has become a cliche to observe that the Chinese characters 
for crisis reflect "danger" and "opportunity." We have seen the 
danger. Will we seize the opportunity? • 

THANK YOU, SIR. 
MAYWBHA.VB 

ANO-r.HER? 
Americans are angry at the crisis

just not at those who caused it. 
BY DAVID CORN 

LAST JANUARY, shortly before President 
Obarna took office, veteran Democratic 
pollster John Marttila conducted a series 
of focus groups on a range of issues in the 
Philadelphia and Baltimore areas. When 
the conversations turned to the economy, 
Marttila was shocked. In the middle of the 
financial collapse, these people- men and 
women of different ages, incomes, races, 
and political affiliations-were predictably 
ticked off But, he recalls, the "dominant 
emotional dynamic was self-criticism. 
They really felt that they had failed. They 
had spent too much on things they didn 't 

need." The pollster had expected rage at 
Wall Street and George W. Bush, but the 
people in the groups barely mentioned 
Bush. And though they were upset by the 
shady and incomprehensible machinations 
of big banks, they were not revved up for 
revenge. "Their intellectual criticism was di
rected at the financial world," Marttila says, 
"but their emotional criticism was directed 
at themselves." Bottom line: They were not 
reaching for the pitchforks. 

A year later, as Congress struggles with 
financial reform, populist fury aimed at the 
one-time masters of the universe has yet to 
materialize in any targeted manner; there's 
no mass movement demanding fundamen
tal change. Sure, outrage over executive 
compensation caught the attention of regu
lators and lawmakers, and President Barack 
Obama and the Federal Reserve have taken 
limited steps to curb pay. But lawmakers 
have apparently not been fretting too much 
about public sentiment as they followed the 
urgings of finance lobbyists and weakened 
legislation to rein in Wall Street. 

So where's the wrath? I asked a number 
of public opinion experts and politicians 
that question. Most of them said there was 
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THE REAl. SIZE 01' THE BAII.OUT 
Think we spent $700 billion lending banks a hand? Try 20 times that. 

THE PRICE TAG for the Wall Street bailout is often put at $700 billion-the size of the 

Troubled Assets Relief Program. But TARP is just the tip of the iceberg of money paid 

out or set aside by the Treasury Department and Federal Reserve.ln her book It Takes 
a Pillage: Behind the Bailouts, Bonuses, and Backroom Deals from Washington to Wall 
Street, Nomi Prins uncovers the hush-hush programs and crunches the hidden num

bers to calculate the shocking actual size of the bailout: $14.4 trillion and counting. 

TREASURY DEPARTMENT: $7.2 TRILLION Bailout funds, in billions 

Money 
Market Mutual 
Fund (MMMF} 

$3,757 

FEDERAL RESERVE: $7.2 TRILLION 

Bailout funds that have been paid 
off or are no longer being offered 

Public-Private 
Investment 

Fund* 
$1,000 

Government
sponsored enterpnse 
(GSE) stock purchase 

$400 

• = JointTreasury-Fed program. Sources: Federal Reserve; SIGTARP; Treasury Dept. 
Research by Krisztina Ugrin. More details at motherjones.comlthe-real-bailout. 
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Troubled 
Assets 
Rel ief 

Program 
(TARPl 

$578 
(not Including HAMP) 

Money 
Market 
Investor 
Funding 
Facility 

$540 

Treasury 
purchase program 

$300 

TARP 
repaid 

TAitP 

TSLF 

JPMc/Bear 
Stear~ loan 

indeed anger outside the Beltway- just not 
the sort of vocal indignation that directly 
translates into action in Washington. Why? 

Politicians Don•t Care. "People don't 
know what to do with the anger they do 
have," says Marttila, because they feel 
blocked by "senators, representatives, and 
[Treasury Secretary] Timothy Geithner, 
who speaks gobbledygook." Wall Street, in 
other words, is protected by the people's 
representatives. "There is a layer between 
Americans and the villains ofWall Street, 
and that's Congress," Marttila contends. 
With Obama adopting mostly mainstream 
positions on economic issues, no national 
figure has stepped in to rally the resent
ment. Nobody has put popular anger to 
good use, because nobody really wants to. 

Fear. Not Loathing. As a leading Dem
ocratic opponent of the banking bailouts, 
Rep. Brad Sherman of California has 
thought a fair amount about public senti
ment and the economic crisis. "The public 
is very angry at Wall Street," he says. "But 
they are constantly told by all the respected 
voices that if we don't protect and preserve 
the institutions on Wall Street, we'll be 
fighting for rat meat on the streets." And 
this fearmongering works. Fear, Sherman 
says, is generally stronger than anger. The 
resentment that does exist is diffuse; it is not 
channeled toward specific solutions. The 
fear, however, is specific: What will hap
pen to me and my family? With authorities 
in government and the media incessantly 
bleating that what's good for Wall Street 
is good for the country, Sherman adds, 
"we're angry at those people and we're too 
fearful to do anything about it." 

u•s Complicated. There's no doubt 
Americans are upset about paying for the 
failures of banks and corporations, says 
Democratic pollster Mark Mellman. But 
the financial issues involved appear "incred
ibly arcane and difficult to penetrate. How 
do you regulate derivatives when 99 percent 
of the public don't understand it?" Marttila 
agrees: "The public policy implications are 
beyond the reach, vocabulary, and discus
sion of many. So the bad guys escape." 

Big Business vs. Big Government. For 
many decades, Americans have held nega
tive attitudes toward the titans of industry. 
"It's a constant," says Frank Newport, editor
in-chief of the Gallup Poll. "You never go 
wrong vilifYing big business." But Ameri
cans also don't fancy the counterbalance to 
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corporate power: government. Since 1965, 
Gallup has asked survey respondents to 
choose the biggest future threat to the 
country: big business, big labor, or big gov
ernment. Big government always wins- by 
a lot. In December 2006, 61 percent said 
they fretted about the government, com
pared with 25 percent who feared corporate 
power. Last spring, when Wall Street was in 
deep disrepute, the numbers changed only 
slightly: 55 percent still fingered big gov
ernment as the greatest threat. "People al
ways have concern about the government 
doing too much," says Newport, "even 
when [it's] regulating financial institutions 
they don't like." In fact, as recently as Sep
tember, Gallup found that 45 percent of 
Americans believed there was too much 

"The public," says Rep. Brad 
Sherman, "is constantly 

told that if we don't 
protect and preserve the 

institutions on Wall Street, 
we'll be fighting for 

rat meat on the streets." 

government regulation of business. Only 
24 percent said there was too little. "The 
lucky thing for business is that its foil is 
government," concludes Andrew Kohut, 
president of the Pew Research Center. 

This past summer, right-wing activists 
appeared to comer the market on popu
list rage. David Winston, a Republican 
consultant, maintains that this particular 
anger- over "death panels" and Obama 
"socialism"- was not widespread. Still, in 
September, when Rasmussen pollsters 
asked people how angry they were at 
current federal policies, without specify
ing which ones, two-thirds said "very" or 
"somewhat." Another Rasmussen poll 
found that 53 percent opposed greater 
regulation of the finance industry. 

::: And even when Americans like a new 
" ~ regulatory idea- such as the proposed Con-
~ sumer Financial Protection Agency, which 
e several pollsters said is popular- public 
; sentiment hasn't been powerful enough to 
0 
~ give lawmakers pause. Without noticeable 
~ public demand for an agency with teeth, it 
g was easy for Congress to water down the 
~ proposal. As the House \vas working on 

this legislation in October, a consultant 
for the financial services industry told me 
that big banks were even cutting back on 
public relations help because they weren't 
sensing much popular animus and, conse
quently, did not expect to be whacked too 
hard on the Hill. 

Too Many Targets. Wall Street is also 
fortunate that it's not the only target of pop
ular anger. Kohut's polls have found resent
ment at bailed-out banks, at homeowners 
who purchased houses they couldn't af
ford, and at the ballooning federal deficit. 
Because banks are seen as just one of the 
problems, "there's a little more support
but not a sea change- in how people feel 
about the government overseeing finan
cial institutions." And in polling conduct
ed since Obama took power, Kohut notes, 
respondents have been giving more con
servative answers over time. In exit polls 
on Election Day 2008, more voters were 
in favor of activist government than had 
been four years earlier. But by February 
2009, as an act~vist president settled into 
office, that number had already started 
dropping. The Obama presidency practi
cally began with a backlash. 

Jobs, Jobs, Jobs. Winston, the GOP con
sultant, says that Americans share "a broad 
sense of frustration that Wall Street has 
been taken care of"- and they've gotten 
nothing. Even though the Obama adminis
tration and the Democratic Congress passed 
a hefty stimulus package that likely contrib
uted to GOP growth, the jobs picture-what 
Americans care about the most- keeps get
ting worse. "Unemployment trumps Wall 
Street malfeasance," Winston maintains. 
"And most people don't see a financial pro
tection agency or more regulation as a solu
tion to unemployment." 

So is Wall Sti"eet in the clear? Just a few 
new regulations here and there, and then 
it's game on? The pollsters I consulted 
agreed that anyone tracking popular anger 
in the coming months should be watch
ing not the Dow but the unemployment 
numbers. Anger prompted by joblessness 
will focus on politicians, not hedge fund 
managers. Which means that if politicians 
let Wall Street get away with shenanigans 
that kill jobs, they could end up paying for 
it with their careers. "Wall Street has prob
ably weathered the worst," Rep. Sherman 
says ruefully. "And Washington has not 
faced the worst." • 

WHAT EI.SE 
COUI.D 

$14 TRII.I.ION 
BUY? 

The bailout's opportunity costs 
- Marian Wang 

10 years of vaccines 
for kids in 117 countries 

$110 billion 
10 years of $1o,ooo bonuses for all 

US public school teachers 

$318 billion 
Sending all2oog US high school 

grads to private college 

$347 billion 
Doubling US spending on HIV/ AIDS and 

cancer research for 20 years 

$493 billion 
10 years of co, offsets for all Americans 

$559 billion 
Meeting UN anti-poverty goals by 2015 

$757 billion 
20 years of universal preschool in US 

$86o billion 

A~ 1:1• I 

Buying a house for every 
homeless American 

$878 billion 
10 years of helping developing count ries 
deal with the effects of climate change 

$2 trillion 

Buying the world an iPhone 3GS 

$2 trillion 
10 years of private health insurance for 

uninsured Americans 

$2.2 trillion 
Paying off 1/3 of US home mortgages 

$3.5 trillion 

Total: $14 trillion 
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Mortgage sharks are still cheating Americans 
out of house and home-and no one's doing 

anything about it. BY ANDY KROLL 

NO ONE TOLD Deanna Walters she was 
about to lose her home. Not when her mort
gage servicing company foreclosed on it, 
nor when it landed on the county auction 
block and sold to the highest bidder. She re
alized what was happening only when a man 
taped a note to the front door of her well
kept house in a leafy corner of Stockton, 
California, last January. "My son went out 
and took it down," recalls the 43-year-old 
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single mother of two, "and that's when he 
told me it was a 'three-day or quit' notice." 

Walters' discovery that her home had 
been sold out from under her marked the 
low point of a four-year fiasco that began 
when Ocwen loan Servicing became her 
mortgage servicer in late 2004. Through no 
fault of her own, Ocwen incorrectly pro
cessed or lost dozens ofW alters' payments 
and charged her more than $2,000 in late 

fees and thousands more in additional 
charges- all without notifying her. The 
Florida-based company tried to foreclose 
on her three times. After she paid more 
than $10,000, Walters figured things were 
settled. But Ocwen had other ideas. 

Sitting in the storefront office where she 
runs a tax preparation business next door to 
the local congressman's office, Walters re
counts her ordeal. She riffles through stacks 
of account statements and correspondence 
with the state and federal regulators she's 
complained to. She has managed to stay 
in her home for now, but with little help 
from those agencies. "No one will deal 
with these people," she laments. "Why 
isn't anyone doing anything?" 

Mortgage servicers are the housing indus
try's middlemen, low-profile companies that 
handle the day-to-day business of collecting 
payments, managing paperwork, and initiat
ing foreclosures . Some banks, such as Wells 
Fargo and Bank of America, have their own 
mortgage-servicing arms; others contract 
with companies like Ocwen. Either way, 
borrowers are largely at their mercy: They 
have no say in who services their mortgages, 
and they can't fire their servicer for doing 
a bad job. "They're set up to be dictators," 
says Irwin T rauss, a housing attorney at Phil
adelphia Legal Assistance. "They're set up 
to say, 'It's my way or the highway."' 

The housing bust may have revealed 
the shady side of the home loan industry, 
but unscrupulous mortgage servicers still 
have little incentive to change. Last year, 
the Department of Housing and Urban 
Development (HUD) received nearly 2,500 
complaints about servicers, a 379 percent 
increase over 2007. In the first 10 months 
of2009, consumers filed about 1,000 le
gal complaints against 10 of the largest 
servicers for illegal foreclosures and other 
predatory practices. A Florida widow is su
ing her servicer for allegedly badgering her 
husband with as many as nine collection 
calls a day, causing a fatal heart attack. 

A federal class-action suit against Ocwen 
asserts that it has hiked mortgage payments 
without fair notice, forced borrowers to 
buy unnecessary insurance, and intention
ally processed payments late. Ocwen's 
general counsel, Paul Koches, says the law
suit is baseless. He wouldn't comment on 
Walters' case, but said the company com
plies with and "takes all federal, state, and 
local laws seriously." 
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The Obama administration's Home 
Affordable Modification Program (HAMP) 

has set aside $75 billion to pay servicers to 
rewrite mortgages so homeowners can stay 
in their homes. (See "Fool Me Once," be
low.) Beyond that, though, servicers have 

Servicers have an incentive 
to force homeowners to 

miss payments, says 
an expert. "If the loan pays 

late, the servicer is more 
likely to profit." 

little incentive to help borrowers, because 
they can reap lucrative fees from arrears and 
foreclosures. "Fees have exploded since the 
meltdown," says Trauss. TestifYing before 
the Senate banking committee last July, 
Diane Thompson, an attorney with the 
National Consumer Law Center, explained 
that servicers have an incentive to "push" 
homeowners into late payments: "If the 
loan pays late, the servicer is more likely to 
profit than if the loan is brought and main
tained current." After Ocwen auctioned off 
Deanna Walters' house, it collected more 
than $3,500 from 36 different buyers' fees, 
in a single day. 

Oversight of this troubled industry is 
spotty. "This is a very underregulated part 
of the system," says Jack Guttentag, an in
dustry expert and professor emeritus of fi
nance at the Wharton School. "It shouldn't 
be, because it's the part where the consum
er has no place to protect themselves." Fed
eral law allows servicers to send borrowers 
only one account statement a year- even if 
there are scheduled interest rate increases 
or new fees added during that time. If a bor
rower has a problem, HUD encourages her 
to first file a complaint with the servicer, 
and if there's no resolution after nearly 
three months, she can then appeal to the 
agency- assuming she hasn't been evicted 
in the meantime. While HUD can step in 
to fix the problem, it lacks the power to 
impose tough sanctions on servicers. 

The Federal Trade Commission (FTC), 
Office of the Comptroller of the Currency, 
and Office ofThrift Supervision also have 
limited oversight over the mortgage indus
try. An OTS spokesman could name only 

one formal action the agency has taken 
against a servicer- Ocwen, in 2004. An occ 
spokesman said his agency has never taken 
action against servicers. 

The FrC has settled three major cases since 
2003, resulting in settlements totaling almost 
$70 million. But even that hasn't kept ser
vicers in check. EMC Mortgage, a JP Morgan 
Chase subsidiary, settled with the FrC in 2008 
for misleading and ripping off borrowers. 
That settlement, however, didn't help con
sumers like T amrny Cothran, who says EMC 

foreclosed on her house outside Pensacola, 
Florida, even though she wasn't in default. 
She has appealed to state and federal agen
cies, and even faxed the White House daily 
for five weeks. Those efforts left her frustrat
ed: HUD told her it couldn't help because her 
mortgage isn't insured by the Federal Hous
ing Administration, and the FTC said it was 
"not in a position to intervene." 

Mortgage servicers who have signed up 
for HAMP funds are prohibited from charg
ing modification fees or foreclosing on 
participants in the program. However, the 
toughest penalties for noncompliance are 

withholding incentive payments or ejec
tion from the program. AT reasury spokes
woman says that officials have reviewed 
thousands of loan files looking for mis
takes or fraud. Yet in October the bailout 
watchdog SIGTARP cited HAMP's poor over
sight, and consumer advocates say tl1ere 
is no clear way to report wrongdoing. "I 
have yet to identifY anyone to contact to 
say, 'This isn't working right. Do some
thing about it,'" says Trauss. (For resources 
on dealing with servicers, visit motherjones 
.com/mortgage-servicers.) 

With nowhere else to turn, homeowners 
can always sue. Deanna Walters has sued 
Ocwen, and a judge has allowed her to stay 
in her home, even as the winner of the fore
closure auction is trying to charge her rent. 
Many who need legal help are those who 
can least afford it- like Cothran, who lost 
her job in May. A self-described "spitfire," 
she is left to do her own legwork-"every 
day, all day long" - to save her home. "If 
you could tell me who I need to speak to," 
she says, "I would be in a van tonight head
ed to Washington to figure this out." • 

POOl. ME ONCE 
Wait. We're paying whom to fix subprime mortgages? 

THE TREASURY DEPARTMENT has allocated $75 billion to entice lenders to let beleaguered 

borrowers stay in their homes. And the companies getting most of that money-well, 

they're the same companies that got the borrowers into this mess. At least 21 of the top 25 

recipients in the Home Affordable Modification Program were major subprime lenders, ac

cording to the Center for Public Integrity. Meanwhile, not even 1 in 5 homeowners eligible 

for the program has gotten help. -A.K. 

SUBPRIME LOANS HAMP FUNDS 
LENDER (PARENT COMPANY) (MINIMUM, 1005-1007) AVAILABLE 

Countrywide Financial $97.2 bill ion $4.5 bill ion 
(Bank of America) 

National City (PNC) $68 billion $610 mill ion 

Option One .Mortgage (formerly H&R Block, $64-7 bil lion $1.2 bill ion* 
now American Home Mortgage Servicing) 

Wells Fargo $51.8 bi ll ion $2.5 bill ion 

BNC Mortgage/Aurora Loan Services $47.6 bill ion $448 mill ion 
(Lehman Brothers) 

Chase Home Finance/EMC Mortgage $30 bill ion $3-4 billion 
(JPMorgan Chase) 

lndyMac (OneWest) $26-4 bil lion $814 mill ion* 

Citigroup $26.3 bi llion $2.1 bil lion 

EquiFirst/HomeEq (Barclays) $24-4 bil lion $553 mill ion 

Wachovia (Wells Fargo) $17.6 billion $1-4 bil lion 

GMAC (Cerberus Capital) $17-2 billion $3.6 billion 

• Funds available to parent company Sources: Center for Public Integrit y; Treasury Department 
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A year after the biggest bailout in US history, Weill 
street lobbyists don't just have irif.luence in 

Washington. They own it lock, stock, and ba.r.rel. 
BY KEVIN DRUM 

THIS STORY IS NOT ABOUT THE origins of 2008's 
financial meltdown. You've probably read more than 
enough of those already. To make a long story short, it 
was a perfect storm. Reckless lending enabled a historic 
housing bubble; an overseas savings glut and an un
precedented Fed policy of easy money enabled skyrock
eting debt; excessive leverage made the global banking 
system so fragile that it couldn't withstand a tremor, let 
alone the Big One; the financial system squirreled away 
trainloads of risk via byzantine credit derivatives and 
other devices; and banks grew so towering and so in
terconnected that they became too big to be allowed to 
tail. With all that in place, it took only a small nudge to 
bring the entire house of cards crashing to the ground. 

But that's a story about finance and economics. This 
is a story about politics. It's about how Congress and 
the president and the Federal Reserve were persuaded 
to let all this happen in the first place. In other words, 
it's about the finance lobby- the people who, as Sen. 
Dick Durbin (D-Ill.) put it last April, even after nearly 
destroying the world are "still the most powerful lobby 
on Capitol Hill. And they franldy own the place." 

But it's also about something even bigger. It's about 

the way that lobby- with the eager support of a resur
gent conservative movement and a handful of pow
erful backers- was able to fundamentally change the 
way we think about the world. Call it a virus. Call it a 
meme. Call it the power of a big idea. Whatever you 
call it, for three decades they had us convinced that 
the success of the financial sector should be measured 
not by how well it provides financial services to actual 
consumers and corporations, but by how effectively 
financial firms make money for themselves. It sounds 
crazy when you put it that way, but stripped to its 
bones, that's what they pulled off. 

There's more to say about how they accomplished 
this, but to understand just how extravagant the finance 
lobby's power is, you need to understand some back
ground first There are a lot of places we could start: the 
election of Ronald Reagan and the beginning of the 
great era of financial deregulation. The collapse of Con
tinental Illinois National Bank and Trust in 1984. The 
$100 billion bailout of the savings and loan industry. 
The Mexican crisis of 1994. The Asian crisis of 1997. 
But for our purposes, the best place to start is 1998. That 
was the year a hedge fund called Long-Term Capital 

IlLUSTRATION BY BILL MAYER 
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Management imploded and very nearly took 
the global financial system down with it. It 
was, if you will, a dry run for 2008. 

The Warning 
At the time it was founded, LTCM was the 
biggest, most prestigious hedge fund ever 
created. The brainchild ofJohn Meriwether, 
former head of bond trading at Salomon 
Brothers, it had two future Nobel Prize win
ners as partners, a staff of virtuoso traders 
and brilliant mathematicians, $10 million 
worth of fancy engineering workstations, 
and an initial capitalization somewhere 
north of $1 billion. It was the largest start
up hedge fund in history. 

It was also one of the most successful. 
But LTCM didn't make its money by do
ing anything so crude as betting on things 
like the rise and fall of the stock market. In 
fact, like most big hedge funds, LTCM paid 
very little attention to stocks. The Dow 
Jones average might get all the attention, 
but Wall Street pros know two things: The 
market for debt is far larger than the market 
for equities, and it provides far more fertile 
ground for mathematical manipulation 
and epic profits. 

But clever mathematics alone isn't 
enough to make Gatsbyesque fortunes. For 
that, you need to use leverage. You need to 

borrow other people's money. Lots of it. 
It's easy to see why. A typical LTCM bet 

would start when someone noticed a spread 
that seemed a little out of whack. For ex

ample, two bonds might trade for slightly 
different prices even though they were near
ly identical. So LTCM would go long in one 

right, but it also allows you to lose lots of 
money very quicldy when they don't. And 
in 1998 things didn't go right. Spreads that 
were supposed to narrow kept widening, 
and LTCM was forced to dip into its own 

capital to pay back the huge short-term 
loans it had taken out to leverage its bets. 

bond and shmt in the Losses kept mount
Federal Campaign Cash 

other, essentially bet- From Financial Sector (in millions) ing, creditors called in 
ting that the spread 

1990 
llllllr their loans, and even-

would narrow. Bond 1992 tually everything came 
traders deal in basis 1994 - rc Democra~ crashing down. 
points-hundredths of a 1996 To Re ublicans But a funny thing 

1998 
percentage point- and a 2000 happened on the way 
bet like this might de- zooz to the crash: The New 
pend on a spread of, 2004 York Fed stepped in 
say, 20 basis points nar- 2006 and arranged a bail-

zoos 
rowing to 10. That's a o sso s1oo s1so szoo szso out. Almost all ofWall 
nearly invisible move- Source: Center for Responsive Politics Street's biggest firms 

participated, and they 
did so for one reason: The Fed convinced 

ment, and on a million
dollar trade it nets you a grand total of 
$1,000. Hardly worth bothering with unless 
you make it a billion-dollar bet instead. 
That's what LTCM did: It mastered a method 
that let it borrow huge sums of money prac
tically for free and that turned thousand
dollar profits into million-dollar profits. Do 
that a few hundred times a year and you're 

talking real money. 
But leverage is a harsh mistress: It allows 

you to make lots of money when things go 

them that LTCM was too big to fail. An un

controlled bankruptcy might set off a dom
ino effect that could bring down dozens of 
banks. A few months later, an interagency 
report concluded, "The near collapse of 
LTCM illustrates the need for all participants 
in our financial system, not only hedge 
funds, to face constraints on the amount of 
leverage they assume." It was a bipartisan 
judgment, signed by Fed Chairman Alan 

HENHOUSE, MEET POX 
The latest round of bankers and lobbyists in charge of Wall Street regulation 

GOLDMAN SACHS ceo turned Treasury Secretary Hank Pa ulson wasn't the first, or the last, to use the revolving door between Wall Street and Wash
ington. Here's a short list of Obama officials who got their start in the private sector-many, like Paulson, at "Government Sachs." -Andy Kroll 

OFFICIAL CURRENT ROLE IN WASHINGTON PREVIOUS ROLE ON WALL STREET 

Neal Wolin Deputy secretary of the treasury (Tim Geithlner's No.2) Exec at one of the largest insurance and investment firms 

Mark Patterson Treasury secretary's chief of staff Goldman Sachs lobbyist 

Gene Sperling Counselor to the treasury secretary Made nearly $9oo,ooo advising Goldman Sachs 

Larry Summers Obama's chief economic adviser Made $5 mil lion as managing di rector of a hedge fund 

Rahm Emanuel White House chief of staff Made $16 mill ion as a partner at a Chicago investment bank 

Herbert Allison Assistant secretary of t he t reasury (oversees TARP) longtime exec at Merri ll Lynch; headed Fannie Mae 

Kim Wallace Assistant secretary ofthe treasury for legislative affairs Managing director at Barclays Capital and Lehman Brothers ---
Karthik Ramanathan Acting assistant treasury secretary for financial markets Foreign exchange dealer at Goldman Sachs 

Matthew Kabaker Deputy assistant secretary of the treasury Made $5.8 million at the Blackstone Group in 2008-2009 

Lewis Alexander Counselor to the treasury secretary Chief economist at Citigroup; paid $2-4 mill ion in 2008-2009 

Adam Storch 

Lee Sachs 

Gary Gensler 

Michael Froman 

Managing executive of the SEC's Division of Enforcement 

Counselor to the treasury secretary 

Chairman of Commodity Futures Trading Commission 

Deputy assistant to Obama, deputy nat'l security adviser 
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VP of Goldman Sachs' Business Intelligence Group 

Made more t han $3 million at a New York hedge fund 

18 years at Goldman Sachs, where he made partner 

Managing director of a Citigroup investment arm 
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Greenspan and by Robert Rubin, Bill Clin
ton's treasury secretary. 

In any sane world, it would have been 
a call to arms. After all, LTCM was only 
worth a few billion dollars. If a relative 
minnow like that could pose a risk to the 
global economy merely through the use of 
profligate leverage, what might happen if 
a money-center bank worth 100 times as 
much did the same thing? 

But we don't live in a sane world. We live 
in a world where leverage- as well as Wall 
Street's nearly endless stream of new con
trivances for exploiting it- is largely con
trolled not by regulators or congressional 
committees, but by the finance lobby. And 
the last thing the finance lobby wants is con
straints of any kind. So Wall Street prom
ised solemnly to take the lessons ofLTCM to 
heart and then got right down to the busi
ness of ignoring them. In fact it spent the 
next decade not merely blocking reform, 
but making things worse by lobbying relent
lessly to expandleverage, complexity, regula
tory forbearance, and risk. 

Now if the aerospace lobby had told 
us after the 1986 Challenger disaster that 
the key to better performance was to tur
bocharge the engines and quit performing 
preflight inspections, everyone would have 
agreed that they were crazy. Yet that's es
sentially what the finance lobby has done 
over the past decade, and in some weird 
way we were too mesmerized to recognize 
it. Within months of a near catastrophe 
caused by one of the industry's brightest 
stars, the lobbyists were busily making cer
tain that it ·would happen again- and that 
when it did happen, it would be bigger and 
more disastrous than ever. 

Unleashing the Banks 
It's hard to directly observe any lobby at 
work- by nature, it's not business typically 
done out in the open- but in the same way 
that a meteor leaves behind a crater that 
lets you know its size and force of impact, 
so does the finance lobby. Sometimes these 
are laws passed by Congress. Sometimes 
they're tax breaks kept in place by friendly 
senators. Sometimes they're rulings by the 
Federal Reserve. Sometimes they're green 
lights from federal watchdog agencies. All 
of these are part of our story, but it starts 
with Congress, which left behind the two 
biggest craters of them all in 1999 and 2000, 
a little more than a year after the LTCM col-

CAPITOl. SHII.I.S 
Big finance's1o favorite lawmakers (for now) 

HERE'S HOW TO reap Wall Street's largesse on Capitol Hill: Represent New York, sit on a finan

cial committee, hold a leadership position-or, if you're Chuck Schumer, trifecta! -A.K. 

DONATIONS FROM WHY WALL STREET WANTS 
LEGISLATOR BIG FINANCE, 2009 HIS/HER ATTENTION 

Sen. Charles $1,735.900 The Street's favorite Dem fought regs for 
Schumer (D-N.Y.) derivatives, credit ratings, and accounting 

Sen. Harry Reid $1,019,110 As majority leader, signed off on TAR P; all 
(D-Nev.) finance-re lated bills need his approval 

Sen. Kirsten $944.950 Junior senator voted against the bailout 
Gillibrand (0-N.Y.) twice- perhaps she'l l come around 

Sen. Chris Dodd $745.698 Once a deregulation f an, he's now facing a 
(D-Conn.) reeelct ion fight- and pushing for reforms 

Rep. Eric $499.197 Minority whip's October '09 (!)op-ed said 
Cantor (R-Va.) Americans underappreciate derivatives 

Sen. Michael $458,oo8 Used to retool bankrupt companies for 
Bennet (D-Colo.) conservative bill ionaire Philip Anschutz 

Rep. Jim $423,873 Ex-VP at Goldman Sachs, member of pro-
Himes (D-Conn.) business New Democrat Coalit ion 

Sen. Blanche $409,300 As ag committee chair, she must sign off 
lincoln (D-Ark.) on any new derivative regulations 

Rep. Barney $382,349 Financial Services Commit t ee chair has 
Frank (D-Mass.) called for "death panels" for fa iling firms 

Rep. Melissa $364,875 Tried to weaken consumer protection bi ll, 
Bean (D-Ill.) voted against taxing giant AIG bonuses 

Source: Center for Responsive Politics (donations as of 10/25109) 

lapse. The first was the Financial Services 
Modernization Act. The follow-up was the 
Commodity Futures Modernization Act. 

The FSMA was designed to tear down a 
Depression-era law, the Glass-Steagall Act, 
that had set up the FDIC to guarantee com
mercial bank deposits and put up a fire wall 
between commercial banking and invest
ment banking. The idea behind the 1933 
law was pretty simple: Commercial banks 
should use their government-backed funds 
only for reasonably safe activities. Invest
ment banks could take more risks, but they 
were on their own if things fell apart. 

But starting in the 1980s, that became 
increasingly intolerable to Wall Street. 
Commercial banks were sitting on an enor
mous pile of money that they were pro
hibited from investing in anything more 
interesting than business and home loans. 
So they lobbied Congress. They lobbied 
the Fed. They lobbied the Treasury. They 
lobbied tirelessly for 20 years, and finally, 
after spending $209 million in 1998 alone, 
they got what tlhey wanted: The wall was 
torn down and they were free to gamble 

customers' funds in any way they wanted. 
In essence they became the world's biggest 
hedge funds. And ifLTcM was too big to 
fail, suddenly Citigroup and JPMorgan 
Chase were way too big to fail. 

By itself, this was dangerous enough. But 
then Congress made things even worse. 
In the previous decade the world of de
rivatives- swaps, futures, and options- had 
become ever more complex and lucrative. 
The finance lobby was eager to make sure 
they remained largely unregulated, and in 
2000 the Commodity Futures Moderniza
tion Act granted their wish. Long-standing 
state laws against "bucket shops" - informal 
exchanges that allowed investors to gamble 
on securities they didn't actually own- were 
preempted, and Wall Street was officially 
turned into a casino. Banks could literally 
bet on anything. 

Like so much else about the finance lob
by, this was a bipartisan binge. The FSMA 

is also known as the Gramm-Leach-Bliley 
Act, and it's true that all three of those gen
tlemen were Republicans dedicated to the 
cult of deregulation. Alan Greenspan was a 
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keen advocate too. But the law was passed 
by a big bipartisan majority in the House, 
signed into law by Bill Clinton, and had 
been eagerly supported by Treasury Secre
tary Robert Rubin. 

By the time it was passed, however, Rubin 
was long gone. He had taken a top job at 
Citigroup, one of the banks that had lob
bied hardest for the deregulation that 
would eventually be its downfall. Deregu
lation would help Rubin earn over $100 
million in the following decade. Not bad. 

The Paycheck Lobby 
The finance lobby isn't just banks. T echni
cally it's known as the FIRE lobby- Finance, 
Insurance, and Real Estate- and it includes 
basically anyone who makes money by 
handling money. That means big money
center supermarket banks, small commu
nity banks, Wall Street investment banks, 
insurance companies, mortgage brokers, 
hedge funds, credit card issuers, trade 
groups like the International Swaps and De
rivatives Association, private equity firms, 

credit unions, and more. Some of them, 
like the hedge funds, didn't lobby heavily 
for the big deregulation of 1999 and 2000, 
because they were already pretty lightly 
regulated. Instead, they lobbied for other 
things. Like protecting bigger paychecks. 

:LAUGHING A:L:L THE WAY 
PROM THE BANK 

Wall Street bankers may seem like a 
pretty well-off bunch, but when they de
cide that a million dollars doesn't go as 
far as it used to, they leave and start up a 
hedge fund. Hedge fund managers typi
cally get paid 2 percent of the value of the 
assets under their control plus 20 percent 
of the investment profits, and for a suc
cessful manager this can add up to tens or 
even hundreds of millions of dollars a year. 
Aside from market reversals, the only real 
threat to their riches is the IRS. 

A rogues' gallery of the execs w ho cashed in on the boom and the bust 

After Goldman Sachs, JPMorgan 
Chase, and Morgan Stanley an
nounced hefty profits last fall, the 
Obama administration's pay czar 
said that he'd cap pay at Citigroup, 
Bank of America, and five other 
bailed-out companies. The move 
was largely symbolic: It capped 
salaries for only 25 executives, kept 
big stock bonuses in place, and 
did nothing to address the culture 
of rewarding fol ks who sowed 
our economic destruction. Below, 
some of the players who made out 
like bandits during the bubble and 
the bailout. -Nomi Prins 

Joseph 
Cassano, 
AIG 
Financial 
Products 
Executive, 
19 87-2008 

CLAIM TO FAME: Mr. Credit
Default Swap.l n 2008, his 
unit cost AIG $99 billion. 
(AIG then paid $1.5 billion in 
bonuses and awards.) 
Q.UOTE: Before the crash: "It 
is hard for us ... to even see a 
scenario within any kind of 
realm of reason that would 
see us losing $1 in any of 
those transactions." 
HIS BONUS, 2008: 
$34million 
HIS HAUL, 2000-2008: 
$280 million 
AIG'S TARP: $6g.8 bill ion 
ADDITIONAL BAILOUT: 
$112 bill ion 

AIG (total compensation figures not available) CITIGROUP 

Vikram 
Pandit, 
Citigroup 
CE0 ,2007-
p resent 

CLAlM TO FAME: Qrd ered 
a $50 million private 
jet, announced huge 
layoffs, and jacked up 
credit card APII.S-after 
getting bailed out 
Q.UOTE: Told Congress 
last February. "My salary 
should be $1 per year with 
no bonus." Didn't mention 
that he took $1.6 mill ion in 
stock options as Citi lost 
$18.7 bil lion in 2008. 
HIS HAUL, 2008: 
$10.8 million 

Robert 
Rubin, 
Citigrou p 
Board of 
Directors, 
1999·2009 

CLAIM TO FAME: As 
Clinton's treasury 
secretary, he pushed to 
overturn regulations 
prohibiting finance- bank 
hybrids such as ... Citigroup. 
Q.UOTE: Wishes he could 
have reined in Citi but "I 
don't know what I could 
have done" as just a board 
member. 
HIS HAUL, 1999-2009: 
$124million 
CITI'S TARP: $45 bill ion 
ADDITIONAL BAILOUT: 
$328.7 bill ion 

Sources: SEC fi li ngs and market data. Research by Krisztina Ugrin. 

• 
• 
• 

Addit ional bailout 

Their defense against the taxman is 
something called the carried interest rule, 
and it's elegant in both its simplicity and 
its shamelessness: It simply declares their 
compensation to be capital gains, not ordi
nary income. That means it gets taxed at 15 
percent instead of35 percent. 

TARP fUnds 

2009 total executive 
compensation (est.) 

2008 total exe<:utive 
compensation 
2007 total executive 
compensation 

At first, it's hard to figure out how they 
get away with this. After all, capital gains are 
the profit you make on money of your own 
that you invest. But hedge fund managers 
invest other people's money and get paid a 

Ken Lewis, 
Bank of 
America 
cEo and 
Pre sident, 
2001-2009 

CLAIM TO FAME: Okayed 
$3-6 billion of Merril l 
Lynch bonuses when 
buying the troubled 
firm. Said he'd return $1 
mill ion in past earnings, 
but still gets a $53 million 
pension. 
Q.UOTE: He's against 
regulating "the banks 
that caused this mess" 
because they'd been 

m "held accountable by 
0\ the toughest, most 
oO unforgiving master of a II: \0 
VI- the free market." 

HIS HAUL, 2008: 
$1omill ion 
HIS HAUL, 2001-2007: 
$145 million 
B OF A'S TARP: $45 billion 
ADDITIONAL BAILOUT: 
$18.1 billion 

m 
rl 
oO 
0\ 
VI-

Jamie Dimon, 
JPM organ 
Chase 
cEo and 
Presid en t, 
2005-prese n t 

CLAlM TO FAME: Cutting 
comments ("That's the 
dumbest thing I've ever 
heard!") and cutting perks 
("You're a businessman. 
Payforyourown Wall 
Street Journal.") 
Q.UOTE: Over lunch 
at the Four Seasons: 
"Corporations can waste 
a tremendous amount of 
money. It's destructive. 
It's wrong." 
HIS HAUL, 2008: 
$19.7 million 
HIS HAUL, 2005-2007: 
$95-7 mill ion 
JPMC'S TARP: $25 billion 
(repaid) 
ADDITIONAL BAILOUT: 
$73.1 billion 

BANK OF AMERICA JPMORGAN CHASE 
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piece of the action. By any customary defi
nition, this is ordinary income, the same as 
a sports agent taking his 10 percent or a CEO 

whose bonus depends on performance. 
But enough money can buy you a de

fense of the indefensible. "If you get Chuck 
Schumer on your side, you are okay," one 
former SEC official told the New York 
Times, and that's exactly what the finance 
lobby has done. The New York Democrat 
is a member of both the Senate Commit
tee on Finance and the Senate Committee 
on Banking, Housing, and Urban Affairs, 
and he's received so much money from 
Wall Street over the years- more than $14 
million- that he actually shut down his 
personal fundraising efforts between 2005 
and 2008. Since then he's raised a stag
gering $284 million for the Democratic 
Senatorial Campaign Committee, which 
he headed until recently, and much of it 
has come from Wall Street. In June 2007 
alone, when lobbying for the carried inter
est rule reached a fever pitch, employees 
of private equity firms contributed nearly 
$800,000 to the DSCC. 

It was money well spent: Schumer 
agreed to support a repeal of the rule only 
if taxes were also raised on things like ven
ture-capital and real-estate partnerships, a 

Lloyd 
Blankfein, 
Goldman Sachs 
cEo and 
Chairman, 
2006-present 

CLAIM TO FAME: Oversaw 
Goldman's risky bets on 
the housing bubble, then 
t urned the investment 
fi rm into a bank so it 
could get TARP money 
Q.UOTE: Says the financial 
industry looks "self
serving and greedy in 
hindsight" but that he's 
been "do ing God's work." 
HIS HAUl., 2008: 

stand that guaranteed resistance from 
enough interest groups to let the hedge 
funds' special treatment survive unscathed. 
A million-dollar investment had allowed 
the hedge fund industry to keep a billion
dollar loophole. Not a bad return. 

A Flock of Scandals 
Congress isn't the only place that draws the 
finance lobby's attention. When the Federal 
Reserve was created in 1913, it was designed 
to be an independent agency. But that only 
means that it's technically independent 
from Congress and the president. It's not 
independent from the finance lobby. 

Justthe opposite. The 12 regional Federal 
Reserve Banks- including the all-important 
branch in New York City- are governed by 
boards of directors dominated by bankers 
chosen by ... the banks themselves. 

That might explain why the Fed has 
dragged its feet addressing the scandal of 
overdraft fees on debit cards. And "scan
dal" isn't too strong a word. The overdraft 
industry, which started only 16 years ago, 
has grown to nearly $40 billion. It's one of 
the banking industry's biggest honeypots. 

How? Well, many people don't realize 
that you can incur more than one overdraft 
fee in a single day, or that many banks delib
erately reorder purchases to ensure that you 
pay the maximum number of fees. And 
while the Fed finally ruled that come July 

consumers must opt in to overdraft protec
tion, it didn't address the central flaw: Over
draft fees are essentially a form of loan 
sharking. Consider that the average overdraft 
amount is $17 and is paid back in five days. 
With the typical overdraft fee now around 
$35, this works out to nearly $2 in fees for 
every $1 borrowed, an effective annual per
centage rate of more than 10,000 percent. 
Not even the Mafia has a vig like that. 

And the only reason it's legal is because 
in 2004 the Federal Reserve bowed to in
dustry pressure and ruled that overdraft 
fees shouldn't be classified as loans. Sure, it 
conceded, banks promote overdraft protec
tion "in a manner that leads consumers to 
believe that it is a line of credit." And the 
Fed politely encouraged them to shape up. 
But it didn't actually require anyone to stop 
these practices. It was yet another multibil
lion-dollar cash cow protected by the fi
nance lobby at the expense of consumers. 

As recently as 40 years ago this would 
have been inconceivable. In 1968 Con
gress passed the Truth in Lending Act, 
which, among other things, regulated the 
disclosure of interest rates on consumer 
loans and prevented credit card companies 
from charging customers more than $50 if 
someone stole their card and ran up a big 
bill. The financial industry didn't much 
like the new regulations, but the idea that 
banks should be required to watch out for 

John G. Stumpf, 
Wells Fargo 
CE0, 2007· 
present 

John J. Mack, 
Morgan Stanley 
CEO, 2005-2009, 
and Chairman, 
2005-present 

John Thain, 
Merrill Lynch 
CE0,2007-
2009 

CLAIM TO FAME: Made a 
t idy $12.6 mill ion in fi rst 
six months on the job 
Q.UOTE: Asked before 
Congress about his 2007 
pay, he conceded that 
he'd gotten $67 mill ion in 
stock-but "at the values 

CLAIM TO FAME: Earned 
the sobriquet Mack t he 
Knife by slashingjobs. His 
battle cry: "There's blood 
in the water; let's go ki II!" 
Q.UOTE: Told Congress, "If 
you gave me no bonus 

CLAIM TO FAM.E: Asked 
for a $10 mill ion-plus 
bonus as Merri ll lost $27-6 
bill ion in 2008. Then redid 
his office for $1.2 mill ion 
and approved bonuses 

$42.9 mill ion 
HIS HAUl., 2006·2007: 
$1144 million 
GOLDMAN'S TAllP: 

al that pertai ned in 2007, 
~ which wouldn't look 
:7. familiar to you now." 

in the best year, I would 
sti ll be here," but later 
griped that smaller post
bust bonuses led to "an 
exodus of key people." 

al HIS HAUL, 2008: 
"': $1.2 million 

all around. As the firm's 
hidden debts nearly 
scuttled its sale to B of A, 
he headed to Vail. 
~UOTE: Bonuses were 
"the right thing to do for. .. 
the reward of the people 
who were performing." 
HIS HAUL, 2007: 

$10 bi ll ion (repaid) 
ADDITIONAL BAILOUT: 

$434bill ion 

HIS HAUL, 2008: 
$13-8 million 
WELI.S' TARP: $25 bill ion 
ADDITIONAL BAJI.OUT: 

$13-4 billion 

~ HIS HAUL, 2005-2007: 
$77-7million 
MORGAN'S TARP: 

$10 bi llion (repaid) 
ADDITIONAL BAILOUT: 

$25.9 bill ion 

$83.1 mill ion 
MliRRII.I.'S TARP: 

$10 bill ion 
ADDITIONAL BAILOUT: 

$6.8 bill ion 
GOLDMAN SACHS WELLS FARGO MORGAN STANLEY MERRILL LYNCH 
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both themselves and their customers was 
popular and widespread. The bill passed. 

By the end of the 20th century, though, 
that sort of George Bailey attitude was 
gone. In fact, an effort to strengthen the 
Truth in Lending Act to regulate predatory 
lending failed four separate times between 
2000 and 2003 thanks to tenacious resis
tance from the finance lobby. So what hap
pened between then and now? 

spend so much more than anyone else? It 
feels silly to say that it's because they have 
all the money-these are banks we're talking 
about, after all- but that's basically it. They 
have all the money. Princeton econom
ics professor Hyun Song Shin laid it out 

between 1980 and 2008, the securities sector 
grew nearly a hundredfold. 

This was the financialization of America, 
as Wall Street evolved from providing finan
cial services to creating products- junk bonds, 
credit default swaps, subprime loan securiti
zation, collateralized debt obligations- de
signed to allow Wall Street itself to prosper. 
By the height of the credit bubble between 
2000 and 2007, the financial industry earned 
a staggering 40 percent of all corporate prof
its recorded in the United States, four times 
what they earned in 1980. Over the same 
period, average pay on Wall Street doubled, 
while bonuses at the top sextupled. 

Money, of course. To get a better sense 
of just how much money, let's take a virtual 
stroll down K Street and see what every
one is spending on the world's second
oldest profession. It's all laid out for us 
by OpenSecrets.org. The defense lobby? 
Pikers. They contributed $24 million to in
dividuals and PACS during the last election 
cycle. The farm lobby? $65 million. Health 
care? We're getting warmer. Health care 
was the No.2 industry, at $167 million. 

The finance lobby contn"buted 
$475 million during the 

2008 eledion cycle-almost 
three times what the 

health care lobby spent and 
684 percent more than 
finance spent in 1990. It was, depending on your perspective, 

either a vicious circle or a virtuous one. De
regulation produced vast profits, and those 
profits in tum provided the money to lobby 
for further deregulation. It was this ocean of 
money that allowed the financial industry 
to spend nearly $500 million on political 
contributions in just a single election cycle, 
and it was those contributions that helped 
keep so many flagrantly abusive- but prof
itable-practices alive and well. It was, for 
example, what allowed Big Finance to keep 
Congress from banning "universal default," 

And the finance lobby? They're No. 1, 
with a very, very big bullet. They contrib
uted an astonishing $475 million during 
the 2008 election cycle. That's up from 
$60 million almost two decades ago. 

But this just pushes the question back a 
step: How can the finance lobby afford to 

last June in a paper that tracked the flow of 
money through various parts of the econ
omy. Between 1954 and 1980 every sector 
he studied grew at roughly the same pace, 
increasing about tenfold. (See "The Securi
ties Boom" chart, page 30.) But in 1980, after 
the great financial deregulation of the Rea
gan era began, his charts show a sudden dis
continuity- while households, corporations, 
and commercial banks grew another tenfold 

WHERE REPORM GOES TO DIE 
Congress takes on the derivatives industry: a farce in three acts 

THERE'S ALL KINDS OF voguish talk in Washington these days about 

bringing transparency to the nation's financial sector. But when it 
comes to the most dangerously opaque kind of financial instruments

the "over the counter" derivatives that were at the root of 2oo8's melt

down-open discussion seems to be the last thing Congress wants. Off 
and on since the summer, various congressional committees have been 

considering a bill to create a regulated "open exchange" for a market 

that has ballooned almost entirely outside the regulatory system. But 

the exchange model is pocked with so many glaring exceptions and 
loopholes as to render it nugatory. 

"The banks are permitting Congress to regulate by tough general rules 
that are eaten away by the exceptions in the fine print," says Michael 

Greenberger, a former director with the Commodity Futures Trading 

Commission. Among the exceptions are what Greenberger calls ongoing 
"dark market"-i.e., wholly unregulated-derivatives for currency ex

changes, and permission for some investors to continue using unregu

lated over-the-counter trading. "These are exceptions that swallow the 
whole," says Greenberger, who cites estimates indicating that the loop

holes could end up covering between so and 95 percent of the market 
for over-the-counter derivatives. What's more, he adds, the face value of 
the international market for these instruments works out to more than 

$6oo trillion, so that even lower estimates for the exceptions (House 

Committee on Financial Services chairman Rep. Barney Frank says they 
would cover a mere 15 percent) are "hardly a trivial amount." 
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Regardless of their scope, the exceptions didn't end up in the legis

lation by happenstance. In a July 30 email obtained by Mother Jones, 
Cory Strupp, government affairs director for the Securities Industry and 

Financial Markets Association, one of the leading trade groups for the 

derivatives sector, outlined the ways in which industry officials had suc
cessfully watered down the reform bill's core principles. Among other 

things, a mandate that derivatives must be listed on the open exchange 

had been eliminated; another provision, restricting trades that were 
"insufficiently liquid" (i.e., valued at far more than the value of the un

derlying commodity), was in the process of being diluted as well. 

While lobbyists are helping to draft the legislation, critics can barely get 
in the door. In one hearing this fall, the House Committee on Financial Ser

vices scheduled seven industry-affiliated witnesses for a hearing on the al

ready industry-friendly bill, then wedged in a single critic (Robert Johnson, 
the former chief economist for the Senate Banking Committee) at the nth 

hour-only to cut him off after six and a half minutes. Banking interests, 

says Johnson, are gaming Congress to their advantage. "I knew there 

was a rat in the spring when they didn't do comprehensive hearings on 
derivatives reform," he says; indeed, the hearings at the subcommit

tee levels have flown almost entirely under the media radar. And ex
pect more of the same as the bill moves upstream. "The banks will walk 

through the motions, to make it appear they're behind legislation that 

will incorporate the necessary dimensions of reform," says one source 
familiar with the negotiations. "Real Potemkin stuff." -chris Lehmann 
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BIG BANK THEORY 
How they got "too big to fail" 

THE NATION'S 10 LARGEST FINANCIAL institutions hold 54 percent of our total financia l assets; in 1990, they held 20 percent. In t he meant ime, t he 

number of banks has dropped from more than 12,500 to about 8,ooo. Some maj or mergers and acquisitions over t he past 20 years: 

1990-1995 IIC?tm·' ·lllll~€tC·iii.IID€EPI~= .. I't~·tEP .. IEGm·'·!t. .. IEQ~·t.~i .. III!1·I!·fiiiE6~·I ·~€ .. 1EG~·I·~t .. llf!1·t~.plllli~"mt.t!. IIER~.t.~i .. lli!J·I~.t:lllli~,.mt.pl· ll 
TRAVELERS GROUP 

CITICORP 

EUROPEAN AMERICAN BANK 

BANAMEX 

CITIGROUP 

CITIGROUP 

WASHINGTON MUTUAL 

WASHINGTON MUTUAL 

GREAT WESTERN FINANCIAL 

H.F. AHMANSON WASHINGTON MUTUAl 
DIME BANCORP 

FIRST CHICAGO 

BANCONE 

FIRST COMMERCE 

JPMORGAN 

CHASE MANHATTAN 

CHEMICAL BANKING 

BEAR STEARNS 

US TRUST 

MBNA 

CONTINENTAL BANK 

BANKAMERICA 

SECURITY PACIFIC BANCORP 

NATIONSBANK 

FLEET FINANCIAL GROUP 

BANCBOSTON HOLDINGS 

BAYBANKS 

SUMMIT BANCORP 

UJB FINANCIAL 

COUNTRYWIDE FINANCIAL 

MERRILL LYNCH 

WELLS FARGO 

FIRST INTERSTATE BANCORP 

NORWEST HOLDING COMPANY 

SOUTH TRUST 

WACHOVIA 

CENTRAL FIDELITY NATIONAL BANK 

CORESTATES FINANCIAL 

FIRST UNION 

THE MONEY STORE 

CHASE MANHATTAN 

BANKBOSTON 

SUMMIT BANCORP 

WELLS FARGO 

the small-print declaration on millions of 
credit card applications that banks could 
retroactively raise interest rates on consum
ers at any time for any reason. 

It was why the FBI's warnings of an "epi
demic" of mortgage fraud as early as 2004 
were completely ignored. 

It's why no one ever did anything about 
the multibillion-dollar abuse of the "yield 
spread premium," a kickback paid to mort
gage brokers for guiding their customers into 
higher-interest loans than they qualified for. 

It was why the Fed ignored years of plead
ing from community groups to do some
thing about abusive mortgage lending. 

It's why the credit card industry could 
afford to spend 10 years and $100 million 
lobbying for a punitive bankruptcy bill 

BANK ONE 

J PM ORGAN CHASE 

BANK OF AMERICA 

FLEETBOSTON FINANCIAL 

WELLS FARGO 

WACHOVIA 

WACHOVIA 

FIRST UNION 

that, among other things, made it harder 
to write off credit card debt. 

It's why banks are paid fat subsidies to 
make government-backed student loans 
even though the Congressional Budget 
Office estimates taxpayers would save $80 
billion over 10 years if the government 
made the loans outright. 

It's why Hawaii Sen. Daniel Akaka's bill to 
require a warning to consumers about how 
long it takes to pay off a credit card balance if 
you make only the minimum payment was 
effortlessly swatted aside year after year. 

It's how the late Delaware Sen. William 
Roth (also the creator of the Roth IRA, anoth
er bank windfall) could get away with slash
ing tax audits on the superrich by doing 
nothing more than holding transparently 

1,1.'14 For more MoJo coverage of t he financial crisis, including our story about "Foreclosure 

Phil" Gramm's role in unleashing derivat ives, go to motherjones.comlaccountability-deficit. 

JPMORGAN CHASE 

BANK OF AMERICA 

WELLS FARGO 

WACHOVIA 

Sources: Federal Reserve; GAO 

comical hearings in 1997 and 1998 that por
trayed IRS agents as jackbooted thugs who 
kicked down doors and held guns to young 
girls' heads while forcing them to undress. 

But there's more to the finance lobby than 
just money and political influence. Their 
real power lies in the fact that they've so 
thoroughly changed our collective attitude 
toward financial regulation that sometimes 
they barely need to lobby in the traditional 
sense at all. That became obvious one spring 
day more than five years ago- or rather, it 
would have, had anyone paid attention. 

Stockholm Syndrome 
In April2004 the SEC held a hearing. It was 
sparsely attended and quickly forgotten, 
but in 2008 Stephen Labaton of the Ntnil 

York Times got hold of an audio record
ing of the session and wrote an account of 
what happened. [continued on page 78] 
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PACES OP GREED 
MEE-mTHE 

MADOPP MIRIONS 
BY ERIN ARVEDLUND 

BERNIE MADOFF swore he'd acted alone when he pleaded guilty to his $65 

bill ion Ponzi scheme. It was a preposterous claim, so why, more than a year 
later, isn't more of his inner circle behind bars? Neither the FBI nor the US 

Attorney's Office is talking. But for some of these Mad off enablers, the 

vacation on the investors' dime may not last forever. 

0 The Wife: Ruth Madoff 
Ruth paid the bills at Bernard L. 
Madoff Investment Securities 
uc in the early days, when her 
father donated office space to 
help get it going, and was active 
in management up until t he end. 
Over the years, the firm covered 
everything from her movie rentals 
to Arman i shopping in Paris and 
a $2.3 million yacht. Ruth was 
reportedly intensely secret ive, 
locking her office door even to 
go to the bathroom. In the weeks 
before her husband's "confession" 

to his sons, she pulled $15.5 million 
from her Mad off LLC accounts, 
court documents say. Ruth is being 
sued by duped investors, and 
there may be more in line-old 
acquaintances who trusted their 
modest nest eggs to the firm. She 
forfeited some $85 million in assets 
in a deal that gave her $2.5 million 
to live on, but she must report any 
expenditure exceeding $100. And 
Irving Picard, the court trustee in 
charge of liquidating Madoff's 
empire, is suing to recover nearly 
$45 million more in ill-gotten gains. 
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f) The Sons: Mark and 
Andrew Madoff 
Papa Mad off claimed his boys, who 
codirected trading at t he fi rm, 
learned ofthefraud only when he 
told them, days before his arrest. 
Alternate theory: Mad off knew the 
jig was up and took the fa ll to 
protect his family. Mark w ithdrew 
nearly $67 million from company 
accounts over t he years, trustee 
Picard alleges, and divides his time 
between a $5.6 million Manhattan 
apartment, a $6.6 million 
Nantucket home, and a $2.2 million 
pad in Greenwich, Connecticut. Al l 
told, Mark got more than $29 
million in salary and bonuses, and 
racked up $797,000 in personal 
expenses on the corporate Am Ex. 
And rew received more t han $31 
million in compensation, Picard 
claims, and used another $32 mi l to 
cover expenses such as a $300,000 
invest ment in Blow Styling Salon, 
LLC, and a $75,000 payment to Lock 
and Hackle, a members-only fly
fishing and hunting club. And 
waiter beware: After dropping more 
than a grand on the corporate card 
at Manhattan's swank Per Se, 
And rew left a miserly $6o tip. Picard 
is suing Mark and Andrew, along 

w ith Bernie's brother Peter and his 
niece Shana, to recover some $199 
million. But their assets are not 
frozen, and none of t hem has yet 
been charged with any crime. 

f) The Brother: 
Peter Madoff 
As chief compliance officer dealing 
w ith the Securities and Exchange 
Commission (sec), Peter signed off 
on t he fi rm's bogus fili ngs. Trustee 
Picard alleges t hat Peter milked 
nearly $61 million from Mad off 
accounts, splurging on a $275,000 
Aston Martin and other goodies, 
and bent t he corporate plastic for 
everything from fishing tackle to a 
$1,600 New Year's dinner at Chez 
Jean-Pierre in Pa lm Beach, Florida. 
After 1995, he allegedly deposited 
a tot al of $14 in one of his Mad off 
accounts and w it hdrew more than 
$16 million. (Why $14? Just one of 
life's little mysteries.) 

0 The Niece: Shana Madoff 
After law school, Peter Mad off's 
daughter became his deputy at 
Uncle Bernie's firm, where she 
served as a compliance director. 
Shana used her company AmEx 
(tot al charges: $379.342) at Kiki de 
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Montparnasse, a high-end sex IT guys charged w ith providing t ech business partner, former SEC his assets, and California attorney 
store. The company also shelled support for the scam-DiPascali attorney Jeffrey Tucker, earned general Jerry Brown is suing him 
out for her $2.9 million house in faces up to 125years upriver. nearly $31 million each from for $25 million, claiming he 
East Hampton {plus $3o,ooo for a Sentencing is set for May. In the Mad off t ransact ions. Trustee enabled Madoffto bilk st ate 
decorator) and some $242,000 for meantime, from jail, he's helpi ng Pica rd, who is su ing t he fi rm for all residents for nearly $270 million. 
rent on her NYC apartment the FBI make sense of company it invested, claims they chose to 

0 The Keystone Cop: between 2002 and 2004. Shana records and build cases against as ignore the obvious. They could 
married Eric Swanson-a former yet unnamed coconspirators. have verified Mad off's holdings Christopher Cox 
SEC official whose team of w ith the Treasury Department and The do-nothing SEC commissioner 
examiners ran a rout ine check of 0 The Billionaire Buddy: the Depository Trust Company and his minions had Bernie right 
Mad off's brokerage fi rm in 2004 Jeffry M. Picower (orc)- but apparently didn't. An under thei r noses and still couldn't 
and reported nothingodd.{The The longtime Mad off f riend and sEc attorney later testified that it smell him. Examiners who asked 
two weren't dating yet.) investor was found dead of a heart took only"a few days" and "a tough questions- notably sEc 

e The Lieutenant: 
attack in his Florida swimming pool phone call" to confirm that Madoff attorney Genevievette Walker-
in October, five months after Picard had never t raded a dime. Lightfoot- were reassigned before 

Frank DiPascali sued to recover $7-2 billion Picower Massachusetts has sued Fairfield they could make a case. Cox was 
In a workplace where pricey suits allegedly withdrew from Ma doff on beha If of state investors, but just one in a series of sEc heads-
were the norm, Bernie's Marlboro- accounts. His paper gains were the feds have taken no action Arthur Levitt, Harvey Pitt, William 
smoking right-hand man dressed in often laughably suspect-950 against the fund or its partners. Donaldson-who missed the 
jeans and sneakers, but he was so percent in 1999, a year the S&P soo 

0 The Hollywood 
elephant in the room. Even Mad off 

gruff when investors called him gained 19.5 percent. Picower was was "astonished" when, in 2006, 
w ith questions that many simply "totally shocked" by Mad off's scam, Connection: Stanley Chais he gave SEC sleuths his DTC account 
stopped calling. DiPascali helped family attorney William Zabel A Beverly Hills money manager number to verify his trading 
invent and perpetuate Madoff's professed to the New York Times. and t he first person on Bernie's activities-and nothing happened. 
phony trading scheme; his take But Picower's vast estate is fa ir speed dia l, Chais lured in rich "I thought it was the end, game 
included a mansion in Bridgewater, game for the bankruptcy court. clients like ForrestCump over," Madoff later recal led. In 
New Jersey, a pair ofBenzes in t he screenwriter Eric Roth. He allegedly October, two New York-based 
driveway, and a monster fishing 8 The Feeder: Walter Noel pulled more t han $1 bi llion from investors sued the federal 
boat whose captain had his very Noel is founder of Fairfield his own Madoff accounts- and as government for $2-4 million in 
own Mad off Am Ex. The only true Greenwich Group, a so-called t he pyramid imploded, Madoff damages, alleging "gross 
insider ind icted as of press time- feeder hedge fund that invested t ransferred another $46 mi llion to negligence" by t he SEC. So far, the 
others included rubber-stamping $4.5 billion of its cl ients' cash with Chais' accounts outside the fi rm. In agency has not fired a single 
accountant David Friehling and two Mad off. In 2007 alone, Noel and his October, a judge temporarily froze employee over the Madoff affair. • 

JANUARY/FE BRUARY 2010 I MOTHER JONES 45 

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

the slog of war 
Stoner cops, bungling bureaucrats, double-decker lEOS. Embedded with Team Iron horse 

on the front lines of Obama's counterinsurgency campaign. BY NIR ROSEN 

MAJOR JIM CONTRERAS was awaiting his marching orders. Literally. Stuck in Lashkar Gah, the 
capital of the Afghan province ofHelmand, he was supposed to take his troops, along with 
a unit of an elite Afghan police force known as ANCOP, to secure the area around Nawa, 
so the people there could vote. It was part of the past year's biggest US offensive against 
the Taliban. But he couldn't leave, because his Afghan counterparts hadn't gotten their 
official order from the Ministry of Interior. The order had been signed five days earlier, 
but it had to be delivered to the commander, Colonel Gulam Sakhi Gahfori, by courier, 
with its seal intact. Then again, Colonel Sakhi had also not gotten basic supplies like fuel, 
ammunition, and radios. Contreras and Salmi spent a fair amount of time discussing how 
the Afghans were to refuel at Nawa. Nobody knew if there were any gas stations there. 

Contreras is a small man with a big grin who served in Bosnia, Haiti, and the first 
GulfWar. He was excited about his work in Afghanistan. He believed he was fighting to 

4 6 MOTHER JONES I JA N UARY/FEBRUARY 2010 

protect the American way of life. His wife 
had been working near the Pentagon when 
it was hit on 9111. "This is in its infancy," 
he said. "We're beginning to see the mili
tary might that we as a nation can bring." 

That evening Contreras' men, an illinois 
National Guard unit dubbed Team Iron
horse, sat waiting to be briefed by their CO. 
The dozen men were all scouts, and some 
were snipers, all trained by their recently 
killed first lieutenant to be "meat eaters." 
But the months of daily operations and shit-

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

ting in bags had taken a toll. They resented 
being sent on missions that weren't theirs, 
the neglect they felt, the lack of progress. 
One sergeant's parents owned a hardware 
store and sent the team four tow straps to 
pull their vehicles out of sand and mud be
cause their request through military chan
nels had gone nowhere. 

Major Contreras said Ironhorse's mis
sion was to escort the ANCOP to the Nawa 
area, which a Marine unit was trying to se
cure so Afghan authorities could take over. 
He also said guys in police uniforms were 
harassing civilians. Whether they were im
postors or Afghan National Police (ANP)
the ordinary and often corrupt cops that 
Ironhorse's ANCOP partners looked down 
on-was anyone's guess. He told his men 
to plan for seven days in the field. "The 
reason why we're going down is to put an 
Afghan face on the mission," he said. 

The men looked skeptical. "Duration of 
mission and number oflegitimate police in 

Nawa and how will ANP get along with AN
cop?" Staff Sergeant Robert McGuire tersely 
asked without moving or looking at the 
major. Staff Sergeant Tim V erdoorn com
plained that T earn Ironhorse would be doing 
the Marines' job. As the major concluded 
his briefing, McGuire loudly muttered, "It's 
a cocksuck." After Contreras left, McGuire 
added, "That was very well thought out." I 
asked him to elaborate. "Fuel will be the big
gest issue," he said. 'We don't know where 
we're gonna live. We're not taking tents." 

Contreras had his own worries. The 
Marines had chosen a school as their base, 
and British forces in the area had warned 
against occupying schools. "The Marines 
are trained to go off a ship, hit the ground, 
and fucking charge," he told me later. They 
might not be suited for counterinsurgency. 

Counterinsurgency, or COIN, has been 
in vogue at the Pentagon since the success 
of the Iraq surge, and its dominance was 
cemented when President Obama chose 
General Stanley McChrystal, former head 
of special operations forces and a recent 
convert to counterinsurgency, as his com
mander in Afghanistan. Shortly afterward, 
Obama promulgated his new strategy "to 
disrupt, dismantle, and defeat AI ~eda in 
Pakistan and Afghanistan." The primary 
tool would be COIN. 

Counterinsurgency theorists obsessively 
study "small wars," such as the British war 
in Malaya, the French war in Algeria, and 
the wars in Vietnam. The emphasis is on 
using the least amount of violence against 
the enemy, familiarity with the local cul
ture, and painstakingly removing popular 
support for the insurgents. This involves 
using proxy forces to kill those who cannot 
be "reconciled," and searching for political 
solutions that tempt the civilian popula
tion away from tthe insurgents. 

In some ways, COIN and the related "sta
bility operations" doctrine are a rejection 
of the neoconservative focus on military 
might as the key tool of foreign policy. Just 
as the neocons ruled the Pentagon under 
George W. Bush, so it seems that the pro
ponents of "population-centric" fighting 
now have a preponderance of influence in 
the Obama administration. 

To liberals, these COINdinistas, as they are 
dubbed, might seem kindred spirits. They 
emphasize nonlethal means, humanitarian 
aid, development work, and protecting the 
civilian population. They recognize that 

military force alone cannot solve conflicts, 
and that in Iraq and Afghanistan, the US 
military did not know how to operate in 
a war where "the terrain is the people." 
But the end result is still a foreign military 
occupation-which is not America's stated 
goal in Afghanistan. 

CONTRERAS AND I drove to Sakhi's office 
at the ANCOP headquarters (the acronym 
stands for Afghan National Civil Order 
Police). There was a marijuana plant in the 
garden, and inside a picture of President 
Hamid Karzai was flanked by some plastic 
flowers and a map of Helman d. Sakhi was 
wearing an ornate shalwar karneez, cream 
with shiny embroidery, and watching a Bol
lywood movie. He had thick eyebrows and 
a short, well-groomed beard. He brought 
out a pile of kebab and bread and bantered 
with his guests through Bariyal, a thickly 
muscled translator known as Shotgun. 
He was the 2002 weight-lifting champion 
in Pakistan's North West Frontier Prov
ince, and like most translators who spend 
enough time with the Americans, he had 
adopted their argot." ANCOP are fucking bad
ass people," he told me. Colonel Sakhi and 
T earn Ironhorse shared the same warrior 
culture, and the language divide proved 
easily surmountable. 

Sakhi strongly believed that most Tali ban 
were locals, working on farms, firing when 
they had a chance, then throwing down 
their weapons and taking up a shovel. He 
warned that the Tali ban had planted at least 
100 IEDs in Nawa. JEDs had been responsible 
for the majority of American and British 
casualties in Afghanistan and a few months 
before had claimed Team Ironhorse's lieu
tenant and a staff sergeant, as well as an in
terpreter and an ANCOP officer. It happened 
last February when First Lieutenant Jared 
Southworth and Staff Sergeant Jason Burk
holder went to examine an lED the ANCOP 
had discovered. They asked for an ordnance 
disposal team to destroy it because they 
worried civilians would get blown up, but 
were told to mark the location and move 
on. The ANCOP officer dismantled the JED 
anyway, but a second one beneath blew up. 
Ironhorse spent an hour picking pieces of 
their friends off the road and out of a tree. 

First Lieutenant Southworth had been 
very passionate, his men told me. He be
lieved he'd come to give Afghan kids a bet
ter future and he loved what he was doing. 
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He paid Afghans $150 for pointing out IEDS. 
A rich aunt sent him the money. It was un
usual but it worked, his men said. Back in 
Illinois, they had been told they would be 
on a large base in a safe job, but Southworth 
knew different. He informed them they were 
going into the shit. He spent more than a 
year preparing the team as best he could, 
sending them to sniper school, scout school, 
combat lifesaver school, mountain warfare 
school. He gave a speech to the men just 
prior to deployment, warning that some of 
them wouldn't make it back. 

Mindful of mos, Contreras told Sakhi 
that Ironhorse would go through the desert 
to avoid the main road. The Marines would 
meet them to guide them to the school
house base. But Sakhi had still not received 
his written orders. He asked Contreras to 
tell the American police-training headquar
ters in Kandahar to email the deputy min
ister of interior. The next day Contreras 
went to see Sakhi again. "The Marines are 
giving me a lot of problems because of the 
delay," he said. Sakhi was still waiting for 
supplies. One of the major operations of 
the year, the military's big push to ensure 
Afghanistan could hold its election, was 
being held up by red tape. 

lWO DAYS LATER they finally got the order to 
go. Sergeant McGuire was in command of 
the lead National Guard Humvee. The gun
ner up top shot pen flares that went pop like a 
gun at cars that got too close. McGuire asked 
if! was sure I wanted to be in the first vehicle, 
which would be the first one to get blown 

T H E S L O G OF WA R 

eyes," Verdoorn said. 
Two Marine Humvees met Ironhorse 

across the river. We were in a thickly veg
etated area of farmland, trees, and narrow 
canals. Helmand is the wealthiest province 
in Afghanistan; it has an irrigation system, 
some electricity and paved roads, and 
some of the best agricultural land in the 
region. It is the world's largest producer of 
opium poppies and a great place for a self
sustaining insurgency. 

Sandbags lined the top of the school
house. Hundreds of Marines wandered 
around shirtless wearing green shorts and 
kicking up dust. They slept on the ground 
outside or in classrooms that smelled of 
sweaty feet. A Marine captain thanked 
Contreras for bringing the ANCOP. The 
lack of an Afghan face had been their weak 
spot, he said. Nawa had been quiet for a 
few days. "The Taliban left to lie low," 
he said, "but this is their breadbasket, so 
they're not likely to give it up." 

The next morning Contreras met Marine 
Commander William McCollough at Pa
trol Base Jaker, a partially constructed brick 
building that was a short but tense walk 
from the schoolhouse. McCollough told 
Contreras that in the town of Aynak, 14 
miles away, they had discovered a "rogue" 
police unit that was extorting the locals. 
Nawa's chief of police, Nafas Khan, sat in 
on the meeting. He had a long beard and a 
long, nervous face. The Marines described 
him as a local mafia boss. T earn Ironhorse 
suspected he was keeping his men's salary 
for himself, forcing the police to steal for a 

populate, and when they started to hand 
things back over to the ANP, residents 
would flee once more. The ANP were the 
only face of the Afghan government most 
people saw, and it was often an ugly one. 

The three units prepared for departure 
the following morning. The Marines gave 
Ironhorse and ANCOP enough fuel for an
other day or so. What might happen after 
that, no one really knew. 

THE NEXT DAY the coalition command 
for Helmand informed Contreras that the 
Aynak police were indeed under Khan's 
authority. We departed at 5 a.m. and 
rumbled slowly along a canal green with 
vegetation. Marine minesweepers walked 
ahead of us. By 9 a.m., we had gone maybe 
three miles- a numbing pace that allowed 
any Tali ban to flee well in advance. 

Children tended cows and sheep in 
fields. At 10:30 we linked up with a group 
of Marines who would take us the rest of 
the way to Aynak. Dozens of their vehicles 
were parked off the dirt road on plowed 
fields, crushing cornstalks. "This farmer is 
not gonna be happy," one corporal said. 
The Marines had paid damages to farm
ers in the area. Today they accidentally 
set one field on fire, then ran around try

ing to put it out. The shura in Aynak was 
canceled because it was clear we would be 
getting there too late. Marines lay about 
in the shade. A young specialist sat atop a 
H umvee. "We came, we parked, we relo
cated, then we parked," he beamed. 

A Marine captain named Andrew 

I(Emptying out the Titanic with a teacup has an effect," a British 
security expert told me, abut it doesn't stop the ship from sinking." 

Schoenmaker ar
rived and told Con
treras that when his 
men had first asked 

up by IEDs. Sakhi asked that the Americans' 
armored vehicles take the lead because his 
vehicles would be blown to shreds. 

As we drove south the AN COP stopped in 
front of every culvert to search both sides. 
It was slow progress. Some of the police 
trucks got stuck in the deep, soft sand. 
When we reached the Arghandab River, 
the ANCOP drivers started playing NASCAR, 
speeding around each other, nearly crash
ing. Two of them got into an argument 
about the driving and one raised his rifle. 
This had happened before, Sergeant V er
doorn later told me. Once, on the base, 
two of the ANCOP had drawn their pistols 
on each other. "There was blood in their 
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living. Khan denied that the police in Ay
nak were under his authority. 

After Khan left, McCollough told Sakhi 
that he should supplant the rogue police. 
The Marines might have to fight to get to 
Aynak, but once there, McCollough said, 
they would meet with locals in a shura, or 
council. Team Ironhorse's Staff Sergeant 
Randy Thacker was dismissive. "These 
shuras are just a bitch session," he said. 
"They'll complain about cops shaking 
them down. The major will make promises 
and the ANP will come back and go back to 
the same ways." He'd seen it before: When 
Ironhorse and the ANCOP came in, towns 
that had been abandoned would slowly re-

people in Aynak about the Taliban, they 
got only complaints about the police. He 
estimated that there were about 150 cops. 
"I twas uncomfortable when we met them," 
he said. "They were all high." 

We wouldn't be leaving for Aynak until 
4:30 in the afternoon. That concerned Ser
geant Verdoorn: "It seems like the Marines 
want to get in a firefight- 5:30 p.m. is the 
beginning of fighting time." I asked Con
treras about the delay and he said, "Because 
it is fucking hot." The Marines had to walk, 
and in the past few days dozens of them 
had collapsed from heat exhaustion. 

We finally began to plod along once 
more, the Marines in front of us. Kids stood 
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motionless in front of homes and glared at 
the Americans. Men with black beards and 
black turbans also stared, expressionless, 
standing ramrod straight. 

A boy emerged from behind a metal gate 
and mud walls to talk to the ANCOP, but 
none of them spoke Pashto and he didn't 

tal<en. One had been hidden by their invis
ible adversary just after they had passed; 
they found it on the return trip. That day 
a 20-vehicle Marine convoy from a base in 
the desert tried to go to Aynak to resupply 
Ironhorse. The convoy was attacked by the 
Taliban so fiercely that it turned back. 

the Taliban away from the population, 
while the police should be protecting the 
people where they lived. Hix did not be
lieve more American troops were needed, 
just an "adequate" police force and army
about double the present number, which 
had taken eight years to build up. 

know Farsi. The Americans' inter
preter translated. There was an IED 
on the road up ahead, the boy said. 
His father came out wearing a green 
shalwar kameez and nervously fin
gering red prayer beads. The lED was 
planted near their house. Several 
days before, Tali ban had been hid
ing in a house about a few hundred 
feet away, he said, pointing to it. He 
worried locals would inform the 
Tali ban that they had warned the 
Americans. McGuire walked right 
up to the TED and saw it partially 
buried and concealed by shrubs. 
The minesweepers ahead of us had 
missed it. A robot was dispatched 
to destroy it; the explosion sent up 
a huge cloud of smoke and debris. 
Rocks rained down on us hundreds 
of feet away. The men speculated 
whether it would have been a cata
strophic kill. McGuire thought it 
would have just tossed us up a bit 

Iron horse's Major Contreras (center) and Marine Commander McCollough (opposite) meet with Nawa's chief of police 
(second from left), ANCOP's Colonel Sakhi (second from right), and the translator ca lled "Shotgun" (right). 

in our armored vehicle. But it would have 
obliterated the ANCOP. 

We made it to Aynak after nightfall. It 
had taken an entire day to go 14 miles. We 
slept under the stars, the men taking turns 
on guard shift. We heard explosions and 
gunfire in the distance. The next morning 
the police used an abandoned mud com
pound as a bathroom, and so did I. 

Colonel Shirzad, the ANP commander 
for Helmand, showed up. Like every other 
chief of police in Helmand, he had bought 
his post from officials at the Ministry of 
Interior. Police were known to release 
prisoners for bribes ranging from $500 to 
$15,000. I hitched a ride back to Lashkar 
Gah with Shirzad, sitting in one of the 
four Ford Rangers in his convoy. It took 
us 30 minutes. The trip from Lashkar Gah 
to Aynak had tal<en Ironhorse three days. 

2 Shirzad's men did not stop to check for 
2 

~ IEDs, which could shred their Rangers. I ..., 
~ scanned the road desperately. 
::: The next morning, I learned, Ironhorse 
~ 
~ went out on patrol with the ANCOP and 
~ found five lEOs placed on the road I had just 

COLONEL BILL HIX is an experienced Spe
cial Forces officer with extensive COIN 

experience who until July led the Afghan 
Regional Security Integration Command 
in Kandahar- he was in charge of train
ing and mentoring the Afghan police 
and army. I met him there just before 
he shipped home. His wall featured por
traits of 41 Americans from his command 
who had been killed, all but 2 by IEDs. He 
would have needed a much bigger wall for 
the Afghans. From January 2007 to April 
of2009, he had lost 2,096 Afghan police 
and 949 Afghan army soldiers. 

Hix believed that the Taliban's disap
pearance in the face of an American op
eration was a sign not of weakness, but of 
strategy. They would slide their Kalash
nikovs under their beds and bide their 
time, watching their enemy. It had hap
pened with a major operation in another 
part of Helmand the year before; as soon 
as the Americans left, the Taliban were 
back. Hix had spent 21 months in Af
ghanistan, and he enjoyed his job. In his 
view it was the Afghan army's job to push 

Control is essential to a successful coun
terinsurgency campaign. According to 
Stathis Kalyvas, the Yale political scientist 
and civil war expert whose book The Logic 
of Violence in Civzl War is very influential 
among counterinsurgency theorists, "The 
higher the level of control exercised by the 
actor, the higher the rate of collaboration 
with this actor- and, inversely, the lower 
the rate of defection." But by that logic, the 
Americans will never have enough troops 
in Afghanistan to achieve control. A gen
erally accepted ratio for a successful coun
terinsurgency is roughly 1 cop or soldier 
per 50 civilians. That would mean 600,000 
troops are needed to secure Afghanistan
fewer if part of the country is assumed to 
be secure already. The Afghan army and 
police between them have about 189,000 
members, and there are an additional 
42,000 international (mostly NATO) troops 
in the country. Obama has raised the US 
total in Afghanistan from 47,000 to 68,000. 
McChrystal's much-debated request is for 
an additional 40,000, but even that would 
bring the US troop [continued on page 75] 
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BY MICHAEL BEHAR 

PHOTOGRAPHS BY MATT SLABY 

the 
mustang 
redemption 

At the Wyoming 
State Honor Farm, 

dangerous felons 
are trained to 

tame wild horses. 
But can the horses 

tame the men? 

G 
eorge Reynolds is a 53-year-old felon. Sen
tenced in July 2008 for third-degree sexual as
sault against a minor, he'll spend up to r.velve 
years in prison, with a chance for parole in 
four. Standing just shy of six feet tall, Reyn

olds has blunt shoulders, powerful arms, a shock of brown 
hair, icy blue eyes, and a bushy Hulk Hogan mustache that 
frames his chin and creates a permanent frown. He's an im
posing figure, a guy you'd never want to cross. But at the 
moment, Reynolds looks terrified and minuscule next to his 
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adversary, a 900-pound mustang that is very pissed off. This 
is the Wyoming State Honor Farm, where convicts train, 
or "gentle," wild horses that have been rounded up from 
the high plains as part of a Bureau of Land Management 
(BLM) program to control mustang populations on federal 
lands. The Honor Farm admits good-behavior inmates from 
higher security penitentiaries. Reynolds transferred here in 
October 2008 to join a group of 25 prisoners who domesti
cate the horses so they can be offered for adoption. 

He repeatedly tries to touch the mustang, captured three 
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days ago, but it recoils violently, slamming its rear hooves 
into a wooden backstop with thunderous force. It grunts and 
snorts, and like a medieval dragon expels foggy plumes from 
its nostrils, its hot breath condensing in tl1e crisp morning 
air. Other times it surges forward and bluff-charges, or gal
lops in furious circles. Reynolds doesn't flinch. His spine is 
rigid, and with his am1s raised and elbows bent, he holds his 
palms open and tilted to 90 degrees. I recognize the pose. It's 
Buddhist and called "calming the ocean." Reynolds isn't a 
student of Eastern religion; the gesture is merely his instinc-

tive attempt to disarm the horse. It works. 
After a minute Reynolds slinks closer, ex
tends his right hand, and gingerly strokes 
the mustang along its neck, which is quiver
ing. Its ears pivot forward-an expression of 
attentiveness- and its panting ebbs. This is 
its first physical contact with a human being. 

To manage the wild mustang 
population, BLM helicopters 
drive herds into netted 
chutes. Some stallions are 
gelded and released, but 
most horses are put into 
long-term holding facilities. 

I want to ask Reynolds how he feels, but I'm afraid to startle 
the horse. John Dowell, a 37-year-old felon serving seven to 
ten years, also for a sexual offense against a minor, quietly 
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In North America, 
mustangs have no real 
natural predators, 
and left to their own 
devices, they'll breed like 
rabbits fed Viagra. 

approaches the pen. "Most of us are in prison because we've 
taken our wills and inflicted them on other people," he tells 
me. "You don't get to do that with these horses. They teach you 
how to be honest with yourself and they calm your spirit. If you 
push them around, they're going to make you pay for it." 

T he term "mustang" is derived from the Spanish word 
mestengo, or "stray animal," and is used to describe any 
type of feral horse. In North America, mustangs have 

no real natural predators, and left to their own devices, they'll 
breed like rabbits fed Viagra. Herds can double in size every 
five years. Spaniards brought horses to the continent in the 
1500s, and by the end of the 19th century there were 2 million 
mustangs scattered throughout North America. 

Then people started killing them. The horses were easy prey 
for anyone with a rifle and a flatbed truck; slaughterhouses 
paid cash for carcasses and sold the meat to pet-food manufac
turers. In 1959, thanks to a grassroots campaign by Velma B. 
Johnston, a.k.a. "Wild Horse Annie," Congress enacted a law 
that banned using motorized vehicles to hunt mustangs. It was 
only laxly enforced, so in 1971 Congress passed the Wild Free
Roaming Horses and Burros Act, which mandated that the US 
Department of Interior protect the mustangs "from capture, 
branding, harassment, or death" and designated them as "liv
ing symbols of the historic and pioneer spirit of the West." 

Under the act, the BLM created 303 Herd Management Areas 
on 65,780 square miles of range throughout 10 Western states, 
an area about the size of Florida. A subsequent law also man
dated that the BLM maintain herd sizes at 1971levels, rounding 
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up-the contemporary lingo is "gathering" -excess horses 
to ensure a static population. But first the BLM had to figure 
out how many mustangs lived on the open range. Rough 
estimates made in 1971 put the population at 17,000; two 
years later a more rigorous census (using spotters in small 
planes) counted 42,000. Despite the gaping discrepancy, 
the BLM favored the lower figure, which meant that when 
the first gatherings commenced in 1973, tens of thousands 
of horses had to be relocated to federal holding facilities 
and government-funded private sanctuaries. 

Today, the BLM is caring for 32,000 captive mustangs 
at a cost of$29 million annually- a whopping 68 percent 
of the BLM's $40.6 million wild horse and burro program 
budget. While stallions sent to long-term holding are 
gelded, their wild brethren continue to reproduce. Mean
while, sell-offs to private developers, oil and gas explo
ration, and, more recently, areas targeted for renewable 
energy projects have swallowed up about 20,000 square 
miles of viable mustang habitat. Of the original303 HMAs, 
only 180 remain, on a patchwork of rangelands totaling 
45,150 square miles- 69 percent of the 1971 range. With 
so many horses on so little land, the BLM must gather and 
board an increasing number of mustangs each year. 

By 2012, the soaring cost of stabling captive mustangs 
could top $75 million. BLM officials want to winnow wild 
mustangs to a fixed population of 26,600. "We're way 
over that number," says Alan Shepherd, who manages 
the wild horse program for the BLM in Nevada, home to 
20,000 mustangs. In fact, the BLM estimates the total num
ber of wild mustangs is roughly equal to the number in 
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captivity. Shepherd claims that the HMAs simply aren't big 
enough to support the voracious herds- a single horse con
sumes about four and a half tons of plant matter each year. 
"Their foraging methods can be severely impacting. They 
will pull grasses completely out of the ground, so they can't 
grow back." Mustangs share habitat with livestock (ranchers 
pay the BLM for grazing rights) and wildlife, including ante
lope, deer, elk, and bison. But too many horses will raze an 
ecosystem. "There wouldn't be any other animals around if 
mustang populations exploded," says Shepherd. 

Plenty of mustang advocates disagree with Shepherd, insist
ing the horses' threat to habitats is overstated and unproven, 
a product of zealous ranchers defending their turf And they 
complain that the BLM decides how many horses should roam 
a particular HMA based on census-taking methods that are woe
fully imprecise. What infuriates those who want to protect 
the mustangs even more is the possibility that a cash-strapped 
BLM will sell off horses from long-term holding as a way to 
save money. Euthanizing mustangs is banned under the Wild 
Free-Roaming Horses and Burros Act. But an amendment au
thored by Sen. Conrad Burns (R-Mont.) and passed in 2004 
permits the BLM to sell mustangs at livestock auctions. Pur
chased mustangs are sometimes trucked to slaughterhouses in 
Mexico, one of the world's leading horsemeat suppliers. 

The alternative is adoption. But few will take home a fe
ral animal that will kick, bite, or trample anyone who gets 
near it. Thankfully, intrepid inmates at labor farms in Wyo
ming, Colorado, Nevada, Kansas, and Utah are tackling the 
problem. In 1986, a BLM wild horse specialist named Walter 
Jakubowski helped start the first gentling farm at the Colo-

T H E M U STA N G R ED E MPT I O N 

rado State Penitentiary in Canon City. He 
partnered with Jim Like, a corrections of
ficer who wanted to create an innovative 
new job program for inmates. At the Wyo
ming facility, if gentling goes smoothly for 
George Reynolds, his mustang will be tame 
enough to saddle, mount, and ride in three 
months. "Once in a while an inmate gets 
bucked off, rammed into a fence, bit, or 

left: Inmate Joe Vasquez 
hugs a mustang he t rained 
prior to its adopt ion. Center: 
Well-behaved inmates like 
leland Yung can transfer 
from the state penitentiary 
to t he Honor Farm. Right: 
Extremely skittish, recently 
captured mustangs show t he 
challenge the inmates face. 

kicked in the leg- that's educational for the guy," JeffMartin, 
41, who supervises the horse program in Riverton, tells me. 
Often the process is a duel of wills between tw-o intractably 
stubborn and impatient personalities. But for the inmates, 
it's also transformative. A plaque mounted at the entrance to 
the farm explains, "There's nothing better for the inside of a 
man than the outside of a horse." 

T he 1,080-acre Wyoming State Honor Farm, founded 
in 1987, sits on the outskirts of Riverton, a bustling 
frontier town perched a mile high on an arid plateau, 

and the fictional home to Heath Ledger's character, Ennis del 
Mar, in Brokeback Mountain. When I visit, in April, the sky 
is cloudless and celestial blue, and the sun is unexpectedly 
warm for early spring. Inmates partake in a variety of labor 
projects (forestry cleanup, road repair, general construction) 
for local, state, and federal agencies. Only inmates considered 
a low risk are sent to the Honor Farm, where security is almost 
nonexistent except for an eight-foot-tall chain-link fence that 
looks better suited for a Little League ballpark than a prison. 
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T HE MUS T ANG REDEMPTION 

Inmate Kelly Smith works 
with a horse that has recently 
accepted a halter. Horses are 
no longer"broken" but 
trained via careful desensi
tization. Below: Serving up to 
20 years for crimes including 
attempted sexual assault, 
John Shuck is now a "lead 
man" at the Honor Farm's 
horse program. 

There are no watchtowers or pe
rimeter guards armed with high
powered rifles; no razor wire or 
attack dogs. "We've had a few 
escapes," says Cindy Ferguson, 
the public information officer 
who arranges my visit. "Some 
guys can't handle the freedom." 
Indeed, a week after I was there 
an inmate fled through the front 

gate at dawn; police nabbed him two hours later in a stolen 
car on a nearby Indian reservation. We tour the facility with
out a security escort. But just to be safe, Ferguson gives me a 
"man down" sensor, which attaches to my belt. If it's jolted 
or motionless for more than a few minutes, it assumes I've 
been attacked and activates a blaring alarm that summons a 
posse of (unarmed) officers to my location. (Later in the day, 
our photographer accidentally drops his sensor, and within 
seconds a security team appears.) 

Ferguson leads me across manicured grounds, where 
golden willow and cottonwood trees are sprouting new 
buds. We climb up a gentle slope to the mustang area, 
known as Horse Hill, where there can be as many as 245 
horses undergoing training. The 360-degree view encom
passes the snow-clad Wind River and Big Horn mountains, 
with peaks topping 13,000 feet. "Not a bad place to be in 
prison," says Joe Crofts, 44, who manages the farm and, 
along with Martin, is my guide for the day. Crofts is mus
tached and potbellied. He sports a broad-rimmed straw 
hat, aviator sunglasses, weathered cowboy boots, and blue 
jeans fastened at the waist with an oversize sterling-silver 
belt buckle he's had since he was a kid. Sipping black cof
fee out of a dented tin cup, he recounts his two and a half 
decades at the farm and his memories oflaunching the Riv
erton gentling program, which recently celebrated its 20th 
anniversary. "When I first came here we had a dairy, some 
hogs, and I was looking for another job for the inmates. We 
didn't want horses here to just take up room; we wanted 
horses that could go to potential adopters." 

Crofts is a fourth-generation rancher who walks bowlegged 
and admits to napping in chaps. He says that a few decades 
ago, taming a wild horse meant breaking its spirit. You chased 
it into a pen, forced a halter on it, and snubbed it to a fence, 
then mounted up and rode until the horse either submitted 
or bucked you off, at which point you'd repeat the process. 
"If! had !mown then what I know now, life would have been 
good," laughs Crofts. Gentling, today's preferred method, 
involves a sequence of desensitization maneuvers that lets 
the horse establish trust with the trainer on its own terms. "It 
creates an excellent bond between inmates and horses." 

Crofts lives east ofRiverton, on a sprawling ranch where he 
keeps 17 adopted mustangs that partal<e in traditional ranch
ing chores: hunting, cattle drives, and just getting around. 
"We use them every day. They're really tough- good feet, 
good bones- because they grew up in rough country." Mus
tangs are tenacious warriors because for generations they've 
had to survive famine, drought, wildfire, and the ruthless 

high-plains climate. DNA studies have shown that some herds 
are still almost entirely descended from the original Iberian 
breeds brought by the conquistadors, while the bloodlines of 
others are a more generic mix ofhorses used by explorers and 
Indians, and those freed during World War I and II, when 
ranchers went off to fight and wives had to downsize. 

W hatever their precise pedigree may be, rounding 
up mustangs is no easy operation. A census is 
conducted for each HMA individually to deter

mine where and when a gathering will occur. After a herd 
is targeted, wranglers construct a trap designed to funnel the 
horses through a series of corrals and into a holding pen. 
Next, a helicopter flies behind the herd, driving it towa.rd the 
trap. At about the same time, wranglers release a so-called 
Judas horse. "This is sometimes a wild horse that has been 
domesticated," explains Scott Fluer, a BLM rangeland special
ist who has been involved with the horse program since 1986 
and owns seven adopted mustangs. I join Fluer for fist-thick 
steaks at Bull Supper Club, a Riverton institution and hom
age to locally raised beef "The Judas horse is trained to run 
into the trap. Horses, being herd animals, see the Judas horse 
and follow it- he brings all his buddies into the catch pen; 
then we come up behind them and 
shut the gates." Over a few days, a 
gathering might net as many as 250 
horses, which are loaded onto trail
ers and taken to a sorting facility. In 
general, mustangs younger than four 
years go to adoption programs be
cause they're easier to train. For each 
horse gentled, the BLM pays farms 
like Riverton $3 per day. The farm, 
in tum, gets a minimum $125 adop
tion fee when it finds a horse a new 
home, though auctions can drive up 
the price. "The horses that are un

"Once in a while an 
inmate gets bucked off, 
rammed into a fence, bit, 
or kicked in the leg- that's 
educational," says a 
prison official. A plaque 
mounted at the entrance 
to the Honor Farm states, 
"There's nothing better for 
the inside of a man than 
the outside of a horse." 

adoptable- those that are older and set in their ways- we send 
to sanctuaries or long-term holding," says Fluer. 

Once brought to the farm, the gentling process be
gins- lOS steps outlined in a five-page manual that Martin 
updates with tips and footnotes . He demonstrates step one, 
"accept human presence in pen," by walking swiftly toward 
a herd of about 30 mares brought to the farm two days ago. 
"The hardest part is getting your hands on the horses," he 
shouts over his shoulder. "They are prey animals; they think 
we're going to eat them." He gets within 10 paces when the 
mustangs bolt, clambering over each other and bounding in 
all directions. "The best way to get inside a horse's head is 
to get it to move its feet." Step one could take weeks, even 
months. "Sometimes we'll have a guy just stand in this pen 
all day to desensitize the horses." 

In another pen, William Ricks, a 35-year-old inmate serv
ing 20 to 99 years for the aggravated kidnapping of a teen
age girl murdered by his accomplice, is circling a mustang 
on a mountain bike. "When I first came here I was terrified 
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of the horses," Ricks tells me. "I was scared to get in the 
pens. I would be shaking. But you have to trust in your abil
ity to be around the horses. It's all about building trust- not 
only with the horse but with yourself." Ricks is trying to get 
his mustang, in training for eight months now, comfortable 
with what it might encounter after it's adopted, since eques
trians often share trails with mountain bikers. Inmates also 
coax horses across plastic tarps (mustangs hate the crackling 
sound), through sand, and over buckets. At another stage, 
called "flagging," inmates tie a plastic bag to a stick and 
waggle it on all sides of the horse. Every step is aimed at 
desensitizing the horse so it won't spook and potentially 

Ninety-five percent of 
Wyoming inmates leave 
prison eventually. The 
horse program makes it 
much less likely they'll 
return, says a Corrections 
spokeswoman. "People 
have said that the inmates 
are gentling themselves." 

throw its rider. 
"All the stuff we do affects the 

horse for the rest of its life," con
tinues Martin, who manages the 
Riverton program. "When a horse 
gets scared, I don't want it to think 
about fight or flight; I want it to 
think about relaxing." He enters a 
pen where Dowell is loosely draping 
a saddle over a horse, then prompt
ly removing it. "Repetition is our 
friend," says Martin. "We use a lot 

ofbaby steps." Martin then climbs onto the unsaddled mus
tang and lies facedown and spread-eagled on its back. The 
horse is unblinkingly still, as if in a trance. With his nose 
buried in its wispy mane, Martin says, "You have to be bal
anced with a horse just like you have to be balanced in your 
life." Martin had no prior experience with horses when he 
married into a cattle-ranching family. He's self-taught, glean
ing what he could from books, magazines, and instructional 
ovos. "I turned into an addict." After a stint as a corrections 
officer he transferred to the farm in 1993, adopted four mus
tangs, and became a gentling guru to the inmates . 

In an adjacent pen, Leland Yung, 33, who has been here 
since March 2008 and is serving a 30- to 35-year sentence 
for second-degree murder, is working with a noticeably more 
aggressive mustang that refuses to be haltered, objecting with 
bites and kicks. "I used to think I had a lot of patience," Yung 
tells me. "But all the different emotions you carry into the 
pen, the horse will pick up on those." And getting a mus
tang to obey once it senses hostility or fear is futile. "These 
horses know when you are mad or angry or frustrated before 
you do, so paying attention to them has helped me better 
understand when I'm getting frustrated. If you really want 
to learn about yourself, this is the way to go." Martin, who 
is listening, chimes in, "I tell these guys every day, this is not 
about horse training; this is about life. If you get frustrated 
because the horse doesn't do what you want, it holds you 
accountable." 

The inmates I speak with are all but teary-eyed about their 
interactions with the horses. "It's just like anything in life," 
says inmate Dowell. "You gotta struggle through the hard 
times to get to the fruit." And if the program is a far more 
productive method of reforming criminals than just tossing 
them in lockup, the same is true for the horses: Competing 
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demands for public lands have created unrealistic manage
ment policies that sideline the mustangs in favor of everyone 
else. Gentling, at the very least, gives both horses and in
mates better odds at surviving life after incarceration. "Take 
a guy who has come from a bad family, been abused, sold 
drugs, had no respect for anyone," Martin says, "and now he 
has to get one of these horses to say, 'I'd love for you to get 
on my back.' Well, that's just a huge accomplishment." 

"The Honor Farm is not only teaching inmates a new way 
to behave, it's teaching them patience and job skills- how 
to show up to work every day. And we know that if you 
offer inmates a way to change their behavior, it's much less 
likely they'll come back to prison," says Melinda Brazzale, 
a spokeswoman for the Wyoming Department of Correc
tions. "Victims are a big concern of ours. But it's a fact that 
95 percent of all people sentenced to our department leave 
prison. It costs us $45,000 a year to house each inmate. So 
we need to make sure they are given all the tools to change 
their behavior so when they get out they'll be productive 
citizens. We don't have recidivism statistics, but it just 
makes sense that if they're having to deal with an animal 
that doesn't want to be dealt with, it's going to teach them a 
lot of patience and make them feel very confident. The pro
cess gives the inmates a success under their belt, something 
they've maybe never had in their lives. People have said that 
the inmates are gentling themselves." 

S ince 1988, when the Wyoming farm started taking its 
first horses, about 900 inmates have gentled 3,600 mus
tangs there. Each year, some 200-plus inmates at pro

grams in five states help train more than 450 mustangs for 
adoption. Almost 95 percent of gentled horses get adopted. 
Even so, this simply can't keep pace with new births in the 
wild. "The prison programs are fairly cost-effective," says Shep
herd. ''But we just can't get enough horses through the train
ing. When you're removing six or seven thousand a year from 
the range, you quickly outscale yourself." The BLM's goal: ar
range adoptions for 8,000 mustangs a year. ''We are nowhere 
near that," says Fluer. "The economy is such that with the price 
of hay and the spike in fuel prices, Americans can't afford to 
keep these as pets." He continues, "It's an emotional, political, 
and very costly issue. Budgets are shrinking, there are 36,000 
wild horses on the range, they reproduce at 20 percent a year, 
and Congress wants us to do something." 

The BLM is permitted to sell horses that haven't been ad
opted, but once they're privately owned it's impossible to 
track them. "There's evidence ofhorses being sent for slaugh
ter in Mexico," says Virginie Parant, campaign director of the 
American Wild Horse Preservation Campaign. "They are 
used for human consumption in Europe and Japan." Parant is 
a proponent of ROAM (Restore Our American Mustangs Act), 
a bill that passed in the House last July that would create ad
ditional sanctuaries, direct the BLM to expand roaming areas, 
and possibly boost funding for inmate gentling. Now Parant 
is trying to rally support for a Senate version. Sponsored by 
Sen. Robert Byrd (0-W.Va.), it's currently undergoing review 
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in the Committee on Energy and Natural Resources. 
"This is a massive money pit," says Parant. "But the solu

tion is to stop rounding them up indiscriminately and start 
managing them in the wild." Patti Colbert, who directs the 
Mustang Heritage Foundation, which promotes adoption 
events, says, "Long-term holding is a very expensive place 
for these horses to spend their lives." 

Shepherd, at the BLM, believes it's possible to slow the wild 
mustangs' reproduction rate with a fertility control com
pound known as porcine zona pellucida, or PZP. "We've treat
ed 2,500 horses, and it shows potential." But the fix is 
temporary, lasting just two years. A contraceptive vaccine 
called SpayVac is also under consideration. According to 
Sally Spencer, a BLM spokeswoman, the agency is also investi
gating surgically spaying mustang mares, "but the practicality 
and safety of these invasive procedures have not been evalu
ated for use on ungentled wild mares in field conditions." 

Complicating matters further is that nobody knows ex
actly how many wild mustangs roam public lands. "We 
count the horses one by one, just the pilot and myselflook
ing out the window," notes Fluer. "It's completely inaccu
rate," says Parant. "The BLM decides what they want to do 
and then plugs in census numbers to back up their manage
ment policies." Mustang advocates maintain that there are 
fewer horses on the range than the BLM claims. Reproduc
tion rates are also disputed; a 1982 National Academy of 
Sciences study puts the annual rate at "10 percent or less"
half what is claimed by the BLM. This would argue for fewer 

Top: As part of his duties as a 
go-between for prison 
managers and other inmates, 
John Shuck rises early to 
prepare mustangs for a day 
of gentling. Bottom: Self
taught gentling guru Jeff 
Martin teaches inmates to 
be patient with the horses
and with people. 
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roundups, which Parant describes as "cruel and imperfect." 
The BLM contends gatherings are necessary to save horses 
that are dying because their habitats lack food and water, a 
problem caused by overpopulation and possibly aggravated 
by climate change. Then again, if less mustang habitat was 
being parceled off to developers and energy companies, the 
horses might do just fine. 

ROAM would radically alter how the BLM manages wild 
horses. Shepherd thinks it will foment further conflict. "It 
increases the population of horses on the range, and the 
majority of management areas already share that range 
with livestock." When I tell this to Parant, she shoots back, 
"There are 33,000 horses and 4 million head of cattle. To 
me, that doesn't seem fair for sharing the land. The BLM is 
using gatherings as a management tool when it should be 
an extraordinary measure." In August, a US District Court 
agreed. Weighing in on a BLM plan to gather 147 mustangs in 
Colorado, the court found that the plan "exceeds the scope 
of authority that Congress delegated to it in the Wild Horse 
Act," and enjoined the gathering. 

In October, Interior Secretary Ken Salazar announced 
his intention to overhaul the program by promoting "ag
gressive use of fertility control," relocating mustangs to new 
preserves all over the country, even out East, and malcing 
some herds "a focal point for publicity and increased eco
tourism." The current program "is not sustainable for the 
animals, the environment, or the taxpayer," Salazar stated. 
"Water and forage are extremely limited in the West." 

Parant thinks the Salazar initiative merely diverts atten
tion from the more comprehensive ROAM bill. "It's very 
sly. They are just asking Congress for yet more money for 
what basically amounts to long-term holding and putting 
an ecotourism spin on it." At press time, neither ROAM 

nor Salazar's plan had progressed. So the gatherings con
tinue- and adoption remains the best way to save those 
captured mustangs. 

T award the end of my stay at the Honor Farm, I watch 
an inmate ride a mustang around an indoor pen. A gentle 
tug on the reins and the horse canters in a precisely cho
reographed figure eight. Crofts looks on proudly. "This is 
the most rewarding part of my job," he says. "These guys 
have been taken out of society because they don't like 
following the law. But you bring them here and you can 
see how that person changes- and change comes through 
frustration. Every one of these guys we have at the farm 
has the potential to be your neighbor. And I just hope we 
make that critical change in his life so that he becomes a 
law-abiding citizen." 

I'm about to leave when another inmate, John Shuck, 
trots toward me on a gorgeous pinto he trained. Serv
ing 12 to 20 years for aggravated assault and battery, and 
attempted sexual assault, Shuck, who is 60, has been 
here since May 2006. He's the designated "lead man," 
the senior Horse Hill go-between for inmates and prison 
managers. "These wild horses have taught me trust and 
patience," he says. "And once you build trust with them, 
they'll do anything for you." • 
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the 
green 
mile 

Can turning prisons 
into hothouses of 

sustainability pay off 
for everyone? 

B 
y the time Anthony McKinney gets out of prison, 
he will have missed his 20s entirely. He's 28 now, a 
compact man with a short mohawk and a tattoo of 
a chain on his neck. "When I get out, I'll be only 30 

years old, and I'll have 13 years of prison. If that was all time 
wasted, I would have come out a very experienced criminal, 
with a stronger body and a sharper mind," he says. "That's 
not what you really want to unleash on the community." 

It's a cloudless day in western Washington, sunny and hot, 
and McKinney and three of his fellow inmates are tending to 
the apiary at the Cedar Creek Corrections Center, in Littlerock, 
outside Olympia. Until he was transferred here from a prison 
in Arizona, McKinney says, he was on the road to exactly that 
scenario. "I was very angry up until about six months ago," he 
says. "I've been active in negativity for the past ten and a half 
years in the system." The bees changed all that. 

McKinney is one of about 60 inmates involved in the Sus
tainable Prisons Project, a collaboration between the state 
Department of Corrections and The Evergreen State College. 
The project began here at Cedar Creek, a minimum-security 
work camp, and has expanded to three other prisons. Inmates 
compost the facility's food waste. They sort recycling by 
hand. They grow organic produce. They collect rainwater for 
the gardens. They raise bees. And they partner with scientists 
to do ecological research projects; right now, two of them are 
painstakingly raising endangered Oregon spotted frogs . 
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"If you can create jobs or activities for offenders that 
are educational in nature, what you're doing is employing 
people and getting them out of their cells," says the state's 
deputy director of prisons, Dan Pacholke. "Any prison sys
tem will tell you that idleness is a bad thing. If we don't have 
stuff for them to do, then we're just going to hire more secu
rity staff" Pacholke, 49, is a career ooc employee whose ex
pertise is high-security response and emergency operations: 
escapes, disturbances, hostages, executions. His demeanor is 
easygoing, but he's not the kind of man who spends taxpay
ers' money on bleeding-heart projects. "It's environmental 
economics," he says. "We're expensive places to operate. 
I could sell the [project) on cost containment alone: solid 
waste, energy, food costs." 

Cedar Creek's 38-acre compound is located inside the 
Capitol State Forest, and as a result, the prison offered in
mates green work opportunities long before anyone called 
them that- tree planting, brush clearing, firefighting. The 
work pays as poorly as most prison jobs, 25 to 85 cents an 
hour. But it has its rewards, says inmate Daniel Travatte, who 
works with McKinney in the apiary. "This is something else 
for me to do that's positive activity, and I'm learning some
thing. It's something I'll take with me when I leave," he says. 

The air hums as McKinney, wearing a long-sleeved pull
over and garden gloves, gingerly lifts a frame from one of 
the hives. T ravatte has constructed each of these bars from 

slightly different material- one is plain wood, 
one is coated in wax, another has a piece of 
comb attached to it- and he takes careful notes 
on which materials the bees seem to respond 
to best. "They're fascinating," says Travatte. 
"It's fun for me to keep track of different ex
periments, trying different things, and seeing 

Biologist Sam Hapke 
(right) teaches inmate 
Daniel Travatte how to 
tend bees. "This is positive 
activity and something 
I'll take with me when I 
leave,"Travatte says. 

what happens. It gives us something to talk about besides 
drugs, criminal activities. I've been to quite a few prisons, 
and I can tell you, when I get bored, I get in trouble." 

Back in 2004, Nalini Nadkarni was looking for people 
with a lot of time on their hands. A forest ecologist and Ev
ergreen professor, Nadkarni was concerned about poachers, 
who were harvesting moss from old-growth forests to sell to 
florists . Nadkarni wanted to see if she could eliminate the 
demand for poached moss by growing it in a greenhouse. 
No one had ever tried this before, so she needed people to 
watch moss grow and gather data on which species could 
thrive in captivity, and under what conditions. Moss takes a 
very long time to grow. 

Nadkarni, one of the nation's preeminent experts in 
rainforest canopies, started asking herself, Who has a lot of 
downtime? "When you start thinking about it," she says, 
"what population in the United States is completely devoid 
of nature, and doesn't get to use their minds?" 

She found her answer at Cedar Creek. By 2005, there were 

JANUARY/ FEBR UARY 2010 I MOTHER JONES 59 

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

T H E G REEN M IL E 

8 to 10 inmates babysitting Nadkarni's moss samples and 
taking meticulous notes. "The guys would come up to me 
and say, 'Nalini, I'm really helping the old-growth forests, 
aren't I?'" says Nadkami. "That turned out to be incredibly 
important to them." 

Nadkarni is a spry 55. A mass of frizzy black hair domi
nates her delicate frame, and she is partial to sandals with 
mismatched socks. The daughter of a Hindu father from 
India and a Jewish mother from Brooklyn (who in 1952 
married in New York because racist officials in Washington, 
DC, where they lived, had turned them away), Nadkarni has 
an explosive laugh, an infectious enthusiasm, and a note
book filled with drawings, notes, and to-do lists that she fre
quently pulls out of her bag. A tireless science evangelist- in 
2001, the Guggenheim Foundation awarded her a fellow
ship to talk about her beloved forests to "nonscientists" - she 
gives sermons in local churches, synagogues, and Buddhist 
temples. Bringing moss to prisoners seemed like a natural 
extension of her mission. 

It was at a dinner for Cedar Creek volunteers that Nadkarni 
met Pacholke, then the superintendent of Cedar Creek. She 
watched as inmates involved with the prison's various volun
teer-run programs- church groups, veterans' groups, T cast
masters- "would stand up with the volunteer person and say, 
'I'm really glad Prisoners for Christ is here because they gave 
meaning to my life on the inside, and I'm not screwing up so 
much anymore, and thank you so much, Reverend, for com
ing,"' Nadkarni recalls. She had come with samples of moss 
and her own enthusiastic participant- a since-released inmate 
named Wayne Hudspeth. "And Wayne got up, and he just 
was so fervent about what he was doing-'This has changed 
my life, and I'm so grateful to Dr. Nadkami for coming.' And 
the tone in his voice was exactly like the tone in the Prison
ers for Christ's voice!" Nadkarni recalls with her giant laugh. 
"And I realized at that moment that I had something here 
that could go beyond the scientific stuff. I had a convert." 

Pacholke realized it too, and that night he and Nadkami 
planted the seeds for a scientific lecture series at the prison; 

time well served Programs that help a few of America's 2 million inmates put their time to good use 

BARD PRISON INITIATIVE 

New York (and replicated elsewhere) 

PROGRAM: After Congress eliminated Pell 

Grants for prisoners in 1994, effectively 

ending access to higher education in 

prison, Bard stepped in to offer inmates a 

chance to graduate with degrees "identi

cal to diplomas we give on campus." 

ANNUAL COST: $1.2 mill ion, about $4,000 per 

inmate, all from private sources. 

TAKEAWAY: Courses this year include 

"Power Part 1: From Machiavelli to Marx." 

EAST HILL SINGERS 

Kansas City 

PROGRAM: Brings together church choir 

directors and singers with inmates at the 

Lansing state prison. Choir held packed 

concerts at area churches until budget 

cuts forced the show behind prison walls. 

Concerts are now taped-along with 

messages from inmates-for play at the 

churches. 

ANNUAL cosT: Part of a five-site state arts

in-prison program that costs $200,000 

altogether. 

TAKEAWAY: According to a 2009 study 

the program gives inmates "opportuni

ties for transformational change" and 

"a sense of group responsibi lity." 
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VETERANS GROUP OP IRONWOOD 

Blythe, California (and several other 

state prisons) 

PROGRAM: Incarcerated veterans collect 

recyclables and throw prison pizza parties 

to raise dough for charity. 

ANNUAL cosT: Free to taxpayers. Inmates 

pay for pizza parties with their meager 

prison wages. 

TAKEAWAY: ''They do four pizza sales a 

year, and we have over 4,000 inmates," 

says Michael Alonzo, the prison's spokes

man. "If they make a dollar profit for 

each pizza, you see how they can raise 

money pretty quick." The club has 

raised $250,000 total; recently $1o,ooo 

went to highly specialized wheelchairs 

for veterans of Iraq or Afghanistan. 

"They've kinda taken that personal," says 

Alonzo. "They understand the govern

ment's not paying for those chairs." 

PEN PRISON WRITING PROGRAM 

National 

PROGRAM: Founded by the nonprofit writ

ers' group after the 1971 Attica Prison riot, 

the program publishes a writing hand

book, matches inmates with professional 

writers as mentors, and sponsors an an

nual prison writing award. 

ANNUAL COST: $49,000, mostly donated by 

PEN members. 

TAKEAWAY: Selections from the program's 

writing contest are featured at a celeb

studded (John Turturro, Eric Bogosian, 

and Mary Gaitskill) gala reading. Winners 

this year included "I Wore Chains to My 

Father's Funeral," by Charles P. Norman: 

"After they'd retrieved their nine mill ime

ters, their ankle guns, their Buck knives, 

canisters of pepper spray, police batons, 

and 12-gauge shotgun from the trunk, the 

car backed out, and we were on our way." 

OSBORNE ASSOCIATION 

New York 

PROGRAM: 2 percent of kids under 18 have a 

parent in prison. Osborne teaches 5,500 in

mates each year parenting and other skills. 

ANNUAL COST: $14.2 million, mostly from 

government grants. 

TAKEAWAY: Program director Tanya Krupat 

recalls helping kids in a support group in 

New York City make cards to send to their 

moms upstate. She worried that the "kinder

garten arts and crafts supplies" would turn 

off teens. "But every kid, even the coolest of 

the cool, w ith not a word of protest, sat 

down with glue and crayons and made the 

most passionate cards for their mom." -B.S. 
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scientists would come in and talk to inmates 
and staff about topics like organic farm
ing, composting, and water conservation. 
The lecture series, in turn, set off a chain 
of environmental projects at Cedar Creek. 
"They'd bring in a lecturer, we'd talk about 
it, and the business manager and I would say, 
'Hey, let's do that,'" says Pacholke. Because 
Pacholke was the superintendent, he didn't 
have to ask anyone's permission, nor did he 
need extra money- the prison just used what 
it had to build what it needed. "We could 
tum around a project so quick!" he says. "In a 
month they'd come back and we'd be done, 
and say, 'Hey, look at this!' You can spend 
a million dollars on an in-vessel composter, 
or you can put in a concrete slab and hand a 
guy a thermometer and a water temperature 
gauge, and say, 'Go out there and figure out 
how to make this work.'" 

In 2008, the program went from Nadkarni 
and Pacholke's scrappy and unlikely part
nership to a more formal arrangement. The 
Department of Corrections has provided Evergreen with a 
$300,000 grant to administer and run the newly christened 
Sustainable Prisons Project. It's led to savings that Pacholke 
is happy to rattle off: By conserving water, Cedar Creek 
avoided a previously planned $1.4 million expansion of its 
wastewater treatment facility; by recycling and composting, 
another facility sent two-thirds less waste to landfills this 
year- garbage can cost upwards of$100 per ton to haul. 

The program that began at Cedar Creek has already ex
panded to three facilities, including Stafford Creek, a medi
um-security lockup in Aberdeen, a coastal town about 50 
miles west of Olympia. A blanket of gray hangs low over 
Aberdeen- the staff calls it "sea fog" because it comes from 
the nearby Pacific- and even on a July day, the air has a 
soupy chill. Where Cedar Creek is a "work camp" with min
imal fencing and bars, Stafford Creek is definitely a prison: 
metal detectors, rows and rows of razor wire, buildings like 
monoliths of concrete. Still, every few hundred feet there's a 
patch of green or a splash of chaotic color- inmate-tended 
flower beds and lawns. The men are allowed to check out 
push mowers whenever they want, and today a solitary in
mate is lost in thought as he runs a squeaky mower over grass 
that is already aggressively, emphatically short. Almost 2,000 
men live here, but only a few dozen with the best behavior 
records are allowed outside the security "hub," where most 
of the Sustainable Prisons Project activities take place. 

There are five greenhouses and more than two acres of or
ganic gardens. The inmates graze as they work, savoring the 
mellow sweetness of golden raspberries, running a thumb
nail down a pea pod to pop out the green orbs. "When you 
can go to dinner and see your radishes chopped up in the 
salad, or onions in the potatoes," says Travis Brown, cart
ing a wheelbarrow full of weeds to the compost pile, "you 
know you did a little something productive." These are luxu-

ries that normally would not be part of prison 
food, and Brown tells his friends as much. "I 
make sure to let 'em know, 'You know, that's 
from our garden.'" 

Because of the success of the moss project, a 
key component of the Sustainable Prisons ex
pansion is that each facility should have a scien
tific research project. At Cedar Creek, the men 

At about 1 percent of what 
it would cost at a com mer-
cia I greenhouse, inmates 
nurture seedlings used to 
restore native habitat on 
the Fort lewis Army base, 
the largest swath of Puget 
Sound's remaining prairie 
ecosystem. 

who raise endangered frogs have a success rate much higher 
than professional counterparts in zoos throughout the state. 
Here at Stafford Creek, in collaboration with the Nature Con
servancy and the US Army, inmates are growing rare prairie 
plants that are crucial habitat for endangered butterflies. In
mates Toby Erhart and Daniel Smith (who has since been re
leased) oversee hundreds of thousands of little yellow tubes, 
each of which contains a single plant, which they've seeded, 
watered, and weeded by hand. These men are growing seed
lings- early blue violet, showy fleabane, cut-leaf rnicroseris
that biologists will use to replant prairie on a large scale on 
protected land at the Fort Lewis Army base just outside Taco
ma. US Army biologist Rod Gilbert says that growing these 
plants at Stafford Creek will cost him about a penny a plug
about 100 times less than it would have cost in a commercial 
greenhouse. Without these men, growing the amount of plants 
he needs would have been "just out of the question." 

Erhart, 4 years into a 16- to 20-year sentence for rape and 
incest, is tall and thick around the middle, with hazel eyes 
and a thoughtful demeanor. Standing in the stuffy green
house, surveying the rows of tiny plants, he is clearly deeply 
proud of his work, but with Nadkarni visiting, he affects a 
casual scientific curiosity. 

"What do you think of the project so far?" he asks her. 
"You've got 98 percent germination! That's amazing!" The 

men keep a logbook, in which they [continued on page 77] 
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The Ring-Bearer 
Ross Douthat, the New York Times' wunderkind columnist, 

is on a quest to save intellectual conservatism. 
Is that pure fantasy? 

by Mark Oppenheimer illustration by Steve Broclner 

R 
ass Douthat doesn't know what to say. The 30-year-old, whose 
elevation to the New York Times op-ed page last spring makes him 
one of America's most visible conservative columnists, sits across 
from me at a Thai restaurant near the Times' Washington, DC, 

bureau. He is struggling to explain h is position on gay marriage- to me, to 
himself. "Gay marriage? I'm ... " He pauses, groping for the right words. "I'm 
opposed to gay marriage but do not .. . " He pauses again, looking genuinely 
vexed, as if anything he says will come out wrong. 

Which may be why Douthat (pronounced "DOW-thut") has opted not to 
write about the subject. Not in the Times, anyway, and only in passing during 
his stint as a researcher, editor, and blogger for The Atlantic- his only other 
employer since he graduated from Harvard College in 2002. "You either in
tuitively believe certain things about cultural change or you don't," he finally 
says. "And it may just be I intuitively believe those things" - that marriage 
is between a man and a woman- "because they dovetail with my own theo
logical premises about the nature of sex." And so, in this important cultural 
debate, Douthat has chosen silence: "One way to think about this is, I am not 
comfortable making arguments against gay marriage to my gay friends," he 
says. "And if you're not comfortable making arguments against gay marriage 
to your gay friends, you shouldn't be comfortable making them to anybody, 
probably, so I don't tend to make them." 

And so we know at least three things about Ross Douthat-the devoutly 
Catholic, anti-porn, pro-abstinence, pro-life prodigy of punditry. First, he's 
not always sure that he's right. Second, he has gay friends. Third, he cares what 
they think. Which is consistent with what I have learned in conversations 
with Douthat, his parents, and many of his friends and colleagues, and in 
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reading nearly everything he has ever pub
lished. His comfort with complexity, and 
with those who disagree with him- along 
with his somewhat unconventional up
bringing, his unorthodox ideas on abortion 
law, and his embrace of both popular cul
ture and highbrow literature- make him a 
surprising conservative writer. More sur
prising than most ofhis Times readers would 
ever know, and compelling in ways his fel
low conservatives may not like to admit. 

1 
ast April 28, Douthat's debut 
weekly column, provocatively 
titled "Cheney for President," ap
peared on the Times' op-ed page. 

He'd been hired the previous month to 
succeed William Krista!, whose tenure as 
resident hard-right pundit had lasted barely 
a year. Douthat had written two books, but 
his only regular gig outside of 7be Atlantic 
had been reviewing movies for National 
Review. He had never been a beat reporter, 
nor worked in politics, nor been employed 
anywhere outside Washington. And he 
was the youngest op-ed columnist the pa
per had ever hired. He's still a bit stunned, 
in fact. "My worries tend to revolve around 
getting a dream job so young and then fall
ing flat on my face," he admits. The oppor
tunity was "enormously terrifYing." 

Douthat's new editors, David Shipley 
and Andrew Rosenthal, were clearly seek
ing something besides experience. Their 
other finalist was Ramesh Ponnuru, anoth-

ment bedroom, she spoke for all of us, the 
whole young American elite. Not !love 
you, not 7bis is incredible, not Let's go aU the 
way, but I'm on the pill." 

Yet despite Douthat's austere moral 
sensibilities, he is often critical of fellow 
conservatives- particularly the Limbaugh
Beck-Hannity talk culture. He's also ame
nable to progressive taxation and large-scale 
government intervention, and, of course, 
he's conflicted over gay marriage. 

Ross Douthat has the hair of an older 
man- thinning on top, a trim beard be
low- and the air of one. He's had only one 
girlfriend since college, and they are now 
married. He's astonishingly well read but in 
conversation lacks the brashness of a preco
cious DC wonk. He gets just as animated 
about the Red Sox, action movies, fantasy 
novels, and television as he does about pol
icy. And even when his passions- for G.K. 
Chesterton, the novelist Anthony Powell, 
and conservative Catholicism- seem more 
appropriate to a desiccated English squire, 
they are born of a childhood that, more 
than most, shaped the man. 

"It was unusual," Douthat says of his 
Connecticut upbringing. Although he was 
privileged- his parents sent him and his 
sister to private day schools- his mother's 
severe chemical allergies made his home 
life profoundly different from his friends'. 
"She's infinitely more functional than 
the extreme cases you hear about, where 
people barricade themselves in vacuum-

Copia, a vegetarian mecca in New Haven. 
From then on, the family followed James 
around New England, from high school caf
eterias to Elks lodges to church basements. 
The family later began sampling church 
after church in what Ross calls "a tour of 
American Christianity." There was home 
schooling, too: Snow, an erstwhile English 
major, thought Ross' school lacked rigor, 
so she withdrew him for a year before ju
nior high to read Shakespeare and diagram 
sentences at home. But that didn't trouble 
Douthat; nor did having to meet his friends 
at the park because the detergent traces in 
their clothing aggravated his mom's symp
toms. Snow recalls how her introverted 
son would read voraciously in his room, 
or pace their backyard for hours, throwing 
a baseball against a backstop while talking 
to himself and making up stories. The one 
thing he resented about his upbringing, he 
says, was "in the evangelical phase, when 
someone would put us in a prayer group 
and you were holding hands and it was like, 
'Oh, do I have to mal<e up a prayer?'" 

A 
fter all the church hopping, 
Douthat was happy when the 
family finally settled on Ca
tholicism. "I was 17, a socially 

awkward teenager, and I was relieved to 
join a church where no one asked you 
to pray spontaneously," he told me. His 
reading had prepared him well : "You start 
reading C.S. Lewis, then you're reading 

G.K. Chesterton, then 
you're a Catholic. I 
knew a lot of people 
who did that in their 

"If you're not comfortable making arguments against gay marriage to 
your gay friends, you shouldn't be comfortable making them to 
anybody, probably," Douthat says. "So I don't tend to make them." 

20s- I just did it earlier, 
and with a different incentive structure." er young (then 34), Ivy-educated conserva

tive Catholic whose resume was dominated 
by a single employer- National Review. Call 
it affirmative action if you like: On the 
Times editorial pages, youth and conserva
tism were underrepresented qualities. 

In choosing Douthat, the editors got a 
peculiar specimen of both. He first gained 
attention for Privilege, a bittersweet 2005 
memoir of his years at Harvard, where 
the drinking, partying, and hooking up 
left him feeling alienated. Of one alcohol
fueled fling, he wrote: "Whatever residual 
enthusiasm I felt for the venture dissipated, 
with shocking speed, as she nibbled at my 
ear and whispered- 'You know, I'm on the 
pill.' .. . On that night, in that dank base-
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sealed homes," he says, but "she has a very 
hard time with perfumes and pesticides 
and dyes and all the stuff of modern life." 
In the 1980s, before Whole Foods mania 
and the Internet, finding perfume-free de
tergents and pesticide-free foods was an 
all-encompassing project. "We lived in 
the world of creaking health-food shops in 
back alleys run by aging hippies with end
less copies of, well, Mother jones running up 
the magazine stand." 

As part of her quest for relief, Douthat's 
mother, Patricia Snow, until then an Epis
copalian, attended a sermon by Pentecostal 
faith healer Grace James. "I went and had 
an amazing encounter with Jesus Christ," 
Snow told me over lunch at Claire's Corner 

A certain kind of cerebral Christian will 
recognize the young Douthat's reading 
list, especially the prominence of English 
apologetic writers like Lewis, the mid-20th
century Anglican who penned 7be Chroni
cles ofNarnia, and Chesterton, an English 
Catholic who, prior to his death in 1936, 
promoted an agrarian, anti-modern agenda 
and is now beloved by fantasy writers like 
Neil Gaiman. Douthat was also a huge fan 
of J.R.R. T olkien, another anti-modern 
conservative Catholic. 

Boys with eccentric parents- not to men
tion boys who love fantasy fiction- tend to 
develop a sense of empathy, partly because 
they !mow what it's like to be the weird kid 
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at school. Douthat fits the mold. "There 
is at the heart of him this enormous toler
ance," says New York Times reporter Michael 
Barbaro, who was Douthat's best friend in 
high school. "I was the best man at Ross' 
wedding, and the whole point of my speech 
was that two people can be as different as 
can be and still be friends. He is conserva
tive; I'm certainly not as conservative as he 

T H E R I NG ·B E AR ER 

has chosen to work in mainstream institu
tions. "He could have easily become a 
movement hack," Bramwell told me via 
email. "Instead he became a Crimson col
umnist and worked for The Atlantic. That 
was smart." 

Douthat does have a Catholic's pro
found sense that sin is real, and he is always 
on high alert for the perversion of virtue. In 

mainstream American conservatism in not 
having a 'la-di-da' attitude toward the con
tinued existence of serious social problems 
in the United States," liberal blogger Mat
thew Yglesias said in an email. 

But in his new, 750-word op-ed for
mat, Douthat has not found a voice for 
the iconoclasm that characterizes his best 
work. "I am an idiosyncratic conservative 

writing a column for a 
majority-liberal read
ership," he explains. 
"And that has to make 

While Douthat has charged Rush Limbaugh et al with "inflexibility, 
grudge-holding and eagemess to evict heretics rather than seek 
converts," he tends to ignore them in favor of "constructive stuff." 

a difference in the top
ics you choose. My audience is presum
ably already convinced the Republican 
Party is irredeemably corrupt." While 
Douthat has, in his column, charged the 
right-wing radio talkers with "inflexibility, 
grudge-holding and eagerness to evict her
etics rather than seek converts," he usually 
just ignores them. "The constructive stuff 
has much more chance of getting you 
where you want to go," he says. 

is. He is straight; I am not. We would get 
in these bruising arguments, but every year, 
even in college, we would go to midnight 
mass at St. Mary's. I think he enjoyed bring
ing me in there, so I would cease to be a 
sinner for one night every year." 

After H arvard, Douthat lived with 
Reihan Salam, who became his coauthor 
on the 2008 book Grand New Party, a set 
of prescriptions for the embattled GOP. 

Salam, a secular Muslim from working
class Brooklyn, related easily to Douthat. 
"He, too, came from a marginal place," 
Salam tells me. "He didn't have the clas
sic upbringing you'd expect from an Ivy 
League student. It has given him a kind of 
outsider take." 

Harvard seemed to bring out a conten
tious side in Douthat. It's not hard to find 
ill-considered writings by campus politi
cos, and the day after he was hired by the 
Times, CampusProgress.org unearthed his 
undergrad chestnuts. In a 2000 column 
in the Harvard Crimson, for example, he 
concluded that a "sudden and artificially 
induced increase in voter turnout would 
only mean an increase in the number of 
ill-informed, poorly thought out and just 
plain stupid votes. To be blunt, most of the 
people who don't vote, shouldn't vote." 

Douthat also attended a conservative sa
lon in a dorm room in Eliot House; other 
participants included Roman Martinez, 
now a clerk for Chief]ustice John Roberts, 
and Austin Bramwell, a New York lawyer 
and a frequent contributor to conservative 
magazines. Bramwell has reservations about 
Douthat's writing, which he says contains a 
"sloppiness and imprecision combined 
with strong assertion .. . Once you start no
ticing it, it will drive you crazy." But he also 
allows that Douthat has been a positive 
force for conservatism, in part because he 

a 2006 blog post, for instance, he expressed 
dismay that Jennifer Alliston's character in 
The Break-Up gets a Brazilian bikini wax: 
"As with breast implants, it's another in
stance of modern women taking their sex
ual cues from pornography." Indeed, his 
writing often exhibits a tension between the 
contemporary, culturally engaged, tolerant 
intellectual and the moral rectitudinarian. 
Even his moralizing has two sides: that of 
the peace-loving Catholic, nourished by 
the mysterium tremendum of the Mass, 
and that of the crusader, certain that abor
tion is murder and masturbation is a vice. 

Millions of Americans share those be
liefs. What made Douthat so unusual was 
how those tensions played out in his essays 
and blog, which moved from the American 
Scene-a group blog Douthat founded after 
college- to The Atlantic in 2007. In those 
dispatches, his takes on conservative he
roes like Aleksandr Solzhenitsyn feel at 
home alongside his critiques of The Bourne 
Ultimatum, Stephen King, and The Wire. 
And in Douthat's cultural criticism, one 
senses a preference for lost communities
the Old West, prewar England, isolated 
villages-but never a heavy-handed, New 
Criterion-style disgust for mass culture. 

As a blogger and essayist, Douthat was 
so careful to qualifY his statements, and so 
congenial, that he frequently charmed op
ponents into a respectful truce. He has his 
critics, like feminist blogger Amanda Mar

1 • .nug cotte, who has called him 
a "wild misogynist, an 

Read Stephanie anti-choice nut who flirts 
Mencimer's 

story on the 

conservative 

movement's 

quest for youth 

on page 13. 

with hostility to contra
ception." But Douthat has 
also demonstrated that he 
truly cares about problems 
like income inequality. "I 
would say he differs from 

The problem, of course, is that right now 
there isn't much constructive stuff to be 
found in conservatism. In Grand New Party, 
Douthat and Salam propose a positive vi
sion that includes wage subsidies, class
based affirmative action, and cuts in payroll 
taxes for the poor and middle class, paid for 
by means-testing Social Security. Their pro
gram may sound center-left, but their moti
vation is classically conservative: supporting 
the twn-parentnuclearfamily. But you won't 
find such hopefulness in Douthat's column, 
which tends to err on the side of pragma
tism. Sure enough, Douthat can't name a 
single lawmaker, in either house, who em
bodies his vision of social conservatism and 
middle-class fair-dealism. He offers, without 
enthusiasm, Sen. Bob Corker ofTennessee, 
who is pro-life and favors a carbon tax. (He 
neglects to mention Corker's sleazy, race
baiting 2006 campaign against Harold Ford 
Jr.) In the end, he admits the intellectual life 
of the GOP is pretty bleak. "We haven't seen 
very many Republican politicians who are 
interested in moving beyond slogans." 

Seeking to be constructive rather than de
structive, yet allied with a party that doesn't 
share that predilection, Douthat has hung 
columns on Dick Cheney, senators Joe Lie
berman and Arlen Specter, George W. Bush, 
Newt Gingrich, and Sarah Palin. He finds 
things to like in all but Specter, "a consum
mately unprincipled [continued on page 79] 
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Technology Simplified 

Finally ... A Computer Designed For YOU, 
Not Your Grandchildren! 

designed for 
SENIORS 

CO MP UT ER 
Powered By MyC.all 

TM 

Big Bright Screen 
One-Touch Screen Magnification 

large Over-Sized Keyboard 
Built-In microprocessor and memory

no bulky tower 
Top-rated for reliability 

I know what you're thinking. Another 
computer ad. Another computer that you'll 
have to ask your kids and grandkids how to 
use. You'll hit the wrong button, erase the 
screen and that will be it. Into the closet it 
goes. Well, have we got good news for you. 
This simple-to-use computer was developed 
and tested by MyGait, the industry leader in 
making computing easy for seniors. Until 
now, it was only available in Senior Centers 
and Retirement Living Communities. Now, 
for the first time ever, it's available to you. 

never crashes, never freezes, and you never 
have to worry about spam or viruses. We 
eliminate and prevent these problems around 
the clock- for less than seventy five cents per 
day. Imagine- never having to call your 
neighbors or relatives or a "repairman" to 
come "fix" your computer. You never have 
to worry that your emails, files, or photos 
will be "lost". And in the unlikely event 
that your computer does develop a problem 
we'll send you a replacement absolutely free. 
And since your data is remotely stored, 

Easy to use and worry-free. 
This extraordinary computer 
comes ready to use right out 
of the box. All you do is 
plug it into an outlet and a 
high-speed internet connec

To see how this amazing computer is 
improving the day-to-day life of 

an 80 year old senior, go to 
wwvv.rosemaryscomputer.com 

Day 1 - My goal is to use Email. Pray 
for me. 

you'll immediately 
have access to all 
of your original 
emails, files, and 
photos ... instantly. 
No other computer 
can do that! tion. Once you're online, the Day 

navigation is simple- just 
6 - I can send and receive Email -

it's a miracle. 

press GO! You never get lost 
or "frozen." 

A key part of the Designed 
for Seniors" GO Computer is 
that you never have to worry 

Day 24 - I'm using the Internet and 
making greeting cards. 

Day 27 - I've found Party Invitations! 
Day 29 - I've become addicted to 

News stories. 

Plus since it's 
so simple to setup 
and use, there is no 
need for computer 
classes or instruc
tional DVD's. Just 

about maintaining your computer ... we do it 
for you .. . remotely. So it never slows down, 

follow the green "GO" button to any place 
your heart and mind desires. No confusing 

.. . send and receive emalls 
Keep up with family and friends. 

... "surf" the internet 
Get current weather & news. 

icons, tool bars, cascading windows, o r 
computer jargon. 

Call now for a 30 day home trial. It's a 
shame that the very people who could 
benefit most from Email and the Internet are 
the ones that have the hardest time accessing 
it. Now, thanks to the GO Computer, 
cow1tless older Americans are discovering the 
wonderful world of the Internet every day. 
Isn't it time you took part? Call now, and a 
patient, knowledgeable product expert will 
tell you how you can try it in your home for 
30 days. Call today. 

designed for SENIORS' 

GO COMPUTER TM 

Call now for our special introductory price! 

Please mention promotional code 39582. 

1-877-740-1931 

b.r~f~JR~fJ. 
1998 Ruffin Mill Rd. 

Colonial Heights, VA 23834 

www.theGOcomputer.com 
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Final 
Chapter 

Lit mags were once 
launching pads for great 

writers and big ideas. Is it 
time to write them off? 

BY TED GENOWAYS 

IT'S INEVITABLE. At a dinner party or on 
the sidelines of my son's soccer game, 
someone well-meaning will ask what I 
do. "I edit the Virginia Quarterly Revie'w," 
I tell them. "It's the literary magazine at 
the University of Virginia." They nod po
litely, sometimes with the vaguest hint of 
recognition. Yes, they remember seeing in 
the local paper that we've won some big 
awards, right? It's well respected, isn't it? 
But the idea of editing a literary magazine 
seems, to them, only slightly more utilitar
ian than making buggy whips or telegraph 
relays. It's the sort of arcane craft they as
sumed was kept alive only by a lost order 
of nuns in a remote mountain convent or 
by the Amish in some print shop in Penn
sylvania Dutch Country. 

And, soon enough, that may be where it 
winds up. After more than a century of 
founding and subsidizing literary maga
zines as a vital part of their educational mis
sions, colleges and universities have begun 
off-loading their publications, citing over
burdened budgets and dwindling reader
ship. Despite the potentially disastrous 
consequences to the landscape ofliterature 
and ideas, it's increasingly hard to argue 
against. Once strongholds ofliterature and 
learned discussion in our country, university-

JANU ARY/FE BR UAR Y 2010 I MOTHER JONES 67 

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

based quarterlies have seen steadily declining 
subscriber bases since their heyday a half
century ago- and an even greater dent in their 
cultural relevance. 

Consider this: When Wilbur Cross was 
elected governor of Connecticut in 1930, 
an unlikely Democratic victor in an over
whelmingly Republican state, his principal 
qualification was his nearly 20 years as edi
tor of Yale Revim;. Indeed, Cross essential
ly invented the modern quarterly when he 
reshaped the sleepy review to more closely 
mirror The Atlantic in its dis-

and accelerating after World War II and 
the GI Bill, universities broadened their 
curricula to include what they called "cre
ative writing." Harvard, Yale, and Prince
ton began offering undergraduate writing 
courses. The University of Iowa proffered 
a Master afFine Arts program, and its grad
uates went on to teach the next generation 
at Iowa or, more often, started other MFA 

programs- often founding a companion 
literary magazine at which students could 
work, learning the art of editing. 

tity politics and cheap desktop publishing 
gave rise to African American journals, 
Asian American journals, gay and lesbian 
journals. Graduates of creative writing pro
grams were multiplying like tribbles. Last 
summer, Louis Menand tabulated that 
there were 822 creative writing programs. 
Consider this for a moment: If those pro
grams admit even 5 to 10 new students per 
year, then they will cumulatively produce 
some 60,000 new writers in the corning de
cade. Yet the average literary magazine now 

prints fewer than 1,500 cop
ies. In short, no one is reading 
all this newly produced litera
ture- not even the writers 
themselves. And with that in 
mind, writers have become 
less and less interested in 
reaching out to readers- and 
less and less encouraged by 
their teachers to try. 

cussion of current events 
alongside literature and criti
cism. While preparing to take 
office, he was in correspon
dence with Aldous Huxley, 
Sherwood Anderson, and 
Maxim Gorky about their 
contributions to the next is
sue. In fact, through four suc
cessive terms, Cross never left 
the helm of Yale Review- pub
lishing John Maynard Keynes 
on microeconomics and 
Thomas Mann on the threat 
of Nazism- at the same time 
he was pushing back against 
legislated morality (such as 
Prohibition) and enacting 
tougher child-labor restric
tions. When the New York 
Times asked how he found 
time to read manuscripts and 
review proofs while perform
ing his responsibilities as 
governor, Cross deadpanned, 
"By getting up early in the 
morning." 

Joe Sacco's Gaza Strips 

Little wonder then that the 
last decade has seen ever
dwindling commercial venues 
for literary writers. Just 17 years 
ago, you could find fiction in 
the pages of national maga
zines like The Atlantic, Elle, 
Esquire, Glamour, Good House
keeping, GQ McCall's, Mother 
jones, Ms., Playboy, Redbook, 
and Seventeen, and in city 
magazines and Sunday edi
tions like the Boston Globe 
Magazine, Chicago, and the 
Voice Literary Supplement. Not 
one of these venues (those 
that still exist) still publishes 
fiction on a regular basis. Oh, 
sure, The Atlantic still has an 
annual fiction issue (sold on 
newsstands but not sent to 
subscribers), and Esquire runs 
fiction online if it's less than 

Footnotes in Gaza. By Joe Sacco. Henry Holt and Company. 

Cartoonist-slash-reporter Joe Sacco is back with his densest work yet, 

a 418-page plunge into a little-known episode of the Israeli-Palestinian 

conflict: the 1956 shooting of 386 Palestinian refugees by Israeli soldiers 

Easy for him to say. Back in 
the 1930s, magazines like the 
Yale Revie·w or VQfl saw maybe 
500 submissions in a year; 
today, we receive more like 
15,000. This is due partly to a 

in Rafah and Khan Yunis, impoverished towns in the Gaza Strip. As in 

earlier works such as Safe Area Goraide, Sacco combines rich black-and-

white illustrations and extensive interviews to unravel a tortuous his

tory. Footnotes in Gaza is heavy, but never feels like homework. Read an 

interview with Sacco at motherjones.comljoe-sacco. 

shift in our culture from a society that be
lieved in hierarchy to one that believes in a 
level playing field. This is good- to a point. 
The reality is that not everyone can be a 
doctor, not everyone can be a professional 
athlete, and not everyone can be a writer. 
You may be a precious snowflake, but if you 
can't express your individuality in sterling 
prose, I don't want to read about it. 

But in academia, supply is decoupled 
from demand. Beginning in Cross' time 
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By the 1950s, young writers could apply 
to a dozen creative writing programs; the 
Beats could publish in Chicago Revim;, ex
perimental writers in Black Mountain Re
vim;, internationalist writers in TriQ]tarterly, 
young Southern writers in Georgia Revim; 
and Shenandoah. All on the university dime. 
By the early '70s- and with the develop
ment of inexpensive offset printing- every 
school seemed to have its own quarterly. 
Before long, the combined forces of iden-

4,000words. But only Harper's 
and The Nm; Yorker have remained commit
ted to the short story. 

One would think that the rapid eviction 
of literature from the pages of commercial 
magazines would have come as a tremen
dous boon to lit mags, especially at the 
schools that have become safe harbors for 
(and de facto patrons of) writers whose 
works don't sell enough to generate an in
come. You would expect that the loyal read
ers of established writers would have 
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provided a boost in circulation to these little 
magazines and that universities would have 
seen themselves in a new light- not just pro
moting the enjoyment ofliterature but pro
mulgating a new era of socially conscious 
writing in the postcommercial age. But the 
less commercially viable fiction became, the 
less it seemed to concern itself with its audi
ence, which in turn made it less commercial, 
until, like a dying star, it seems on the verge 
of implosion. Indeed, most American writ
ers seem to have forgotten how to write 
about big issues-as if giving two shits about 
the world has gotten crushed under the boot 
sole of postmodemism. 

In the midst of a war on two fronts, there 
has been hardly a ripple in American fic
tion. With the exception of a few execrable 
screeds- like Nicholson Baker's Checkpoint 
(which revealed just how completely 
postmodernism has painted itself into a 
corner)-novelists and story writers alike 
have largely ignored the wars. Even our po
ets, the supposed deliverers of "news that 
stays news," have been comparatively mum; 
Brian Turner is the only major poet to yet 
emerge from Iraq. In this vacuum, nonfic
tion has experienced a renaissance, and the 
publishing industry-already geared toward 
marketing tell-all memoirs and sweeping 
histories- has seized upon the eyewitness 
remembrances of combatants and the 
epic military accounts of journalists. That, 
combined with the blockbuster mentality 
of book publishing in the age of corporate 
conglomeration (to the point of nearly ex
terminating the midlist), has conspired to 
squash the market for new fiction. 

All of which has left too many univer
sity presidents, already in search of cuts for 
short-term gain, eyeing their presses and 
literary magazines and wondering who will 
miss them if they're gone. Unfortunately, 
some of the journals to feel the earliest and 
severest impact are also some of the best. 
Louisiana State University cut more than 
20 percent of Southern Re-vie1els budget. 
Middlebury College has given New Eng
land Re-vie-w two years to break even or face 
elimination. Most catastrophic thus far, 
Northwestern University is moving Tri
Qjtarter/y online and terminating the cur
rent editors- including poet Susan Hahn, 
who has been with the magazine for 30 of 
its 45 years. The TriQ;tarter/y has consis
tently published seminal writers in almost 
every genre, yet that track record was not 
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enough to save it from the ax. 
To pull out of this tailspin, writers and 

their patrons both will have to make some 
necessary changes-and quick. With so many 
newspapers and magazines closing, with so 
many commercial publishers looking to 
nonprofit models, a few bold university 
presidents could save American literature, 
reshape journalism, and maybe even res
cue public discourse from the cable shout 
shows and the blogosphere. At the same 
time, young writers will have to swear off 

Crazy Like Us: The Globalization ofthe 
American Psyche 
By Ethan Watters. Free Press. 
In the late 1990s, GlaxoSmithKline wanted 
to bring its blockbuster antidepressant Paxil 
to Japan, where a dour 
national tempera
ment, a high suicide 
rate, and ongoing eco
nomic troubles seemed 
to make for a perfect 
market. But the idea 
that had made antide
pressants so lucrative 
here- that depression is 
a chronic, widespread 
illness- was largely un
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heard of in Japan. The 
pharmaceutical giant put its best 
marketing minds to work, and the 
result was kokoro no kaze, "a cold 
of the soul," a common illness 
of the brain that, according to 
the ads, could kill you if left untreated. By 
2008, the Japanese were spending $1 billion 
a year on Paxil. 

The selling of depression in Japan is one 
of four stories about the export of men
tal illness that Ethan Watters tells in his 
compelling new book. In crisp journalistic 
style, he argues convincingly that what the 
American psychiatric industry exports is 
not so much drugs as diseases. It's a strat
egy made possible by the American Psychi
atric Association's Diagnostic and Statistical 
Manual of Mental Disorders, which lists the 
symptoms that constitute the various men
tal disorders that: the NIH claims will afflict 
30 percent of Americans in their lifetimes. 
As the DSM's one-size-fits-all checklist ap
proach makes its way around the world, 
Watters says, it changes not only the way 

navel-gazing in favor of an outward glance 
onto a wrecked and lovely world worthy 
and in need of the attention of intelligent, 
sensitive writers. I'm not calling for more 
pundits- God knows we've got plenty. I'm 
saying that writers need to venture out from 
under the protective wing of academia, to 
put themselves and their work on the line. 
Stop being so damned dainty and polite. 
Treat writing like your lifeblood instead of 
your livelihood. And for Christ's sake, write 
something we might want to read. • 

psychiatrists render diagnoses, but also the 
way people experience and express their 
psychological suffering. 

Watters takes us to Zanzibar, where 
"spirit possession" is being replaced by 
schizophrenia, and to Sri Lanka, where 

JYfSD was spread like a virus by West
ern trauma counselors who told 
tsunami survivors exactly how they 
would react to the aftermath of a di
saster. In each ofhis stories, Watters 
vividly describes the way this kind 
of disease mongering promulgates a 

"universal metaphysic of 
emotional experience"
and, by extension, of hu
man nature. This leads 
to a deep and troubling 
irony: By replacing valid 
local beliefs about iden
tity and healing with the 
hyperindividualized self 
that the APA considers 
mentally healthy, "we are 

speeding along the disorienting changes ... 
at the very heart of much of the world's 
mental distress." -Gary Greenberg 

The Routes of Man: How Roads Are 
Changing the World and the Way We 
Live Today 
By Ted Conover. Alfred A. Knopf 

In his latest book, Ted Conover- famous 
for his turn as a Sing Sing prison guard in 
Newjack- takes a wild road trip from Lagos 
to Beijing, Peru to Palestine. His examina
tion of the planet's "largest human-made ar
tifact" spans four continents, tracking 
globalization by its asphalt footprints. He 
rarely takes the path of least resistance: He 
hitchhikes along an ambitious construction 
project traversing the Peruvian Andes, braves 
Israel's "Highway of [continued on page 72] 
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Three-Reel Circus 
FILMMAKER TERRY GILLIAM 

At 69, Terry Gilliam, the iconoclastic Monty Python animator who rose to greater fame 
as the director of films like Time Bandits, Brazil, and Twelve Monkeys, still sounds like an 
excitable middle schooler, joking constantly and punctuating his thoughts with a nervous, 
geeky chuckle. But Gilliam had nothing to laugh about in January 2008, when, deep into 
the shooting of his latest movie, The lmaginarium of Doctor Pornassus, leading man Heath 
Ledger died. In an echo of The Man Who Killed Don Quixote, a Gi IIi am effort doomed by injury 
and foul weather, his frenetic dream world came to a grinding halt. "I've had enough of this 
shit," he recalls thinking. "Fuck films! Fuck everything!" As luck would have it, his central plot 
device-a mirrored portal into a realm of imagination where the title character (Christopher 
Plummer) wagers with the devil (Tom Waits)-provided a lifeline. Gilliam recruited Johnny 
Depp, Jude Law, and Colin Farrell to play aspects of Ledger's character that emerge each time 
he enters the Python-esque world beyond the portal. "Imagination, in this case, did work," 
he says. Read the extended interview at motherjones.comlterry-gilliam. -Michael Mechanic 

Mother Jones: Parnassus is this old guy with 
something extraordinary to share, but no
body's listening. Is that you? 
Terry Gilliam: No, I'm a very young guy, and 
everybody pays attention to me. Look, I'm 
talking to Mother jones! [Laughs.] 
MJ: Heath Ledger's character, Tony, shows 
Parnassus that ideas aren't enough; you 
have to sell them, too. Is that the part of 
moviemaking you find frustrating? 
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TG: No matter what I've done in the past, 
and no matter how much all the people 
who are in charge of the money say they 
love it, the new project is invariably not 
the thing they want to do. 
MJ: Your budgetary workarounds are part 
of what makes your films distinctive. 
TG: Exactly. I've always sworn that not hav
ing enough money has saved me from me
diocrity. Whatever I do might be good, it 

might be bad, but it's not mediocre. 
MJ: So even with Heath on board you 
couldn't get financial backing in America? 
TG: That's the joke. A $25 million film with 
Heath Ledger! The next film after the Joker 
and The Dark Knight. I thought, "This has 
to be an easy sell." 
MI: Are the money people afraid of you? 
TG: It's the same old thing: "God, Terry, we 
love your work; we love every bit of it. You 
are so good, but this one just doesn't seem 
to be, uh, I don't know." I've heard that 
for 25 years! 
MJ: Your movies tend to pit imagination 
versus realism, with some cynical figure 
who's trying to suppress the imagination. 
What forces are you trying to depict? 
TG: The population might be having a 
wonderful time, buying iPods and going 
to nice restaurants, but I still feel they're all 
kind of under control. I'm trying to escape 
that by forming my own kind of world. Ba
sically, I'm trying to encourage others to 
do the same. I'm more prone to anarchy 
than I am to control- even though I'm a 
film director. 
MI: You grew up on a lake in Minnesota, 
the eldest of three siblings. What kind of 
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kid were you? What were your obsessions? 
TG: We lived a Tom Sawyer kind of child
hood. We didn't have a television, and 
my dad was a carpenter, so we were always 
making things, whether it be a tree house or 
drawing something or building an igloo. Na
ture is full of miracles and wonder and sur
prises, and if you don't have much money, 
you have to make things if you want things. 
Now there's so much stuff You don't have 
to build it. It's all done for you. 
MJ: Your fami ly moved to Los Angeles 
when you were 12. Is it true you were voted 
high school class president and prom king 
and most likely to succeed? 
TG: I was everything you'd ever dream of 
MJ: Aren't creative, theatrical types sup
posed to be the losers in high school? 
TG: I wasn't creative or theatrical. I was just 
doing everything. I was head cheerleader, 
valedictorian- it was ridiculous! T he one 
creative thing: I was always designing and 
building sets. 
MJ: As Monty Python's only American, did 
you feel a cultural disconnect? 
TG: No, I was an incredible Anglophile. I 
found people who shared the same sense 
of humor and attitude toward the world. 
Theirs was expressed with writing and in
credible characters, and mine with pieces 
of paper that rattled around the place and 
made noise. I was still trying to learn to 
speak English at that point, so it gave them 

an incredible sense of superiority. The 
English are such a frightened, nervous, in
secure group of people- they no longer rule 
the world!- so I was the answer to some of 
their psychic problems. 
MJ: In 2006, you even renounced your 
American citizenship to be a full-time Brit. 
TG: Well, I don't live there. I got tired of my 
taxes paying for exciting little wars around 
the world. 
MJ: Did you get any shit for it? 
TG: Not really. I twas very funny, 'cause you 
have to go down to the US Embassy and 
say, I want out, and then they counsel you 
and you go away for a month and think on 
it. And then you come back and they beg 
you to stay. Sorry! 
MJ: Speaking of blowback, why'd you sign 
the petition supporting Roman Polanski? 
TG: Roman could have been picked up any 
time. When he won the Oscar for The Pia
nist, I don't remember the public demand
ing his extradition. Here is a 76-year-old 
guy. The girl involved, everyone involved, 
has said, Forgive, forget, it's over and done 
with- until suddenly the long arm of the 
law decides now is the time to strike. H is 
behavior was not right, but I think what is 
going on is even more suspect. 
MJ: Hmm. Okay, so what's your all-time 
favorite Terry Gilliam film? 
TG: [Laughs maniacally.] That is my secret. 
That's like asking which of my children is 
my all-time favorite Terry Gilliam child. 
MJ: Where do you look for inspiration? 
TG: I don't. It finds me. I become possessed 
by these thoughts and they make me go out 
and have a terrible time making movies! 
MJ: you could anways quit. 
TG: Once the voices are in your head, it's ei
ther make a movie or kill a lot of people. • 

Viggomania 
"lr's NOT oveR until it's over," says Viggo 

Mortensen, actor, poet, painter, publisher, 

photographer-etcetera. He's referring to 

his character's attitude in the big-screen adaptation of Cormac McCarthy's The Road as well 

as his own attitude toward politics. Despite the stardom that accompanied his breakthrough 

gig as Aragorn in the Lord of the Rings tri logy and subsequent roles- Old West gunslinger, 

Russian mobster, Spanish mercenary, family man with dark secret-that showcase the range 

of his acting, Mortensen thumbs his nose at the Oscars and travels sans entourage. He cam

paigned for Dennis Kucinich because, he says, "I am hopeful about the world." He's less hope

ful for the likes of Glenn Beck, "a dangerous idiot who needs the help of a good psychiatrist." I 

spoke with Mortensen about his latest film, fatherhood, fame, activism, and his weird obses

sion with chocolate. Read the interview at motherjones.comlviggo-mortensen. - M.M. 

Middlebury 
The Middlebury Fellowships 
in Environmental Journalism 
Bill McKibben, Director 

THE MIDDLEBURY f ELLOWSHIPS IN E NVIRON

MENTIIL j O URNALISM each year takes 10 joumal
isrs near the start of tht•ir cart't'rs and helps them 
work th rough an ambitious reporting project 
in prim, Wt•b-based, or radio journalism. Fellows 
meet together twice during the year, once in 
the fall at the Bread Loaf campus of Middlebury 
College, in Vermont, and once in the spring at 
the Monterey Institute for International Studies, 
in California. At these meetings professional 
journalisrs help participants plan their reporting 
and shape thei r stories. Each fellow receives 
$ 10,000 to help with reporting and living 
expenses during the fellowship year. 

We interpret the environment broadly. Report
ing projects dealing with economics, cul ture, 
global issues, and the Jjke are fine, as long as they 
center in some way on the human relationship 
wi th the physical world. Applications should be 
received no later than May 15, 20 10 . Interested 
applicants should visi t www.middlebury.edu/ 
administration/enviro/fdlowship, or write: 

Emily Peterson 
Middlebury Fellowships in Environmentol Journalism 
Middlebury College, Middlebury, VT 05753 
FIEJ@middlebury.edu 

BERNARD F. DUHON, LTD. 
5l 'Profe~suma( Law Coryt~ratum 

Services tnvolving serious injury. 
Personal care for every client. 

337-893-5066 
www.BernardDuhon.com 

Sine!! 1999, buyolympia.com ha$ $Upportet.l 
American-made, regional, loc:~ l , handmade, 
crafty, letterpress, punk rock, small-press and 
indie products and designers. Organic cotton 
shirts, gorgeous handmade calendars, cards 
and, recycled-paper books, acces~ories made 

from reclaimed materials -
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[continued from page 69] Death" through the 
West Bank, and walks an ancient 40-mile 
ice road through the Indian Himalayas. 

You can tell a lot about a society from 
its relationship with its roads. Among the 
schoolkids who guide Conover through 
the Himalayas, "all three of 

argue would keep the press both solvent 
and independent These include vouchers 
for readers to support the online or print 
publication of their choice, an AmeriCorps 
program for aspiring reporters, reduced 
postage rates for periodicals, and tax credits 

to fund journalists' salaries. 
the boys wanted to become 
engineers; an engineer, to 
each of them, was a man who 
supervised road construction 
(and got paid well for it)." 
For the Chinese, highways 
are a symbol of personal free
dom and national unity. The 
country is pushing for 53,000 
miles of freeway by 2035. (In 
the last 60 years, the United 
States has built 46,000.) With 

• U U t hCit ft t fY • • IIIII .t iJIUI 
McChesney and Nichols 
know that not all of their 
ideas wiii tal<e hold, but they 
maintain that if even a few 
did, the media could become 
a diverse, thriving mix of re
porting and opinion. 

THE D eat h,;. . -
AND Life oF ... 

AMERICAN 
JOURNALISM The projected price tag to 

get all this off the ground: - --------

,,.N-Ull tllulwlltll ftat 

If ill .. ~~· ...... tl. ltllh 

Roughly $35 billion, paid for 
by new taxes on consumer 

time, roads also take on new, unexpected 
meanings. "The road is very unfair, very 
harsh," laments a trucker in Kenya, where 
long-haul routes have been a major corri
dor for the spread ofmv. "Roads," Con
overwrites, "are the best metaphor we have 
for talking about life." -Sonja Sharp 

The Deat h and Life of American 
Journalism: The Media Revolution That 
Will Begin t he World Again 
By Robert McChesney and John Nichols. 

Nation Books. 

Until someone comes up with a surefire 
rescue plan for journalism, pretty much 
any proposal is worth a listen. Media critics 
Robert McChesney and John Nichols give 
it their best with a big, bold idea: Govern
ment intervention will save the media. It's a 
controversial concept, to say the least. How 
can journalists act as watchdogs of the very 
folks who pay to keep their lights on? In
stead of proposing direct aid, the authors 
focus on a broad set of proposals that they 

9500 Liberty 

electronics, advertising, and 
smartphones, among other things. Good 
luck selling that in today's financial and 
political climate. (Can't you already hear 
the Fox News headlines about bailing 
out the liberal media?) McChesney and 
Nichols do make a convincing case that 
the costs of saving serious journalism are 
nothing compared to what will be lost .if 
it withers away, quoting Joseph Pulitzer: 
"Our Republic and its press will rise or fall 
together." But we already knew that, right? 
-Nikki Gloudeman 

mm 
9500 Liberty 
ID Alliance. 79 minutes. 

In July 2007, the board of supervisors of 
Prince William County, Virginia, passed a 
resolution that allowed police to check the 
immigration status of anyone they suspect
ed of being undocumented. 9500 Liberty 
chronicles the ensuing battle between the 
county's sizable Hispanic population and 

folks I ike the founder of the group 
Help Save Manassas, who casual
ly compares immigrants to invad
ing Huns. Drawn from footage 
that filmmakers Annabel Park and 
Eric Byler shot and posted in real 
time on YouTube, this moving 
film (named after the location of 
anti-racist murals) follows how 
this local controversy turned into 
a national Rorschach test for at
titudes about immigration re
form and race. 

The film's climax comes dur-

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

ing a showdown at a 13-hour county meet
ing. White supporters of the resolution rail 
against crowded neighborhoods and soar
ing crime rates, and urge everyone, "Don't 
ever forget 9/ 11." Opponents, including 
the white police chief, argue that immi
grants are vital, taxpaying members of the 
community. "Don't confuse 9/11 with the 

7-Eleven," says one speaker. "The guys at 
the 7-Eleven just want to work." After sev
eral months, the resolution was repealed, 
but Prince William's immigrants had al
ready gotten the message: Toward the end 
of the film we see empty storefronts and 
abandoned homes in what were once vi
brant neighborhoods. -Elizabeth Gettel man 
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REVIEWS BY JON YOUNG 

End Times 
Eels. Vagrant. 

0 

Barely six months after his last album, Eels auteur Mark Oliver Everett returns 

with a forlorn song cycle tracking the demise of a romance. Though he's been 

chronicling his psychic pain since the early 'gos, Everett's haunted ballads and 

howling rockers haven't lost one iota of their tortured immediacy, thanks to a 

voice that recalls the world-weariness of an old-time bluesman. End Times re

counts every chapter of the story- happy moments ("The Beginning"), conflict 

("A Line in the Dirt"), angry separation ("Unhinged"), and acceptance ("On My Feet")-transform

ing bitterness into catharsis through mordant wit that takes the edge off all that misery. 

The Amazing Oscar Micheaux 
Stace England and the Salt Kings. Rankoutsider. 

The Salt Kings are a scruffy a It-country quartet from Illinois; Oscar Micheaux 

was a legendary African American film director whose career began in the 

silent era. An unlikely combination, perhaps, but Stace England and company 

draw plenty of inspiration from Micheaux, who challenged racism in more 

than 40 movies. England's long-standing interest in African American history 

(he previously made an album about a former slave house) enriches his latest 

effort. In some songs, including "Veiled Aristocrats" (about light-skinned blacks passing for white), 

he tackles the issues head on; in others, such as "The Betrayal," he does it indirectly. Either way, the 

high lonesome voices and scalding electric guitars are stirring. 

Staggering 
Boy Genius. Self-released. 

With their jangly guitars, headlong rhythms, and callow lyrics, Boy Genius 

would be an indie-band self-parody if they weren't so darn likable. Produced 

by power-pop institution Mitch Easter- a veteran of sessions with R.E.M. and 

the dB's-the Brooklyn foursome's second outing advances the enticing prop

osition that a toe-tapping ditty can illuminate love's complexities. Front man 

Jason Korenkiewicz croons, "I am so mixed up by every move you make" in 

"Scatterbrain"; on the title track he murmurs, "She is staggering; can't look away." Ultimate hipster 

move: The album is available only on vinyl, but comes with a link for a digital download. 

Heart of My Own 
Basia Bulat. Rough Trade. 

No, that's not Tracy Chapman, though Basi a Bulat's seductive sophomore 

album displays a similar graceful intensity. This crafty Canadian folkie turns 

seemingly simple songs into engrossing accounts of desire and regret. "Don't 

you need me any more?" she asks in "Once More, for the Doll house," a spare 

banjo seconding her stark plaint, while on "Sugar and Spice" she announces, 

"I've done myself in." Elsewhere, "If It Rains" combines a sleepy groove and 

gospel-style backing singers to echo sultry '6os soul. Always tasteful yet never bland, Heart of My 
Own is a soulful antidote to the lovesick blues. 
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Introducing the redesigned Neptune® Upright Bath Lift, a better 
way to regain your independence and stay in the home you love. 

E very year, it's the same. Fall and 
Winter bring not only colorful leaves 
and lower temperatures, but also 

aches and pains. The Neptune Upright 
Bath Lift has enabled thousands of 
people to rediscover the simple pleasure 
and therapeutic benefits of taking a bath 
without the danger of slipping and 
falling. This extraordinary product 
caught on fast, but the relatively costly 
technology left many high and dry. We 
sent our engineers back to the drawing 
board with a simple mission .. . create a 
high-quality lift at an affordable price. 
Through improved technology and 
more efficient manufacturing tech
niques, we achieved our goal. The result 
is a bath lift that maintains our high 
standards for durability and safety, at 
an all-time low price that is within 
most people's budgets. 

Do you remember when taking a 
refreshing, relaxing, and rejuvenating 
bath was something you looked 
forward to .. . not avoided? For millions, 
getting older and losing mobility has 
meant giving up the use of their 
bathtub. Some resort to sitting in a chair 
in the shower; others are forced to take 
"sponge baths" at the sink. Worse yet, 
some have to get caregivers and loved 
ones to lower them into the tub. Now, 
there's a better way. 

The Neptune Upright Bath Lift is so 
easy. just put the chair into the tub. The 
high-quality suction cups hold it in place. 
You simply sit on the transfer flap and 
swing your legs into the tub. Press the 
button on the fully water proof remote, 
and the chair lowers to the bottom of the 

tub. When you are done, press another 
button and the chair returns you to the 
top of the tub. The remote contains a 
powerful rechargeable battery that 
operates up to seven up/down cycles, and 
a light indicates when it needs to be 
recharged. Simply unclip the remote and 

plug it into any outlet to charge. The 
smart-chip technology in the remote will 
not allow it to lower you if there is not 
sufficient power to raise you back up. 

Are you missing the luxury and 
benefits of a good soak in the tub? Call 
now, and our knowledgeable product 

experts will tell you how you can get 
started. Call today, and we'll let you try 
the Neptune Upright Bath Lift with our 
exclusive 30-day home trial. If you are 
not completely satisfied for any reason, 
simply return it for a refund of the 
product purchase price. Call now! 
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.tb.e..slog of war 

[continued from page 49] total in Afghanistan 
to about 68 percent of the number in Iraq, a 
smaller country, at the peak of the surge. 

Meanwhile the Tali ban are seamlessly 
embedded within communities, a British se
curity expert in Helmand told me. They are 
the locals. They do not need Kalashnikovs; 
a simple knock on the door can be just as 
effective. At night the Tali ban controls the 
villages, undoing whatever the Americans 
tried to accomplish during the day. It does 
not matter if here and there the Americans 
are effective. "Emptying out the Titanic with 
a teacup has an effect," the Brit told me, "but 
it doesn't stop the ship from sinking." 

COIN is a massive endeavor, I was told 
by retired Colonel Patrick Lang, who has 
done counterinsurgency in Vietnam, Latin 
America, and the Middle East. There are 
insufficient resources committed to doing 
it in Afghanistan, he says, and if the Ameri
cans don't plan on owning the country, 
why waste time on it? "It is only worth the 
expenditure of resources if you were the lo
cal government seeking to establish author
ity, or an imperialist power that wanted to 
hang around for a while." There are 28 mil
lion people in Afghanistan, and they are 
widely dispersed in small towns. "You have 
to provide security for the whole coun
try," Lang told me, "because if you move 
around they just move in behind you and 
undo what you did. So you need to have 
effective security and a massive multifac
eted development organization that covers 
the whole place. COIN advisers have to stay 
in place all the time. If you're going to do 
COIN, it really amounts to nation building, 
and troops are there to provide protection 
for the nation builders." 

His point was that the Americans will 
bail on Afghanistan no matter what. It 
will be tragic when that happens, wheth
er it's six months from now or two years 
from now. Andrew Wilder, a longtime aid 
worker who has spent years working in 
Afghanistan and set up its first think tank, 
the Afghanistan Research and Evaluation 
Unit, told me there is no way to "fix" Af
ghanistan. "It may be more realistic to look 
for ways to slow down the descent into 
anarchy." Another way to look at it came 
from a retired American military officer 
working in security in Afghanistan. "Every 
time our boys face them, we win," he told 
me grimly. "We're winning every day. Are 
we going to keep winning for 20 years?" • 
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Everything but the Coffee: Learning About America From Starbucks, 
by Bryant Simon 
"He connects our deepest desires to be good, smart, ethical consumers 
with our equally strong yearning to consume in an authentic way. 
Our coffee, Simon shows, is us." -Sharon Zukin, author of Naked City. 
University of California Press. ucpress.edu 

Boom Town: How Wai-Mart Transformed an All-American Town 
Into an International Community, 
by Marjorie Rosen 
An entertaining, intimate, and often moving chronicle of how 
different ethnicities, races, and religions come together and 
struggle to adapt, Boom Town combines sociology, drama, and 
humanity to illustrate the unpredictable movements that shape 
our national persona. Chicago Review Press. Hardcover, $24-9S
(8oo) 888-4741 chicagoreviewpress.com 

Burying Don lmus: Anatomy of a Scapegoat, 
by Michael Awkward 
What the furor surrounding Don lmus shows us about 
unresolved race relations in the United States. "Burying Don 
lmus is not only the book America needed. It is the book America 
didn't know it needed .... I cannot recommend this book highly 
enough." -Debra Dickerson. University of Minnesota Press. 
Hardcover, $21.95. (8oo) 621-2736 upress.umn.edu 

The World's Best Nude Beaches and Resorts, 
published in the US by the Naturist Society, LLC 
This book stripped the world to its bare essentials ... 1,ooo naturist sites, 
57 countries, 260 color pages, and zero clothing. Paperback, $2S-95-
(8oo) 886-7230 www.naturistsociety.com 

The Encyclopedia of Country Living, 
by Carla Emery 
Grow, build, conserve, plant, pickle, save, cook-set yourselffree! New 
tenth edition of the "Original Manual for Living off the Land since 
1971," with 928 pages of natural, sustainable lifeways. No home-in 
the country, city, or somewhere in between- should be without The 
Encyclopedia of Country Living. Sasquatch Books. $29.95. 
(8oo) 775-0817 sasquatchbooks.com 

Last Chance: Preserving Life on Earth, 
by Larry J. Schweiger 
" [Schweiger's] view of our 'Last Chance' is also our best chance 
toward a future we will be proud to leave future generations." 
- Robert Redford. Last Chance describes the causes and effects of 
global warming on our wildlife, ecosystems, and human life as we 
know it. Fulcrum Publishing. Hardcover, $22.95. Available at your 
local bookseller or Amazon.com 
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even more creative ways to ignite 
intense sexual excitement. Get both 
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Video Series is highly explicit and intended for 

adults over the age 18 only. 

order online at: 
BetterSex.com"'/ad 

Use source code 8MJ10 at checkout to 
receive your FREE videos and $6.00 S&H. 

http://magazinesdownload.com/


Find more magazines at www.magazinesdownload.com

.the green mile 
[continued from page 67] note dates and types 
of seed planted, time to germination, and 
other data. Nadkarni and the inmates trade 
hypotheses on why some of the plants grow 
faster than others. She says it's clear they're 
doing a wonderful job. "The plants are 
telling me that. It's like the frogs at Cedar 
Creek," she says. "They did better than any 
of the other facilities that have these profes
sional wildlife people working on them." 

"Why do you think that is?" Erhart asks. 
He reaches down and absently plucks a 
weed from one of the tubes. 

"This is like your link to nature," says 
Nadkarni. 

The men nod. "Plants actually feed off 
of you," says Smith. 

"Absolutely. And we feed off them. It's 
a circle," says Nadkarni. "And I think the 
circle you have is really tight, going on in 
this greenhouse." 

"It's the constant care that we give 
them every day," says Smith. "We get ex
cited when we see them germinating. And 
the plant feels that, our excitement, so it 
thrives more." 

He thinks for a moment. "As far as the 
difference between here and maybe some
where where a professional horticulturist is 
doing this as part of his job? You know, they 
do that for a living. We do it for 42 cents 
an hour. That's not a living. We don't do 
this for the money, and I think that's what 
the difference is. We were hired from a pool 
of, what, 1,800 people that could be doing 
this? And we're the ones doing it. We do it 
because we like to do it. If we didn't, I don't 
think the success rate would be so high." 

This is the crux of the issue that will 
confront the Sustainable Prisons Project 
going forward. All of the green jobs at 
Stafford Creek combined employ about 40 
people- and the men who pull cardboard 
boxes out of the waste stream, who rebuild 
broken bicycles, who train troubled dogs 
for adoption, are some of the most moti
vated, best behaved inmates at the prison. 
They have to be, or they wouldn't qualify 
for these jobs. What about everyone else? 
And if their interactions with science and 
nature are as transformative as they seem 
to be, wouldn't the men who aren't already 
changed be the ones who need it most? In 
other words, which comes first- does the 
work motivate the men to change their 
lives, or is it only the men whose lives are 
already changed that sign up? 

Pacholke says that even those inmates 
who are not involved in the program are af
fected by it. He recalls the day they served 
salsa in the Cedar Creek dining room, with 
all the ingredients grown and harvested 
by inmates. They put signs up so the men 
would know where the food had come 
from. "There's an educational component 
to that, because people start getting curi
ous: 'What do you do out in the garden?' It 
changed the dynamic of the prison." Like 
Travis Brown talking to his friends about 
radishes at dinner, "the informal network 
of their communication gets centered 
around more green kinds of activities." 
What's more, Pacholke continues, it's 
sometimes hard to tell where the "green" 
jobs end and the regular jobs begin. The 
guys in the kitchen preparing the organic 
food, or scraping waste into the compost 
bins? They're learning environmentalism, 
too, albeit on a much smaller scale. 

And if the green activities are enough of 
a presence in the prison, maybe some guy 
will ride into the compound on a bus, in 
shackles, and see the stacked white boxes 
of beehives, and maybe this will put the 
germ of change in his mind. That is what 
happened to Anthony McKinney. 

In the apiary, the grounds unfold around 
us in shades of green and brown. Cucumbers 
grow in a little garden nearby, and a patch of 
earth is upturned where the men harvested 
garlic yesterday. McKinney points to the lid 
of one of the hives, a white rectangle some 
three feet long and two feet wide. "If this 
whole board was who we are, about this 
much of it"-he traces a very small square 
with his finger-"is the part of us that got 
us in here." It's easy to imagine that small 
square. It's filled with violence, drugs. Ego. 
Kidnapping, burglary, and robbery, which 
are what McKinney is here for. "It's hum
bling to come out here, slow down, and see: 
There are other living things, and you're 
not the center of the universe." The bees, 
he says, "they're aware of our presence here, 
but they really don't care. I'm not impor
tant to them whatsoever." 

"I thought this was the world," McKinney 
says of his little square, laughing softly. 
"That's all I cared about. But there's so much 
more to us, and there's so much more growth 
that we can experience, if, not so much given 
the opportunity, but even just pointed in the 
right direction. If a door was opened, and 
said, 'Look. Look what's inside."' • 
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capital city 
[continued from page 43] The issue at hand 
was something called the net capital rule. 
Originally put in place in 1975, it set lim
its on how much leverage investment banks 
were allowed to carry on their books- limits 
that all five ofWall Street's biggest invest
ment banks wanted loosened. Goldman 
Sachs CEO Hank Paulson, later to become 
George W. Bush's treasury secretary, had be
gun pressing for higher limits in 2000. Now, 
the SEC was considering doing just that. 

The SEC meeting took place almost six 
years after the collapse of LTCM had dramati
cally demonstrated the systemic danger of 
unrestricted leverage. It came four years af
ter a Fed staffer wrote a journal article clearly 
pointing out that banks were hiding more 
and more leverage. It came two years after 
the FDIC had passed a rule allowing banks to 
use complex hedges to effectively increase 
their leverage even more. It came at a time 
when the housing bubble was already heat
ing up, the credit derivative market was ex
ploding, and the Fed's easy money policy 
was in its third consecutive year. 

What's remarkable, when you listen to 
that recording, is not that the banks got ev
erything they wanted- of course they did. It's 
that the new policy passed virtually without 
question. There was a single written dissent 
from an unknown risk management expert 
in Indiana, a couple of routine queries from 
one commissioner, and reassurances from 
staffers that the new rule posed no problems 
because the banks would police themselves. 
After less than an hour of desultory discus
sion, the new rule was in place. 

In other words, very little lobbying was 
even required. After three decades of de
regulatory fervor, it had simply become 
unnecessary. The SEC, like so many other 
government watchdogs, was by 2004 a thor
oughgoing victim of regulatory capture, 
its appointees mostly Wall Street insiders 
with more sympathy for banks than for the 
public they were supposed to protect. 

But the problem was bigger than just that. 
Unlike most industries, which everyone rec
ognizes are merely lobbying in their own 
self-interest, the finance industry success
fully convinced everyone that deregulating 
finance was not only safe, but self-evidently 
good for the entire economy, Wall Street 
and Main Street alike. It's what Simon John
son, an MIT economics professor and former 
chief economist for the IMF, calls "intellec
tual capture." Considering what's happened 
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over the past couple of years, we might bet
ter call it Stockholm syndrome. 

Like all the other products of the in
dustry's three-decade lobbying spree, the 
change to the net capital rule ended up in 
disaster when the overleveraged financial 

Banksareaheadybaikto 
their old tricks. The sliced

and-diced mortgage securities 
that caused so much trouble 

are being resliced and rediced. 
Business is booming. 

system nearly collapsed on itself. By Octo
ber 2008, even former Fed chairman Alan 
Greenspan, one of the country's biggest 
cheerleaders for self-regulation, was admit
ting the obvious: There was a "flaw" in the 
free-market worldview. "Those of us who 
have looked to the self-interest of lending 
institutions to protect shareholder's equity, 
myself especially, are in a state of shocked 
disbelief," he said in testimony before the 
House oversight committee. 

If the case against self-regulation was 
strong then, it's stronger now. Far from 
being chastened by last year's meltdown, 
banks are back to their old tricks. The sliced
and-diced mortgage securities that caused 
so much trouble during the credit bubble 
are being re-sliced and -diced via something 
called a RE-REMIC (resecuritization of real 
estate mortgage investment conduit)- and 
business is booming. At Goldman Sachs, 
leverage in the first half of 2009 was at its 
highest level in its history. Even more as
tonishingly, the W aU Street journal estimates 
that overall pay on Wall Street will rise to 
record levels in 2009, higher than at the 
height of the bubble. It's as if the global col
lapse that nearly destroyed them has been 
completely forgotten. 

So what happens next? Congress and 
the Obama administration have plans to 
re-regulate the financial industry, but you 
can't undo 30 years of intellectual capture 
in a few months- especially when the re
form effort is mostly in the hands of for
mer finance executives. That's evident in 
the fact that the simplest, most striking 
proposals for reining in bank behavior 
aren't even getting a serious hearing. For-

mer Fed chairman Paul Volcker, for exam
ple, suggests that commercial banks should 
simply be banned from securities trading 
altogether. They should go back to making 
loans and underwriting bonds, but leave 
the risky, leverage-heavy trading to hedge 
funds, where it's fire-walled away from 
the plumbing of the overall banking sys
tem. Another former Fed chairman, Alan 
Greenspan, thinks we should break up big 
banks the same way we broke up Standard 
OillOO years ago. "If they're too big to fail, 
they're too big," he said in October. Other 
economists have proposed a small tax on 
all financial transactions (perhaps a quarter 
of a percent or so), something that could 
reduce short-term speculation and help re
duce the long-term deficit all at once. 

But those reforms were never even con
sidered. The problem isn't that Obama 
administration officials don't know where 
the real fault lines lie. Treasury Secretary 
Tim Geithner released a set of guidelines 
earlier this year that focused squarely on 
leverage, capital requirements, and regula
tion of the shadow financial system, not 
just on commercial banks. And a month 
later Obama economic adviser Larry Sum
mers noted that our current deregulated 
system has produced economic crises like 
clockwork every three years. "Surely we 
cannot be satisfied with a system that mis
fires so seriously so frequently," he said. 

But Obama's actual regulatory proposal 
didn't reflect any of this sense of urgency. 
"We don't want to tilt at windmills," he ex
plained last June- and there was little doubt 
which windmill he was talking about. Just 
a couple of months earlier the financial in
dustry had won a stunning victory over a 
seemingly shoo-in administration proposal 
to modify bankruptcy laws for strapped 
homeowners- and they had not only won, 
they had managed to get billions in extra 
bailout money at the same time. That re
markable demonstration of raw power 
caught the Obama administration's atten
tion, so rather than risk another defeat it be
gan compromising even before its proposal 
was introduced. Top bank executives and 
financial lobbyists were part of the plan
ning from the start, and as a result mutual 
funds and hedge funds got away with only 
modest new limits, credit ratings agen
cies were left largely untouched, the most 
dangerous varieties of derivatives were left 
alone, almost nothing was done to reduce 
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the size of the biggest banks, and additional 
powers were given to the Fed, which has 
shown repeatedly that it's too close toW all 
Street to ever regulate it effectively. 

What's worse, it's not clear that even 
what's left will ever see the light of day. One 
of the best parts of Obama's proposal- and 
the scariest to bankers- was a new Consum
er Financial Protection Agency that would 
regulate financial products the same way 
the Consumer Product Safety Commission 
regulates toasters. Even Alan Greenspan, 
perhaps humbled by the Fed's failures un
der his watch, supported the idea. The Fed, 
he admitted, simply wasn't likely to ever 
crack down on lending abuses. 

Needless to say, the financial industry 
likes it that way, which is why the CFPA is the 
part ofObama's plan they've been working 
the hardest to eviscerate. And where intel
lectual capture isn't enough to do the job, 
there's always money. After a brief dip in 
political outlays at the end of 2008, the fi
nancial industry spent $402 million in the 
first 10 months of2009 on both lobbying 
and campaign contributions, enough to 
put them on track to breal< 2008's record. 
Members of the House Committee on Fi
nancial Services alone received more than 
$8 million in industry contributions. 

Whether the CFPA eventually survives 
is still up in the air, but the finance lobby 
scored a big victory almost immediately 
when Obama's proposal went to Capitol 
Hill and was quickly stripped of its require
ment that banks offer consumers "plain 
vanilla" products- things like standard 30-
year fixed mortgages and low-interest, low
fee credit cards- in addition to their more 
convoluted options. A couple of weeks 
later banks with less than $10 billion in 
assets- a category that includes 98 percent 
of all US banks- were exempted from the 
CFPA's scrutiny entirely. And proposals to 
regulate derivatives by forcing them to be 
traded on supervised exchanges, as stocks 
and commodity futures already are, were 
watered down as well. 

How could all this happen so soon after 
the financial industry's reckless behavior 
nearly caused a global meltdown? Ironical
ly, it's probably because the bailout was so 
successful. Without a sense of crisis to drive 
things, the political will to take on the indus
try has largely dissipated. Even after nearly 
destroying the world economy, the finance 
lobby is, still, simply too big to fight. • 

i be ring-bea rer 
[continued from page 6S] figure." Last July, 
Douthat wrote a column acknowledging 
Palin's "missteps, scandals, dreadful inter
views and self-pitying monologues." But he 
also defended her as a victim of gender and 
class prejudice. 

Some of his columns contain what blog
ger Yglesias calls "a characteristic Douthat
ian error .. . a powerful desire to believe, 
contrary to the evidence, that some or an
other Republican Party blowhard is secretly 
an ambitious policy wonk." It is this faith in 
people that trumps his sense of sin just when 
we need it most- to call to account a dissem
bler like Palin or a warmonger like Cheney. 
In fact, Douthat can be almost Unitarian in 
his agnosticism. Sometimes that's a virtue: 
He quit blogging for a time after conclud
ing he was unqualified to comment on the 
Iraq War. Other times it's a shame: The 
bumbling, touching candor he brings to the 
subject of gay marriage would make for a 
memorable, important column. 

Maybe he will write that column one 
day. And maybe he'll write another one 
reflecting what he said when I asked what 
he'd do about abortion ifhe made the laws. 
(Douthat's writings tend to extol a culture 
of life without suggesting what that might 
look like, so I was curious.) He began with 
the boilerplate position: "It would probably 
be a blanket ban on abortion with excep
tions for rape, incest, and to save the life of 
the mother." He went on, however, to say 
such a ban would require "radical experi
mentation with the welfare state" and likely 
"a lot of new welfare agencies of one kind or 
another," plus orphanages and an expanded 
"network of crisis pregnancy centers." No
body involved would go to jail, he said, 
as "it is possible to believe that abortion is 
murder and also believe it is a completely 
unique form of murder. Abortion would be, 
you know, if you have first-degree murder, 
second and third degree ... it's like seventh
degree murder or something." 

"But," he quickly noted, "those things 
aren't on the table." 

No, they're not. What Douthat envi
sions falls into the realm of the utopian
it's magical, Tolkien-like thinking. Few 
of today's Republicans would be so con
cerned with the welfare of those babies af
ter birth, or be so lenient with the doctors. 
Still, it provides a glimpse of the real Ross 
Douthat, a young man who is still very 
much interested in the impossible. • 
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Laura McCandlish 
PRACTICAL VALUES 

Tilting at 
Windmills 

Are you paying for green power, 
or just a bunch of hot air? 

THE TWISTING TURBINES on the Columbia River Gorge ridges 
were one of the first things my husband and I noticed en route 
from Baltimore to our new house in Oregon. So a few weeks later, 
when a hawker at the farmers market urged me- with a $5 token 
for free veggies and a postcard with pictures of children lounging 
in front o f local windmills- to sign up for a renewable energy 
program called Blue Sky, I didn't hesitate. For less than an extra 
$10 a month, my utility, Pacific Power, would supply our home 
with electricity from wind turbines instead of coal. 

But it turns out ditching dirty energy is more complicated than 
that hawker would have me believe. From the windmill postcard, 
you'd think my premium 
would go straight to local proj
ects. Not quite: True, Pacific 
Power operates one wind farm 
in Oregon, but that's largely 
because the state mandates 
that utilities get 25 percent of 
their power from renewables 
by 2025. My well-meaning 
purchase has little to do with 
those windmills. Instead, Pa
cific Power hands my Blue 
Sky money over to companies 
that buy renewable energy 
certificates (RECs) from wind 
farms, mostly in other states, 
and other renewable projects 
like methane-burning land
fills. Consumers need to un
derstand that the electricity "is 
not going from the windmill 
on the ridge to your toaster," 
says Pacific Power spokesman 
Tom Gauntt. Michael Gillenwater, a Princeton researcher who 
codeveloped the EPA's carbon emissions tracking system, says it's 
more like donating to a cause. "What you are doing is subsidizing 
the market for renewable energy." 

Pacific Power says our premium "avoided the release of 897 
pounds of carbon dioxide emissions into the air. .. equivalent to 
not driving 909 miles." But it's hard to verify those numbers, says 
Stanford professor Michael Wara, who studies carbon markets. 
"You don't have an overseeing regulator ensuring that the claims 
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made are backed up." Green-e, a third-party certification program, 
ensures that my RECs come from relatively new projects and aren't 
double-counted to meet state mandates. But Gillenwater says its 
"additionality" test isn't thorough enough to prove I paid for an 
emission reduction that wouldn't have happened anyway. 

Experts say that RECs like mine can make renewable projects 
more profitable, but they play a much smaller role than govern
ment subsidies. (Disclosure: My father recently invested in a 
wood-chip-fueled electricity plant in Florida, and he said RECS 
sweetened that deal.) Gillenwater says most projects would have 
produced the energy regardless of whether consumers like me 
pitched in- in 2008, for example, Pacific Power bought a third of 
my RECs from two Puget Sound Energy wind farms built in 2005. 
(A spokesman says the projects' planners didn't count on revenue 
from residential RECS in their budget.) The remaining two-thirds 
were purchased from other projects, including a landfill-gas plant 
in Utah. Only 1 percent came from solar. 

RECs, mandates, additionality- my head was spinning like those 
windmills, which were seeming further away. To make matters 
worse, in 2008, only 67 percent of my Blue Sky bucks purchased 
RECs; the remaining 33 percent was spent on staff and publicity. 
On average, 19 percent of green programs' revenues go to market

ing, but at small utilities that 
percentage is far greater. 

U tilities insist that the pro
motion is necessary, since vol
untary green power programs 
work better when lots of people 
participate. Nationwide, only 
about a million customers shell 
out for green power- with cor
porations, governments, and 
universities buying the bulk of 
it. In 2008, residential custom
ers made up only one-quarter 
of green power purchases. 

So what's a consumer to do? 
Even with their problems, RECS 
are "one of the simplest and 
most direct ways to support 
renewable technologies," says 
Jeff Deyette, a senior analyst 
with the Union of Concerned 
Scientists. Premiums can pro
vide that extra profit margin to 

make renewable projects competitive with fossil fuels. And some 
utilities are experimenting with other models. Ifi had enrolled in 
Pacific Power's Blue Sky Block program, for twice what I pay now, 
41 percent of my money would have funded local solar arrays and 
a geothermal test project- and only 25 percent would have gone > 

to overhead. Or instead, I could spend my premium on efficiency § 
upgrades in my new home: sealing leaks, insulating, and replacing S 
drafty windows. It would just take more time and elbow grease ~ 
than checking a box. • 2 
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